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Ontario Shows Way ., 
In Budget Balancing 


Aid for Cities, Towns 
Is Forward Move 


ian Magazines 
Still Suffer from 
Handicaps 
Need for Sounder Plan . 
of Valuing Assets 
of Life Companies 


Ontario Leads 


In Budget Balancing 
NTARIO’S magnificent surplus 
is most striking evidence of the 

degree to which recovery has al- 

ready come. It is also a very splen- 

did achievement by the Ontario ad- 

ministration under Premier Mitchell 

F. Hepburn. 

Often as The Financial Post has 
criticized Mr. Hepburn, it has al- 
ways given him full credit for his 
unwavering insistence upon the ne- 
cessity of balancing the provincial 
budget and achieving, through 
measures of economy, an ultimate 
reduction in the tax burden upon 
the people. 

Mr. Hepburn has always empha- 
sized that every tax is a tax on the 
working-man pocketbook; and that 
there can be no sound government 
without sound finance. 


In his own words, the ideal of a 
balanced budget has been the Gov- 
ernment’s “pillar of cloud by day 
and its pillar of fire by night,” and 
the “alphabet of all its thinking.” 

With the assistance of the iron- 
clad budgetary control of his comp- 
troller of the treasury, Chester S. 
Walters, Mr. Hepburn has -given 
Canada the first balanced’ budget 
any government in Canada has 
shown since the onset of the depres- 
sion. He has gone further and pro- 
vided for a number of tax reduc- 
tions. 

7 * ,s®8 


HIS achievement by Ontario sets 

a standard for all other .govern- 
ments in Canada to work ‘to, When 
Mr. Hepburn says, “a balanced bud- 
get is the real basis of the national 
credit and likewise the bulwark of 
private credit,” he is uttering what 
is the simple and unassailable truth. 

Ontario’s balanced budget seems 
to stand up as a genuinely balanced 
budget. That is to say, special ex- 
penditures on account of unemploy- 
ment relicf have been allowed for 
instead: of -being added to debt or 
separated from expenditures in the 
“pridge score* type of budgeting 
referred to by Minister of Finance 
Dunning, a year ago. ‘(A bridge 
score budget is one where so much 
is put above the line and so much 
below, instead of all being shown 
in the same place.) 

Ontario could have claimed a sur- 
plus of $20 millions instead of a sur- 
plus of $7 millions odd, if the direct 
relief costs had been capitalized, 
but this would not have been hon- 
est and sound public accounting. 
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A Changing Basis 
For Taxation 
HE Province of Ontario has, 
during the past two years, ef- 
fected a major change in public 
finance which is likely to have pro- 
found results in all parts of Canada. 
It is in the expression of the pol- 
icy that social welfare cannot be 


‘adequately «financed through the 


sources of revenue available to 
municipalities but must be financed 
on at least a province-wide basis. 


A year ago the Province of On- 
tario took the income tax away 
from the municipalities, giving them 
certain subsidies by way of rebate. 
This year it has gone further in as- 
sisting the municipalities, In ad- 
dition to relieving municipalities of 
any share of the cost of old age 
pensions and mothers’ allowances, 
it has made grants to the municipali- 
ties that will enable every ity, 
town, village and ether municipal 
unit to reduce its tax rate by one 
mill. . 
_ As the province has a surplus and 
is in a position to reduce taxes, it 
is hard to conceive of a more equit- 
able way of spreading the benefit 
than by enabling the reductions to 
be effected in the municipalities 
themselves. For the burden of in- 
creasing taxation has nowhere 
Proven more unbearable than in the 
Case of real property, which has 
suffered extensive diminution in 
Value from the municipal tax bur- 
dens imposed upon it. 

Gradually we must move in pdb- 
lic finance in Canada entirely away 
from the taxation of real estate 
for social purposes and Ontario's re- 
tent moves have been in that di- 
Tection. 
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Ontario Govt. 


Shows Surplus 
$7.3 Millions 


Announcts Subsidy of One 
Mill to All Munici- 
palities 


RELIEF COSTS DOWN | 


Sharply higher revenues and lower 
relief expenditures will enable the 
Ontario Government to report a sur- 
plus of $7.3 millions in the year end- 
ing.March 31, Premier Mitchell H. 
Hepburn revealed in delivering his 
budget address on March 9. This 
surplus is after all ordinary expendi- 
tures, including relief and sinking 
fund provision. 

Thus the budget improvement dur- 
ing the current year has been $20.6 
millions, since the deficit in the year 
ended March 31, 1936, was $13.3 mil- 
lions. 

Revenue of almost every depart- 
ment increased, total revenue being 
$12.2 millions higher than in 1935-36. 
Of this increase, motor and gasoline 
taxes contributed $2.2 millions, suc- 
cession duties $4 millions, the liquor 
control board, $2 millions, corpora- 
tion taxes $1.5 million and income 
tax $2.5 millions. Succession duties 
with a total yield of $15.5 millions 
were the second largest source of 
revenue, gasoline tax being first with 
$15.7 millions. 

Relief Costs Down 

Despite the economy pronounce- 
ments of the Government, expendi- 
tures of almost every department 
showed an increase over the previ- 
ous year. Major progress was made: 
however, in reducing relief expendi- 
tures which at $12.5 millions are 
$9.3 millions below the previous 
year. Substantial saving was also 
made in interest charges as a result 
of refunding operations. 

Ontario Budget Results 
Years Ended March 31 


Ordinary rev. .... 92,222 
Ordinary expend. . 72,357 
Direct relief 12,500 


Ordinary surplus. 7,348 *13,497 +-20,845/ The 


«Figures taken ‘from 1936 budget 
Figures in public accounts are not com- 
parable. .Actual deficit for year was 
$13,342.705 


“For the 1937-88 fiscal” year ‘theT: 


Government is budgeting for a sur- 
plus of $2.3 millions after providing 
for relief, although reductions in 
taxation and increased expenditures 
(Continued on page 2, col. 3) 


Tor. Elevators 
Stock Changes 
Aid Treasury 


Company Gets $775,000 
Net New Money—Saves 
Interest 


. Redemption of $589,400 of the old 
7% preferred stock of Toronto Ele- 
vators Ltd., at 110, and conversion 
of $910,600 of the stock into common 
shares, make important changes in 
the company’s position. 

Results of these changes are: 


1. Strengthening of the position 
of the new 5%% preferred issue 
by receipt of some $775,000 net of 
new money contributed from 
junior securities. 

2. Saving of interest on loans of 
about $40,000 annually as well as 
saving from reduction of prefer- 
red dividend charges from 7% to 
5%%. 

3. Increase in outstanding com- 
mon stock from 25,426 to 52,318 
shares with the effect of increasing 
the floating supply to about 30,000 
shares. 


Effects Beneficial 

The new money could be used to 
pay off debt of various types, bank 
loans, building loan or the city of 
Sarnia loan, with an immediate sav- 
ing in interest charges and strength- 
ening the security for the new pre- 
ferred, 

For the increased amount of com- 
mon stock, the effect of the savings 
in fixed charges is to add about $1.25 
a share to annual earnings. On the 
other hand, the rise in the number 
of outstanding shares divides former 
earnings over the increased issue. 
Allowing for these alterations, last 
year’s earnings of $3.20 a. share 
would have been about $2.80 a share 
on the basis of the newly increased 
common stock issue. A further qualir 
fication must be made in any such 
calculation, however, in that earn- 
ings have been reported as improved 
in the current year which runs to 


July 31. 


R. HEPBURN did not hesitate 

to speak of the power contract 
question as “contentious and con- 
‘oversial.” He referred in his bud- 
set address to the savings effected 
by the Provincial Hydro System. 
These savings were largely the re- 
sult of a policy of repudiation of 
Contracts. True, the contracts them- 
Selves were improvident, but they 
— contracts and, if revision of 
hem was desirable, it should have 
been achieved by bi-lateral neggti- 
ation and not by the confiscatory, 
“apital-destroying method that was 
adopted largely on the insistence of 
Ontario's radical guardian of justice, 
Atorney-General A. W. Roebuck. 

© power contract policy of the 


as 


we 


It is estimated unofficially that 
the floating supply of common stock 
was only about 7,500 shares when 
the issue totalled 25,000 shares. With 
an increase of about 27,000 shares, 
it is believed the floating supply 
will now be at least 30,000 shares. 

The capital changes arose from 
call of the old 7% preferred stock 
for redemption at 110 on Match 8. 
1937. Each $100 share was converti- 
ble into three common shares at the 
option of the holder. Only $589,400 
of the issue of about -$1.5 million 
was presented for redemption, the 
remainder being converted into com- 
mon stock. The company’s outlay to 
redeem the shares presented is about 
$648,000. Meanwhile a new issue of 
$1.5 million of new 5%% preferred 
ecard yng vedi appeyeoniy# 
required redemption 
stock remain in the company’s treas 
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Implement _ 
Costs Jump 


10 to 28% 


Farm Machine Prices May 
be Raised in 
Canada 


IRON AND STEEL UP 


Marked increases in costs of the 
more important materials used by 
manufacturers will probably be one 
of the features of testimony before 
the House of Commons committee 
now enquiring into the Canadian 
farm implement industry. Imple- 
ment prices are expected to rise 
in Canada due to increased manu- 
facturing costs, 

The enquiry is a result of an in- 
crease of about 3% in implement 
prices a year ago. The rise in prices 
developed about the same time that 
tariffs on U. S. implements were re- 
duced from 25% to 12%2% and later 
to 72%. 

A paradox in this year’s enquiry 
into the rise of implement prices 
last year is that manufacturers’ costs 
have been rising rapidly in both the 
United States and Canada since that 
time. And U.S. manufacturers have 
already raised prices more than the 
Canadian manufacturers did in 1936. 
enquiry into last year’s 

is =. 


The more important materials used 

by implement manufacturers have 
risen in cost from about 10% to as 
much as 28% over ere of last year, 
and prices are still rising, especially 
for iron and steel. Costs of some 
materials are substantially above 
og paid by implement firms in 
1 * 
Hot rolled steel bars, bands and 
plates have increased in cost, on the 
average, by about 21% in the past 
year, including three increases within 
the last three months in quotations 
to Canadian buyers. Pig iron used 
for making castings is up about 28% 
in price over last year, and ~stéel 
sheets have advanced about 15% in 
the year. Cold drawn steel bars 
are costing manufacturers of imple- 
ments about 17% more than a year 
ago and current base prices are 
stated to be about 21% higher than 
1929 costs. 

The . British rearmament pro- 
gramme, which has caused great 
activity in the British steel and iron 
trades, has contributed to higher 
prices for materials. Another fac- 
tor in the increases is believed to 
be the international expansion of 
credit on inflationary lines accom- 
panying the recovery of business 
activity. 

Other important items that have 
risen in cost are wheels, up about 
13% from last year, and lumber 
which has risen about 10%. Virtually 
all important materials used by 
implement manufacturers have risen 
in cost, particularly in the past few 
months. 

American implement manufactur- 
ers have already raised their prices. 
Oliver Farm Equipment Co. has ad- 
vanced prices for implements 
and repairs by about 10%. Increases 
averaging around 7% are shown Ly 
Minneapolis-Moline Power Imple- 
ment Co. and Deere & Co., major 
U. S. manufacturer, has just an- 
nounced increased prices of about 
5% to 74%. 

The increased prices of agricul- 
tural implements in the United 
States have been attributed to in- 
creased material and labor costs in 
that country. And it is believed that 
Canadian implement manufacturers 
who have encountered similar rising 
manufacturing costs will 
necessary to institute increased sell- 
ing prices in Canada. 


THE. FRONT LINE 


A three-day conference of securi- 
ties officials from all parts of Can- 
ada and from United States was held 
recently in Toronto, under the aus- 
pices of thé Ontario Securities Com- 
mission. Above are, back row, 
left to right, D. C. Wells, Toronto; 
H. J. Egan, N.S.; A. B. Lawford, 
Manitoba; J. R. Daly, Ottawa; A. 
Routhie, Quebec; F. F. Mathers, N.S.; 


J. S. Mercier, Quebec. Front row, 
left to right: E. B. MacLatchy, N.B.; 
P. S. Fielding, P.E.1; C. F. Beer, 
Ontario; W. A. Brant, Attorney- 
General’s Department, Ontario; Miss 
E. Ruickbe, assistant-secretary; W. 
R. Cottingham, chairman, Winni- 
peg; W. P. J. O’Meara, Ottawa; John 
M. Godfrey, Ontario, and A. A. 
Carpenter, Alberta. 


Steel Empire Planned 
‘In Algoma Expansion 


Iron and Coal Mining To Be Co-ordinated in $10 
Millions Programme for Great Chain: 
Industry 


———— tne 


By NORMAN A. WHITE 


To make Sault Ste. Marie, Ont., 
“The Pittsburgh of Canada” through 
expansion and development of the. 
plant of the Algoma Steel Corp. in 
that city is the task which Sir James 
Dunn, president and owner of the 
controlling interest in the company, 


n Fiay aR oN r ~. 
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steel industry retching from 
the mining of iron ore and coal fo 
the manufacture of finished steel 
products, This expansion will in- 
volve the erection of a flat steel mill 
and extension and improvement of 


the company’s present plant. Plant | 


expansion at Sault Ste. Marie in the 
next five years will, it is estimated, 
cost approximately $10 millions. 

The first step in the company’s 
programme, however, will be the 
development of its iron ore re- 
sources at Michipicoten, 182 miles 
| north of the Soo. Here, it is esti- 
mated, the company has about 100 
| million tons of siderite ore, which, 
when roasted, will be suitable for 
commercial use, The ore has a 35% 
iron content. A 

Iron Ore Bounty 

Announcement of plans to develop 
these ore resources, which have 
been owned by. the company since 
the beginning of the century, results 
from the decision of the Ontario 
Government to pay a bounty of two 
cents per unit on siderite ore pro- 
duced from the company’s new 
Helen Mine. Two’reasons are given 
for the Government’s action, first to 
make possible the establishment of 
a steel industry. in Ontario which 
will not be dependent upon United 
States for its raw) material, 
second, to provide employment. At 
the present time the Algoma Steel 
and other Ontario steel companies 
import their ore from the Lake, 
Superior region of United States. 
Iron ore experts, however, say that 
there will be a shortage of this ore 
within eight or ten years and that 
the Ontario steel industry may be 
faced with a critical situation. 

To Spend $1.5 Million 

Under the agreement entered into 

with the Ontario Goverfiment by 


which the bounty is granted, Al-/| development was done on the sider-, 


goma Steel undertakes to spend $1.5 
million on the development of its 
Michipicoten properties. Initial work 
on the development will be under- 
taken this spring, but it may be 
two years before production is pos- 
sible The Government bounty 
commences Jan. 1, 1939. 

Work this year will probably be 
confined to opening up the ore 
bodies ready for mining. No deci- 
sion has been made as to whether 
the roasting plant will be located at 
Michipicoten or at Sault Ste. Marie. 


First Newspaper Guild Unit 
Is Organized in Cana 


The organization field of the 
American Newspaper Guild, United 
States news workers affiliate of the 
American Federation of Labor, has 
been extended into Canada with 
entre of a guild unit in To- 
ronto. 


a number of similar groups in other 
Canadian communities, was formed 
last September with the aid of an 


employed in the production of read- 
ing matter of the three Toronto 
dailies. 

The guild came officially into the 
open this week with a meeting at- 
tended by both members and non- 
members. 


Certainly, however, the property is 
well located both from the stand- 
point of, transportation and electric 
energy. The Michipicoten branch 
line of the naan a eens 
is immedia acent to the prop- 
erty, with a.spur line to the. mine. 
from which paint 

made by water to 
Great Lakes. Thus the ore can be 
transported to the company’s plant 
at the Soo by water. The com- 
pany, in fact, intends to investigate 
the possibility of transmitting the 
ore from the mine to the docks at 
Michipicoten by an aerial. tramway. 
The Great Lakes Power Co. power 
plant and transmission are only a 
few miles away. 

450,000 Tons Annually 

Initial capacity of the mining 
operations will, it is estimated, be 
about 450,000 tons of ore annually. 
When beneficiated this will give 
about 300,000 tons of 50% to 60% 
iron content ore, About half of this 
production the company: would use 
in its furnaces mixed with other 
ores, and the rest it would sell. The 
company does not feel that it will 
be difficult to find a market for this 
concentrate at a profitable price. On 
a beneficiated production of 300,000 
tons, a bounty of two cents per unit 
will cost the Ontario Government 
about $300,000 annually. One unit 
is 1% of iron. : 

It is not the first time that Algoma 
Steel has been interested in the 
mining of iron ore. It was, in fact, 
on the expectation of using the 
Michipicoten iron deposits that the 
iron and steel industry was founded 
at Sault Ste. Marie by F. H. Clergue. 

At that time the company 
veloped the old Helen Mine, which 
was a body of high-grade hematite 
ore immediately adjacent to the 
siderite body which is now to be 
developed Work on this property 
commenced about 1899 and contin- 
ved until about 1918 when the 
hematite ore played out. About 
three million tons of ore were taken 
out of the old Helen Mine. Some 


ite body, but no attempt made to 
mine it. : 

From 1914 to 1921 the company 
also operated at Magpie Mine at 
Michipicoten, which was a small 
siderite ore body similar to the large 
body now to be developed, This ore 
ran about 35% iron content before 
roasting and 53% after roasting. The 
roasting plant was located at the 
mine. About 1% million tons of ore 
were taken from the Magpie. 

Development of its own iron ore 
resources’ will be important to the 


pendent on iron ore from 
States. At various 
The Financial 
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From Britain 
Seen in N, S. 


Dosco Visit of Lord River- 
dale Means Steel 
Orders 


HUGE BUSINESS 


From Our Own Correspondent 

SYDNEY. — Significance of the 
visit of Lord Riverdale—Sir Arthur 
Balfour—to the plants of Dominion 
Steel & Coal Corp., which he has 
inspected in detail, is that he is a 
quasi-official representative of the 
British iron .and steel industry and 
has also been associated with nume-- 
ous British Government activities. 

In Halifax interviews Lord River- 
dale said that in his opinion_the 
Nova Scotia steel plants would 
share in the increasing steel busi- 
ness cheated by Britain’s huge re- 
armament programme. 

Lord Riverdale was joined at Syd- 
ney. by W. A. Bradbury, Canadian 
manager for Sir Arthur’s Sheffield 
steel firm, Arthur Balfour & Co. 
They inspected every department of 
Dosco’s Sydney steel mills, and after 
conferences with Dosco officials 
made an inspection of Nova Scotia 
Steel & Coal Co. plants at Trenton, 
N. S. Later they visited the yards 
of Halifax Shipyards Ltd., another 
Dosco subsidiary. Lord Riverdale is 
expected to visit Ottawa. 

Place Orders in Canada 

Demands have been so heavy on 
British iron and steel firms that 
orders for the British Government 
will have to be placed in Canada 
and orders from private buyers 
which would ordinarily be handled 
by British firms will have to be 
given to Canadian steel mills. ac- 
cording to Lord Riverdale’s com- 
ments at Halifax. British steel pro- 
duction, he added, is two million 
tons behind present requirements. 
and there is a shortage of scrap and 
pig iron. Steel from Nova Scotia 
furnaces, he said, will go into new 
British warships, but Britain’s 
actual steel needs will scarcely be 
a ined before next September. 

vely interest in Lord Riverdalée’s 
visit arose in the Maritime Prov- 
+ 8 ; lover r _ 
believed that Lord Riverdale’s visit 
and his comments indicate that 
steel, pig iron and billets from Can- 
ada, notably from Dosco, will be ex- 
ported to Britain. 


May be Supply Base 

The Financial Post is informed 
from usually reliable sources that 
the British War Office appears 
likely to use Canada as its chief out- 
side base for supplies of essential 
materials. Secondary reserves would 
be built up at Halifax, according to 
one informant, and possibly at Saint 
John, in connection with the British 
defense programme. 

One report-is that the War Office 
has invited establishment of a first 
reserve unit of 10,000 barrels of oil at 
Halifax. Canadian oil men, consulted 
by The Financial Post, describe this 
as “a fairy tale,” but The'Post’s in- 
formation appears authentic. 

Apparently the particular reason 
for interest in Halifax is the huge 
harbor, capable of accommodating 
the largest vessels and the relative 


proximity of the Atlantic port to| cn Rr. 


British waters as compared with 
other sea bases. 

The British War Office has given 
substantial orders to two Canadian 
companies, and has delivered blue- 
prints‘and patterns. One of these is 


des | the shell order to National Steel Car 


Corp, The other has not been defin- 
itely identified. 

Many Canadian firms have been 
seeking contracts from the British 
Government and there is little doubt, 
as indicated by Lord Riverdale, that 
a huge volume of business will 
come to Canada from the British re- 
armament prc tramme when the War 
Office finds time-to arrange matters. 


Investment Foundation 
Pays 75c Off Arrears 


Investment Foundation Ltd. has 
declared an extra dividend of 75 
cents a share on the preferred stock 
as well as the regular quarterly divi- 
dend of 50 cents a share. The total 


After these payments, arrears of 
dividends on the preferred will 
amount to $5.75 a share. 


Coming 
in The Post 


POST. 
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U. S. Labor Split 
Affects Canada 


Advance preparations for a drive 
to mobilize workers in Canada’s 
mass production industries are in 
essence an extension of the breach 
within the American Federation 
of Labor, and of the battle for 
control being fought by the power- 
ful factions created by that breach. 
Aligned as an insurgent and 
ousted group of the Federation are 
the unions allied with the Com- 
mittee for Industrial Organization, 
formed by John L. Lewis, head of 
the United Mine Workers, to foster 
an aggressive campaign to organ- 
ize workers by industries instead 
of crafts. 

The unions first linked with the 
C. I. O. were forced out of the 
A. F. of L. when Lewis and heads 
of supporting unions persisted in 
pressing organization along indus-~ 
trial lines despite the clash over 
policy it precipitated within the 
A. F. of L. To these unions have 
since been added the new labor 
groups formed as a result of the 
C. I, O. campaign in the steel, auto- 
mobile and other mass production 
industries. 


| mightights | 


Life Insurance 
Assets and services distributed on 
vast scale through co-operative 
enterprise, Special section. 
Pages 13 to 19. 


Steel Builder 
Sir James Dunn, one-time struggling 
lawyer, now wealthy financier, plans 
great steel industry for Algoma, 
baat hs Page 12 
ON Base'Metals ~*~ 


Armaments are speculation impor- 


,| tant factors in rise: of base metal 


prices and shares, Page 23 


| Investor’s index | 


INDUSTRIALS AND UTILITIES 
Anglo-C. Drugs 4 Hunt’s, Ltd. . . 
Algoma Steel 10, 12 I 
Aluminum Co. . 5 
Abitibi. .... 9 
Amer. Cyan... 3 
Brazilian Trac. 4, 12 
Burlington Steel 8 
Bell Telephone . 22 
Bank of Canada 8 
Beatty Bros... 3 
Br. Candn. Ins. . 11 
Bank of Comm. 8 
B. C. Electric . . 24 
B. C. Power . 8, 24 
Brompton... . 24 
B.C. Telephone. 4 
B.C. Packers... 4 
Bathurst P. & P. 4 
Canada Life’. . 11 
Can. Locomotive 24 
Canadian Tube . 24 
Crown Cork. . . 24 
cS.L.. . 4, 8, 24 
Can. Celanese 3, 24 
Can. Gen. El. . 3, 7 
Crown Zel’rbach 3 
Can. Westingh’se 4 
Can. Investors . 4 
Cockshutt Plow. 4 

4 
5 


Inter. Nickel . . 
Inter. Utilities . 
Inter. Paper . . 
Inv. Foundation 


McIntyre Porc. . 
Montreal Pwr. . 1 
Massey-Harris . 
Montreal Trams. 
McColl-Front.. . 9 
McColl-Front. . 
MacKenzie Air S. 
Mexico Trams. . 
Mexican L. & P. 12 
Melcher’s.... 3 
N. B. Power .. 3 
Natl. Steel Car. 9 
National Brew. . 4 
N. W. Mutual. . 11 
Port. la Prairie 11 
es Pacific Mills .. 3 
o' 4 Pressed Metals . 10 
Can. Northern. 4 Provincial Paper 9 
Canadian Fire . 1i Royal Bank . . 4, 8 
Can. Gen. Ins. . 11 Regent Knit. . . 
cnn St’mships 9 . 


Consol. Bakeries 
22 
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Canadian Financial 


: 
> 
> = 
a 
g 4 
x 
: 


Insurgent Group Engaged 
‘ in Operations in’ ~~ 
Dominion 


ORGANIZERS BUSY 


Dark clouds of potential labor 
trouble loom on the horizon of re= 
viving prosperity for Canada’s ma- — 
jor industries. . 

The threat arises principally from 
invasion of the Dominion by organ- & 
izing agents of the American unions 
affiliated with the: Committee for 
Industrial Organization. They ap- 
pear bent on extending into Canada 
the ramifications of the body which 
precipitated the still current wave 
of strikes and industrial tension in 
the United States. : im 

Having completed partial mobili-~ 
zation of workers in the same large ~ 
industries embroiled with C.LQ, © 
units south of the border, they aré ¥ 
reportedly preparing to come to * 
grips with some of Canada’s largest ~ 
industrial employers, Canadians may 
see repeated in this country the 
clashes, deadlocks and unrest which. 
were among the fruits of John L. 
Lewis's split with the American ~ 
Federation of Labor, over his mili- — 
tant drive to unionize workers by ~ 
industries instead of by crafts. ; 


Parallel Campaign ; 
The campaign for strength and © 
recognition for C.I.O. unions in | 
Canada strikingly parallels that di 
rected in the United States, to © 
a foothold among the masses of un= 
organized workers in automobile, 
steel, textiles, mined metals, rubber ~ 
goods, and electrical-radio indus+ ~ 
tries. The advance upon the broad ~ 
front of Canadian industry is q 


ee 
Px 
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centrated, as it is in the United § 


States, upon the automobile and ~ 
steel industries, with General Mo- — 
tors of Canada apparently chosen ~ 
as the first objective. = 
naturally aimed generally _ 
at building up as much strength ag. 
possible. forthe, O. ed, 1R~r=» 
dustrial s, the present drive in — 
Canada is y devoted to 
building up a secondary line of sup="_ 
port by alignment of wor * 
what, are regarded by the Que 
unions as Canadian units or equiva=— 
lents of American concerns, This 
applies not only to the automobile 
but also to the steel, textile and rube ~ 
(ber industries, in the opinion of the — 
organizers. & 
Preliminary organizing contact has © 
already been made with workers in © 
Ontario’s automobile plants, Toron-~ 
to’s rubber plants and larger manus — 
facturing plants; the steel mills of ~ 
Hamilton and in Nova Scotia, the ~ 
textile plants in Montreal and other — 


Pal 
4 


1]Quebec centres, and workers in 


Northern Ontario metal mining © 
areas. = 


Battle Looming . 
So far it is difficult to determine 
just what progress has been, or may ~ 
be, made in building up member- — 
ship, or to foresee events in the” 
coming fight for recognition of Can- 
adian C.1I.O. unions. - 
In Qntario, Premier Hepburn’s ~ 
vigorous pronouncements against © 
sit-down strikes and “outside organ= ~ 
izers” are understood to have been 
directed especially against C.1.0, 
activities. Both in Ontario and Que- 
bec, where Canada’s industries are 
concentrated, police and other Gove 
ernment agencies are reportedly 
keeping close watch on the situation 
and are prepared, as was indicated 
by Premier Hepburn, to act prompt+ 
‘bance- 


8\ly against illegal or ‘distur 
9| creating tactics. 


Giving supplementary aid to the 
C.1.0. union emissaries and form- = 
ing a potential nucleus for a Cane” 
adian wing of the C.LO. and -its — 
supporting union, are the Canadian 


24/ branches of the international unions — 


Great-West Life 11 
Gen. Steel Wares 8 
George Weston . 9 
Great Lakes Pap. 9 
Goodyear .... 

Havana Elec. . . 12 


rallied behind the Lewis-C. 1. O. in-~ 
surgents, The final alignment of 
Ahese more or less autonomous lo- 
cals is, however, still uncertain’ 
Mobilization efforts in Canada have — 
(Continued on page 2, co. 5) 
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2|Grain Export Cut, ‘ 


Investors will find next week’s is-| Macass# 
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State Your Rites” 


Ties are a man's most colourful accessory . . . 
that's why the Men's Shop offers you a very 
extensive range! Our new ties for Spring include 
imported real silk Foulards such as the two shown 
at the right above, at $2.00 each .. . English 
real silk Repp ties like the one at the left, above, 
($2.00 each) . . . and a host of other distinctive 
ties at from $1.00 to $3.50 each. 


For good choice in ties, furnishings, and fine 
clothes for Spring, shop at the Men's Shop! 
Free Parking While Shopping 
PHONE AD, 501! OR AD. 5511 
BAY STREET SECTION 


/ 


The former Falls Department ibere iE Simcoe, Ont. 


~W Rare Business Opportunity 


FOR SALE — The building site of the Falls Depart- 
ment Store Limited, recently destroyed by fire. 
Situated on the corner of the town’s main business 
section and in the hub of the prosperous county of 
Norfolk. This affords the finest location in Ontario 
for a large retail establishment of three or four floors 


and basement. 
If interested, act quickly. For full particulars 
apply to 
H. $. FALLS, Simcoe, Ont. 


Your Own 


Private Safe 


Your will, securities, deeds, 
insurance policies, and simi- 
lar valuable papers, should 
never be kept at your home 
or office, where they are 
subjected to the risk of loss 
through fire, theft or care- 
lessness. These documents, 
together with articles of sen- 
timental value, old letters, | 
birth and marriage certifi- 
cates, should always be kept 
in your own private Safe | 
Deposit Box. You can rent 
a Safe Deposit Box at most | 
branches of this bank for as 
little as 1¢ per day; larger | 
boxes cost slightly more. | 


©." ROYAL BANK 


| 


OF CANADA 


Government is the worst blot on its 
record and one that stands in strik- 
ing contrast to its most commend- 
able policy of controlling expendi- 
tures and seeking not only a 
balanced budget and tax reduction 
but a lowering of the public debt 
as well. 


Magazines 

Unfairly Treated 

A* INDUSTRY having no pro- 
tection should not be called 

| upon, through duties and taxes, to 

pay an increased price for its raw 

materials, In Canada, only the mag- 

azine publishing business is in this 

position. 

The Government has increased 
the drawback on imported paper, 
used by magazines, from 50:to 75%. 
This still gives the United States 
magazine publisher an advantage of 
‘about 14%% made up as follows: 


THE FINANCIAL POST 


The Nation’s Business 


(Continued from page 1) 


these companies are adequate, and 
It is very natural, however, that; 


these laws.should from time to time |. 


need. revision. Such a revision 
would: seem to be desirable at the 
present time in respect of the valu- 
ation of life insurance securities. 
For events of the past six years 
have definitely shown the inade- 
quacy of the present system of stip- 
ulating “market values” for securi- 
ties held by the life companies. Not 
only during the depression ‘has it 
been necessary. to.suspend this reg- 
ulation almost entirely, but an equal- 
ly ~unsatisfactory situation looms 
ahead with regard to possible fluc- 
tuations in the prices of high-grade 
government bonds. 


+ * * 
¢ 


HE situation is put very clearly 
by G. Cecil Moore, a leading 
life insurance executive, who this 


-| week contributes a special article 


Freight differential, about. 

There are numerous other taxes on 
aw materials that are paid by the 
Sanadian publisher but not paid by 
ihe U.S. publisher who sells his 
nagazines in Canada. 


7 * * 


* VEN if the Government removed 
all the handicaps of duties and 
taxes there would still be one big 
obstacle that Canadian publishers 
would have to face, that of higher 
zosts due to the fact that we have 
only about one-tenth of the popu- 
lation and therefore only one-tenth 
}the possible circulation. Canadian 
|publishers can meet this handicap 
by putting out a magazine suitable 
to the Canadian people. They should 
not, however, be called tpon to 
bonus their foreign competitors in 
their own home market. 

The Government is to be com- 
mended for its partial removal of 
the obstacles that handicap the de- 
velopment of our national periodi- 
cal literature. But it is really in the 
position of having created a very 
unfair situation and then of nib- 
bling at it, little by little, each year. 

The situation is greatly detrimen- 
tal to the Canadian people. We 
greatly need, at this time, strong 
national magazines to inform the 
people and help us solve the many 


problems we are facing. 
+. * - 


Valuations of 


Insurance Assets 

HE care and thoroughness with 

which the life insurance busi- 
ness in this country are regulated 
and controlled is largely a reflect- 
ion of the major réle it plays in the 
national economy. When a group of 
institutions with assets of almost 
$2.5 billions are responsible for 
funds involving almost $6.5 billions 
of insurance, it is natural that the 
state should play an important part 
im ensuring that this money is 
and wisely administered and that 
the laws governing operation of 


Ontario’s Budget 
Shows a Surplus 
Of $7.3 Millions 


(Continued from page 1) 
are contemplated. Comparative fig- 
ures of the forecast for 1937-38 and 
the 1936-37 results are given below: 
Budget ae .. 


Ordinary revenue 
Ordinary expenses 
Direct relief 

2,283 

Capital receipts in 1936-37 totalled 
$44,432 while capital payments 
amounted to only $25,704. Included 
in capital receipts is $21 millions re- 
ceived from the MHydro-Electric 
Power Commission in repayment of 
advances: 

Gross and net debt both were re- 
duced during the year. Gross debt 
was reduced during the year by 
$32.9 millions to $656.6 millions. The 
reduction in net debt will be con- 
siderably smaller than in gross debt 
and was not shown in the budget 
due to the necessity for ascertaining 
the amounts of certain balances at 
the end of the year. 

‘In. connection with the reduction 


in the gross debt it should be point- awe 


ed out that $21 millions of this is 
due to repayments by the Hydro of 
maturing loans which were issued 


. ‘ Dome Min 
by the Ontario Government on its} retconpbri 
behalf. In order to repay this Hollinger 


to the T. & N. O. Railway from the 
banks of $5.6 millions. 


Major reductions in taxation ores 


through abolition of the amusement 
- DIVIDEND NOTICE 


Ottawa Light Heat and | Premier 
Pickle Crow 


Power Company, Limited 
dividends as follow, are pay- 
able ist ril, 1937, to Shareholders of 
record i5th March, 1937 


Preferred Stock: 114%. (being at the rate | Sud 


of 5% per annum. 
Common Stock: 142%, (being at the rate 
of 6% per annum.) 
The transfer books will not be closed. 


By Order of the Board. 
F. W. FEE, 


Ottawa, 8th March, 1937. 


TINTARIO L0Ax avo 


DEPOSITS ACCEPTED 


on the subject in the annual life in- 
surance number of The Post. Mr. 
Moore refers‘bluntly to 


“the menace to the life insurance 
business which would follow slav- 
ish adherence throughout varying 
economic and financial phases, to 
market quotation values.” 


He urges the adoption by Ottawa 
of the amortization method of val- 
uing insurance bonds not in default. 
This plan is already in use in prac- 


tically every part of the United | PY 


States and has for some years been 
in use by Canadian provinces, 

What amortization means may be 
indicated very simply by the follow- 
ing example. Suppose a life com- 
pany has $10 millions of assets 
in 4% government?bonds which it 
carries on its books at 105. 
If high-grade bond prices decline 
and the market value of these bonds 
drops to 90 at any particular year 
end, this company, if it uses market 
values, will be forced to take a bal- 
ance sheet loss of $1.5 million or 
15% for annuel statement purposes, 
which may be an amount actually 
greater than the company’s entire 
surplus. In short, the company may 
be technically insolvent although it 
can carry the bonds to maturity and 
will receive full value for them and 
full interest in the meantime. 


Amortization would permit these 
bonds to be taken in at book value 
and the value adjusted (up or down) 
by small annual amounts, so as to 
result in a valuation of exactly 100 
at maturity. 

Steps should be taken to have 
the present statute amended along 
these lines before another year 
has passed and indeed, the oc- 
casion should be made to under- 
take a thorough study of the whole 
question of the valuation of insur- 
ance company assets such as mort- 
gages and common stocks, so as to 
ensure that federal legislation on 
this impé t gubject is the best, 
that can devised for both the 
long- and the short-term viewpoint. 


tax, which im 1936-37 yielded $18 
million, and reduction of 25% in 
registration fees of commercial mo- 
tor vehigles and trailers in 1938 
were announced in the budget. The 
latter will mean a saving to com- 
mercial truck operators of $1 mil- 
lion annually. 

Outside of the substantial surplus 
reported the most welcomed news 
in the budget to taxpayers through- 
out the province was the announce- 
ment of various forms of assistance 
to municipalities. 

The major item in this regard is 
a subsidy of one mill to municipali- 
ties on the rateable assessment for 
general municipal purposes. While 
the grant is made unconditionally, 
it is made in the expectation that 
the saving will be passed on to tax- 
payers. It is estimated that the sub- 
sidy will cost the Government about 
$3 millions. The City of Toronto 
will receive about $800,000. 


| Mining Dividends | 


Rate Close Yield 
Mar. 8 % 
Anglo-Huronian .... 7.60 “4 
Beattie Gold 1.41 
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Initial. 
bonus. 
eIncludes 10c. interim paid Feb. 1, 


DEBENTURE c 
LONDON, CANADA 
Established 1870 


Mortgage loans en owners’ homes at low rates of interest 


Capltal (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


In Major Industries 
Expected from U. S. 
' (Continued from pagé 1)! _ 


been conducted chiefly by organi- 
zers sent, from headquarters of the 
, unions which have ac- 
power and strength under 
C.1. 0. auspices since the split with 
the A. F. of L. 
Automobile Industry 

The drive to entrench the C.1.0. 
group in the automobile industry is 
the most recent and currently most 
active of the C.1.O. operations in 
Canada, and comes closely on the 
heels of deadlocks with U. S. com- 
panies which led to shut down of 
plants employing 150,000 to 200,000 
workers, Patterning their plan of 
operation on. the procedure follow- 
ed when C.1.0. moved upon the 
American automobile industry, im- 
ported C.1.0, union agents in Can- 
ada are apparently concentrating 
first on General Motors. 

Organizers for the United Auto- 
mobile Workers, C.1.O, unit, are 
reported to have been active in ef- 
forts to enrol employees in the Gen- 
eral Motors plants in Oshawa (body 
and assembly plants), Windsor (en- 
gine plants), and St. Catharines 
(parts production). Some workers 
have enrolled in U. A. W. ranks but 
what percentage in each plant is 
unknown, and up to the middle of 
this week there had been no ap- 
proach to the company management 
for recognition and bargaining, and 
no hint of a strike (sit-down or 
otherwise) to press demands. 

Attempts have also been made to 
organize workers in plants not con- 
trolled by General Motors but sup- 
ing needed parts and equipment 
for production of automobiles. 

C.LO. Demands 

Thus far, no indication has come 
from officials of General Motors or 
Canadian units® of American car 
manufacturing concerns of their 
policy in regard to the expected de- 
mands from the C.I.O. auto work- 
ers union. These demands, it is be- 
lieved, will include higher wages, 
reduction in hours, abatement of 
the speed-up, and recognition of the 
union as sole bargaining agent for 
all employees. It was this last de- 
mand which precipitated the recent 
disturbances in the United States. 

Speed-up System 

The so-called “speed-up,” under 
which workers are asked to perform 
the necessary operations on a great- 
er number of car units passing 
along an assembly line in an hour, 
also is likely to be a bone of con- 
tention. At last reports, the rate of 
passage at the Oshawa assembly 
lines was 28 units an hour, com- 
pared with 35 units in G. M..Ameri- 
can plants. 

This Canadian assembly line speed 
is estimated to allow about 50% 
more time for performance of each 
operation than the American plants’ 
rate, Not long ago at Oshawa, the 
company’s effort to advance the rate 
to 32 units an hour (still allowing 
30% more time) resulted in a threat 
of trouble from men on one assem- 
bly line, though the “speed-up” in- 
volved higher wage rates. The mat- 
ter was allowed to drop and the 
speed rate continues to average 28 
units an hour. 

Among future developments of 
the present situation may be a cam- 
paign to combat €..I. O. -union-eper- 
ations by leaders of. Canadian 
branches of international unions 
still affiliated with the A. F. of L. 
Leaders of the A. F. of L. in the 
U. S. have already launched a vigor- 
ous battle against the C. I. O., with 
charges that Communist support 
was ranged behind the C. I. O. pro- 
gramme and with formation of 
plans to orgenize rival craft unions 
to block the C. I. O. bid for control. 

A. F, of L. Viewpoint 

High officials of the A. F. of L. 
notably Matthew Woll of the Photo 
Engravers and John P. Frey of the 
Metal Trades, insist that John Lewis 
and his C.1.0. campaign of insurgent 
industrial unionism are furthering 
Communist aims of industrial union- 
ism and Red attempts to disrupt 
existing trade union organization. 

The attitude of the C.1.O. appears 
to be that any advantage given the 
Communists is entirely uninten- 
tional and uninspired by “Red” 
sources, and that any support eman- 
ating from Communist quarters 
springs unsolicited from the fact 
that industrial] unionization of indus- 
try has always received Red support. 

Canadian Attitude 

In Canada, the alignment is much 
more indefinite and leaders of Can- 
adian units o2 A. F. of L. «anions are 
pursuing a policy of watchful wait- 
ing. So far, there has been no open 
breach between Canadian branciies 
of continuing A. F. of L. unions and 
those of the ousted C. I. O. unions, 
and the Jatter group has not been 
ejected from the Trades and Labor 
Congress of Canada, federation of 
avons with international affilia- 

ons. 

Nova Scotia has units of John L. 
Lewis’s own union, the United Mine 
Workers, but they are still affiliated, 
at least officially, with the Trades 
Congress.in Canada. Lewis has an- 


.6 | nounced this week that the C. I. O. 


will proceed with organization of 
stee] workers in Nova Scotia. Should 
this involve active participation of 
Canadian. mine workers’ units, it 
may mean more definite conflict be- 
tween C. I. O. and A. F. of L. groups 
in Canada and precipitation of the 
breach seen in the United States. _ 

While Lewis announced at the 
same time that no other Canadian 
activity was‘at present contemplated, 
this is not thought to mean any abate. 
ment of the advance work already 
done and to be done in Canada by 
agents of the new U. S. unions form- 
ed as a result of the C. L O. cam- 
paign. ‘The Committee for Indus- 
trial Organization primarily is a 
body. of propaganda and for promo- 
tion of a general programme of 
organizing workers by industries. 

The unions ousted by the A. F. of 
L. and the new. industrial unions 
formed since are represented on the 
committee and in actual practice 
linked to it, but there has been no 
actual, official affiliation which 
would make the C. I. O. a federation 
of the insurgent and new unions. 
Thus organizing operations may ‘be 
undertaken,either directly by the 
C. I. O, or separately by its support- 
ing unions. 
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Auto Prices 
Are Revised 
~ By 4 Firms 


: 


Added Equipment, Dealer 
Adjustments Given 
as Reasons | 


While general price increases on 
a number of makes of automobiles . 
are believed imminent due to rising | 
costs of materials and production, | 
minor upward adjustments in price 
made. recently by some companies 
are attributed to additional equip- 
ment and accessories or to unab- 
sorbed items of dealers’ selling 
costs. 

For the most part, the effective 
advances are fractional in relation 
to the prices involved. They range 
from $10 to $35 in amount, and aver- 
age 1.5% of retail values. 

In only one instance—Studebaker 
—was it suggested that the price 
rise was a straight advance due to 
increased production costs, but it is 
believed that adjustments in regard 
to equipment carried also contri- 
buted to the change. The increases 
range from $15 to $21 on Stude- 
baker’s “Dictator” line and from $20 
to $35 on the “President” line. 

Upward price differences ranging 
from $15 to $25 on Packard’s medium 
model and the two heavier, lines are 
declared to be due to additions to 
standard models of equipment and 
accessories formerly sold as extra 


items. 
Dealér Costs 

Recent advances in retail prices 
of General Motors of Canada cars 
were not due to increases in the 
list prites set by the factory and 
distributing units of the company, 
it is learned, but to allowance by 
the company for inclusion of deal- 
ers’ handling charges in the retail 
prices. Allowance for such charges 
in final retail prices, permitted by 
practically all other companies, was 
suspended by the company about 
a year ago. 


Restoration of the charges was | 


sanctioned after protests by dealer 
organizations that they were being 
allowed insufficient leeway to meet 
operating costs, and that prices, less 
handling charges, caused some con- 
fusion and apparent disparity. 

It is believed that rising ¢osts of 
raw materials and other production 
factors may compel this and other 
firms to make upward adjustments 
in factory list pricés before long, 
unless some other way is found of 
meeting the problem. 

The current advances on General 
Motors cars to make provision for 
dealer handling charges average $25 
on lower-priced Buick models, $18 
to $20 on Pontiac (all models), $15 
on Oldsmobile (all models), $11 on 
Chevrolet (plus $4 for added volt 
control mechanism). No increases 
have been made applicable to Cadil- 
lac or LaSalle models, but some ad- 
justment may be mede later. 

Equipment Ratings 

Price advances a month ago on 
Nash lines—$8 on Lafayette models 
and $12 on regular Nesh models— 
were. not classed .as.dist price: in- 
creases but adjustments accom- 
panied by addition of equipment 
items to put both price levels and 
car equipment ratings of Nash lines 
on a comparable basis with similar 
makes, 

Companies whose prices have not 
advanced include Chrysler and 
Hudson. There are no indications 


A Progressive 
Company 


New Policies Issued 
$12,405,000 


Insurance in Force 


$34,395,000 
Assets $5,196,684 
Income $1,134,177 


Surplus and Special 
Reserves $625,343 


Paid to Policyholders 
to Date $9,184,818 


La Saubegarde 


Life Insurance €o. 


Narcisse_ Ducharme 
President 


Head Office, Montreal 


20 PAY LIFE POLICIES 
ARE PAID UP IN 14 YEARS 


Many people who insured with 
The Mutual ite of Canada ‘in 1928 
expecting to Soe remiums 
on their 20 Pay Life policies, and 
who left their annual dividends to 
accumulate at inte have been 
notified that if they wish to make 
their policies paid-up no further 
payments will eer and in 
addition a cash credit will be paid 
them in 1937. The dividends allotted | 
in the 14 years will take care of all 
future premiums, 
_ For instance, J. D., who insured 
in 1923 on the 20 Pay Life plan, 
would ordinarily make six more de- 
its of $267.50, a total of $1,605. 
low it will not be necessary for 
him to pay this sum, and instead 
he will receive $53.85 in cash in 
1937 and cash dividends each year 
as long as the policy continues in 
force, . 

_ Of course, if he wishes to con- 
tinue making exnnual deposits 
with the Company for the next six 
years and allow his <lividends to ac- 
cumulate at interest, he may do so. 

If you are interested in a policy 
in The Mutual Life of Canada ma 
we suggest that you get in touch 
with our representatives listed below 
or our Head Office. 


MUTUAL LIFE 


Established 1869 
Owned by the Policyholders 


Be Pc ol 


March 13, 1937 


Sanne 


1 Sof | 


for your valuable 
papers....at less than 
the cost of your daily paper. 


Our local branch will be glad to provide you 
with full details sbout our safekeeping facilities, 


Da . 
ANK OF MONTREAL 
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DEPOSIT 
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PAGE-HERSEY TUBES, LIMITED 


BALANCE SHEET as at DECEMBER 3ist, 1936 


ASSETS 


Fixed i 
Real Estate, Buildings, Plant, Machinery and 
Equipment ......ssscecee. erssereeseccserecs $4,838,832.09 
Investments in Stocks of Subsidiary and Allied 
pani 727,000.00 


Com iin aeesbds 
—————$ 5,565,832.09 


Current 


Cash on hand and in Banks ........ ebagenthes 
Call Loans and Deposits—Secured ....ssee--- 
Bills Receivable ......ccecsccescccccsccccees- 
Accounts Receivable—Less Reserve ........-- 
Employees Stock Participation Fund .. 

Investments in Government Bonds and other 


marketable securities ..... .... Seay can ete 
(Market Value 944,538.00) 


$2 
Merchandise Inventory—Valued at Lower of 
cost or market ...... éectbedublnescteeudtess 


278,223.09 
600,000.00 
16,264.55 
682,743.14 
57,114.45 


2,699,251.05 


2,028,755.31 
————_ §,362,351.59 


$11,928,183.68 
=—= 
LIABILITIES 


Capital Stock 


Common Stock—no value 
Authorized—175,000 shares 
Outstanding—174,276 shares seeeeeeeeeseeere $6,249,670.68 


Earned Ss lus SOC S SH SH SSCS SSSSSESEASESEEECE 2,500,000.00 


Profit and LOSS ...ccscccesscccsesccccvccecees 814,711.50 
; $ 9,564,382.18 


Reserves 

Reserve for Depreciation of Buildings, Plant —~ - 
and Machinery i 
Reserve for Reconstruction of Furnaces 20,000.00 
——————  2,018,853.87 

Accounts Payable and Accrued Liabilities .... 33,773.36 
Dividend Payable January 2nd, 1937 ..... 500s0..:; See 
Reserve for Income Taxes . cvettees sana’ .c. Doan cnn 


$11,928,183.68 


Contingent Liabilities 
Bank Guarantee for Subsidiary Companies.... $165,000.00 


Certified correct as per certificate of audit. 


MacQUARRIE & PETMAN 


Auditors. 


Signed -on behalf of the Board: 
Cc. L DUNBAR, Director. 
A. W. HOLMESTED, Director. 


creased cost of materials, especially 
soaring copper prices and advanced 
steel costs arising out of wage 
boosts in that industry; and revision 
of specifications on new models re- 
quiring new equipment items and 
general improvements. 


as yet of advance in Ford and Reo 
lists. 

Factors regarded as making future 
price rises inevitable include higher 
base wage levels in the industry, 
both in Canada and in plants of 
United States parent concerns; in- 


To the ie 


in Business 


The first step in your business career should 
be to make a banking connection and open 
an account. 

Your account, even if small, will be welcomed 
by The Dominion Bank. The Bank too will 
favourably consider any loan, large or small, 
provided it is sound. 4s2 


THE 
DOMINION BANK 


ESTABLISHED 1871 ie 


DUDLEY DAWSON 
General Manager 


C. H. CARLISLE 
President 


Paid up Capital ee @ os 38s #® @ $7,000,000 
Reserve Fund and Undivided Profits $7,668,977 
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News of 


Investments 


Moore Corp. Earnin os I 
Change with Capital 


Conversions of B Preferred Arouse Interest in E 
of Possible Further Conversions in Effects 
of ‘Senior Shares 


Moore Corporation’s capitalization 
has changed appreciably as a result 
of conversion of 4,410 class B pre- 
ferred shares into 26,460 shares of 
common stock. 


Each share of class B preferred ‘is | for 


convertible into six common shares. 
The final common dividend for 1936 
was 40 cents a share. This encour- 
aged conversions of the B -prefer- 
red. The 40-cent common dividend 
meant $2.40 a share for each share 
of B preferred converted, compared 
with the regular dividend of $1.75 a 
share if the B stock were retained. 

with maintenance of the quarter- 
ly payments of 40 cents each on the 
common, conversions appear likely 
to continue. The annual return on 
six common shares at the new rate 
of dividend will be $9.60, compared 
with the annual $7 payable on the 
B preferred. 

Capital outstanding at the close 
of 1936, as compared with 1935, fol- 
~ Moore Corp. Capitalization 

1936 


shs. 

A preferred eceveceee 52.879 
B preferred ...cecesee 12,367 16,777 
Common 302,707 276,241 
It is not yet profitable from an 
income standpoint to convert class 
A preferred shares into common. 
Each class A share of $100 can be 
converted into four common. To 
make it attractive to convert the $7 
income on one A preferred share, 
for the dividends on four common 
shares, the common dividend would 
have to exceed $1.75 annually. Had 
directors increased the common di- 
vidend to $2 a share for 1937, there 
is little doubt that there would be 


N.S. Group Buys 
Big Fish Business 


Control of Maritime-Na- 
tional Fish Ltd. Bought 
from U.S. A. 


A Nova Scotia syndicate, headed 
by Harold G. Connor and W. H. 
Boutilier of Halifax, has purchased 
the entire Canadian holdings of At- 
lantic Coast Fisheries Co., of New 
York. The amount of money involved 
in the transaction has not been dis- 
closed but it has been announced 
that control of National Fish Co. and 
Maritime Fish Corp., with all their 
subsidiary companies, returns to 
Canada. 

Atlantic Coast Fisheries Co. of 
New York purchased control of the 
two companies in 1929 and formed 
a holding company, Maritime-Na- 
tional Fish Ltd., to control operation. 
Both the operating companies re- 
tained their identity. 

Plants are operated at Halifax and 
Digby, N. S., and the two companies 
are the largest operating in the 
Nova Scotia fresh fish business. Be- 
tween 40% and 50% of the prov- 
ince’s fresh fish business is under- 
stood to be handled by this group 
and products are distributed in Can- 
ada, United States, Great Britain 
and Europe. 


Loblaw Groceterias 
Sales Increase 22.9% 


Loblaw Groceterias, Ltd., reports 
a greater percentage increase in 
sales in the four weeks ended Feb. 
6, than in any other four-week 
period during the current fiscal 
year. Sales for the period were up 
$294,176 or 22.96% to $1,575,166. 
Profits increased 20.96%. 

For the 36-week period ended 
Feb. 6 sales were up 161% and 
profits 15.7%. 

Sales and Earnings 
1937 1 


1935 
shs. 
32,879 


4 Weeks to 
Feb. 6: $ $ 
1,575,166 1,280,990 
s 88,304 73.002 
36 Weeks to 
Feb 6: 
re ee 12,803,797 11,028,220 
638,870 552,076 1 


TO THE 


more rapid conversions of the B 
ferred accompanied pdr 
of A preferred. 2. a 

Conversion of B preferred shares 
in the last quarter of 1986 meant that 
three quarters of the year full 
dividends were paid on the con- 
sean shares. At the close of the 

» however, they appear as com- 
mon shares, which throws the calcu- 
lation of on the common 
off line, That is, the full number? of 
common shares outstanding at the 
end of the year was not outstanding 
throughout 1936. 

Earnings for 1936 are stated as 
equivalent to $3.12 a share on the 
common. Calculation of earnings 
per common share for 1936, making 
allowance for cessation of preferred 
dividends on the converted B shares, 
shows $3.20 a share for the 302,701 
common shares outstanding at Dec. 
31, 1936. 

Supposing all B preferred shares 
were converted into common, there 
would be 376,903 shares of the com- 
mon outstanding. On the basis of 
1936 earnings, making adjustment 
for the change in preferred divi- 
dends, earnings on the increased 
number of common. shares would be 
$2.80 a share. 

Again on the basis of 1986 earn- 
ings, if all class A preferred shares 
as well as class B were converted 
into common shares, the capital 
would consist of 508,419 shares of the 
one class of stock, On this number of 
common shares, with no preferred 
dividends to pay, the 1936 earnings 
rg have amounted to $2.53 a 
share, 


Effects of Conversions 


The importance of the conversion 
feature of the noncallable class A 


and B preferred shares is that it may | . 


have a bearing on common divi- 
dends. If the common dividend were 
raised sufficientty. to cause conver- 
sions for both classes of preferred, 
it would cause some dilution of earn- 
ings on the common; that is the rais- 
ing of common dividends further 
would tend to increase the number 
of common shares and at least to 
moderate the rate of increase in 
earnings per share. This is particu- 
larly notable in connection with the 
A preferred which is larger in size 
than the B preferred issue. 

The advantage in encouraging con- 
version of preferred shares in times 
of good earnings is that it removes 
prior dividend charges which may 
prove an advantage for the com- 
mon in whatever depressions may 
come. 


Canadian Celanese Pays 
Participating Dividend 
From Our Own Correspondent 

MONTREAL.—Canadian Celanese 
has declared a participating divi- 
dend of 69 cents a share on the pre- 
ferred stock, to give effect to the 
10% participation of profits accru- 
ing the end of 1936. A similar pay- 
ment of $1.91 a share was made on 
March 31, 1935, and 95 cents on the 
same date last year. 

Preferred shares outstanding now 
number 164,818 of a total authorized 
issue of 250,000 shares. An extra 50,- 
000 shares were issued late last year 
and proceeds of the sale hardly had 
an opportunity of earning their way. 
This explains the small special pay- 
ment for last year. 


Dominion Stores Reports 
Increase in 1936 Sales 


Dominion Stores Ltd. reports an 
increase of 1.58% in sales for the 
four weeks ended Feb. 20. Sales for 
the period totalled $1,474,990, com- 
pared with $1,452,088 for the cor- 
responding period of 1936. The in- 


1. crease in the 1936 period over the 


1935 period was $99,535 or 7.36%. 

In the first four-week period of 
1937, ending Jan. 23, the company 
reported sales of $1,457,927, an in- 
crease of $44,449 or 3.14%. 


FORGER 


IT WAS NOT BY ACCIDENT 
that steel engraving became 
the accepted method for pro- 
ducing bank notes, postage 
stamps, bonds, stock certificates and 


similar “money symbols”. 


The fine 


art of the master steel engraver has 
about it a finesse that defies dupli- 
cation and deceit by felonious fingers. 
To this protective artistry we add care- 
ful printing on exclusively-made Safety 


Paper. 


Your monetary documents 


when so steel engraved by this Com- 
pany breathe distinction and prestige 
... they can never be successfully 
copied or forged. Our experience of 
more than a century is at your service. 
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CALGARY MEMBER 
C. G. Beausoleil, g ditec- 


managin 
tor of Beausoleil and Beausoleil, 


stock brokers of Montreal, who has 
been elected a member of the Cal- 
gary Stock Exchange. 


Crown Zellerbach 
Betters Earnings 


Pacific Mills Parent Com- 
pany Profit Reflects 
Newsprint Demand 


From Our Own Correspondent 

MONTREAL.—Crown Zellerbach 
Corp. reports consolidated net profit 
of $1.8 million for the nine months 
ended Jan. 31 before provision for 
any surtax on undistributed earn- 
ings. This return does not include 
the revenues of Crown Williamette 
Paper Co. and its subsidiaries. 

This is equivalent to $7.52 a share 
on outstanding preference stock and 
41 cents a share on common, 
In the corresponding period of the 
previous year, net income was bet- 
ter than $1.6 millions, or $6.60 a 
share on preference stock and 38 
cents on the common. 

Main Subsidiary Profitable 

Consolidated net profits for 
Crown Williamette Paper, which 
controls the British Columbia prop- 
erty of Pacific Mills, amounted to 
$1.9 million for nine months ended 
Jan. 31 or $687,251 in excess of divi- 
dend requirements on the preferred 
stock. : 

Earnings of the parent company 
for the third quarter ended Jan. 
1937, were lower than in the same 
quarter a year previous. This was 
due mainly to the Maritime strike, 
as under normal conditions, earn- 
ings for the quarter would have been 
greater than a year ago. 


Fanny Farmer to Pay 
25 Cents on Common 


Shareholders of Fanny Farmer 
Candy Shops were informed at their 
annual meeting in Rochester that 
directors have declared a dividend 
of 25 cents a share on the common 
stock, payable April 1 to sharehold- 
ers of record March 15. 

Previously the company paid a 
quarterly dividend of 12% cents a 
share. In 1936, however, the company 
paid an extra of 12% cents a share 
in October and 25 cents a share in 
December so that total payments for 
the year were 87% cents a share. J. 
D. Hayes, vice-president, informed 
shareholders that it had not been 
definitely decided to place the stock 
on a regular quarterly basis of 25 
cents a share, Earnings of the com- 
pany in 1936 were equivalent to $1.65 
a share before deduction of provision 
for undistributed surplus tax. 
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Analyses 
Inter. Paper 
Profit Grows 


Parent Company Experi- 
ences Sharp Upturn 
in Earnings . - 
From Our Own Correspondent 

MONTREAL. — International 
Paper and Power Co.’s final quarter 
sales are reported to have yielded 
the company a net profit of around 
$2 a share on the present 900,983 
shares of 7% preferred stock before 
any undistributed profits tax. Such 
earnings would be within striking 
distance of the record quarter net 
of $1,960,540 earned in the last quar- 
ter of 1930. 

The largest gain i volume last 
year was shown in the third quarter 
which moved contrary to the normal 
seasonal trend and topped the total 
for the three months ended June 30. 
In the final quarter, however, it is 
understood that sales of pulp and 
paper were in excess of 500,000 tons, 
the only quarter last year to reach 
this total. 


Report Steady Gain 

In, the first quarter last year, In- 
ternational Paper and Power had a 
net loss of $402,674 and the next 
period showed a profit of $983,443 be- 
fore surtax deduction, equal to $1.09 
a share on the preferred. This 
brought the six months net up to 
$580,709 or 64 cents a share before 
the surtax deduction. The second 
half year showed earnings, before 
the surtax deduction, covering full 
dividend requirements on the pres- 
ent 7% preferred stock. The third 
quarter net of $1,670,923 on this basis 
was equal to $1.85 a preferred share, 
with the final three months exceed- 
ing the net of the preceding period. 

Recapitalization plan on which di- 
rectors have been working for some 
time may come through shortly and 
when this is out of the way, the bar 
to the payment of dividends while 
the company had a capital deficit 
will be removed. 


N.B. Power Co. 


Raises Funds! 


Money Deposited to Take 
Up Bonds on Maturity 
Date 


From Our Own Correspondent 

MONTREAL. — Funds have been 
deposited by New Brunswick Power 
Co. for the immediate retirement of 
all of its outstanding first mortgage 
bonds. 

On its incorporatién in 1917, the 
company issued $2,181,000 of 20-year, 
5% first mortgage bonds through 
Harris, Forbes and Co. of Boston. 
Through operation of the sinking 
fund, the amount outstanding has 
been reduced to less than $1.7 mil- 
lion. 

Other than the fact that the neces- 
sary funds have been deposited for 
the redemption of the bonds, no fur- 
ther statement has been made by the 
company. It is generally understood 
that the money was advanced by 
Federal Light and Traction Co., con- 
trolling company, in order to protect 
its investment in the enterprise. 

Operations of N. B. Power Co. 
have not been particularly profitable 
in recent years owing to severe com- 
petition from the Saint John Civic 
Hydro Commission. Overtures have 
been made from time to time to have 
the company buy out the city’s sys- 
tem, or for the city to take over the 
company. 


Thomas F.. Walker, formerly man- 
ager of the City Hall branch of the 
Bank of Toronto, London, Ont., who 
has been appointed assistant general 
manager of The London and West- 
ern Trusts Co., London, 


Amer. Cyanamid Earnings 
Placed Above $1.80 Share 


Net profit of American Cyanimid 
Co. for the final quarter of 1936 was 
more than double the profit of 43 
cents a share for the third quarter, it 
is reported. This is taken to indicate 
earnings for 1936 equivalent to $1.80 
to $1.90 a share compared with $1.61 
a share for 1935. . 

The high earnings of the final 
quarter of 1936 are attributed partly 
to active business, but also to year- 
end adjustments in accounts. The 
improved 1936 earnings compare 
with the former record high of $1.87 
a share in 1930. 


Can. General Electric 
Raises Dividend Rate 


Canadian General Electric Co. has 
declared a dividend of $1.50 a share 
for the quarter ending March 31, 
1937. It is payable April 1 to share- 
holders of record March 15. 

Maintenance of the quarterly rate 
of $1.50 a share would put the stock 
on an annual dividend basis of $6 
a share, compared with the basis of 

annually, paid since April, 1936. 

The higher rate of payment re- 
flects greater activity at the com- 
pany’s plants, due to general busi- 
ness improvement. 
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safely and economically 


Money needntt 


eS Na 


San nercerarn erm tere ss oy 


THERE’S NO DELAY WHEN YOU ORDER 
A NEW McLAUGHLIN-BUICK 


Mchaughlin-Buick | 


See, drive and compare the McLaughlin-Buick now on display | 
at your local dealer’s showrooms. 
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Sales Higher 


Increase 16.4% in Four 
Months — Second Pre- 
ferred Listed 


Sales of Beatty Bros. Ltd. for the 
ber to Decem 


of 
16.4% over the same months of 1935, 
according to information in listing 
papers in connection with the 7% 
second preferred stock. 


Sales for the period were $2,007,- 
000. The four months represent the 
first one third of the current finan- 
cial year which runs to August 31. 

Listing of 6,796 shares of sec- 

ond pref. stock on the Toronto 
Stock Exchange is an addition to 
the present listings of 10,000 6% 
first preferred shares and 39,000 
class A common shares. 
The second preferred is con- 
vertible up to Jan, 2, 1939, into class 
A common shares, two for one. The 
annual dividend of $7 a share on the 
second preferred has been paid 
throughout the depression, although 
it was not earned in the four years 
1931 to 1934 inclusive. 


Russell Motor Car Co. _ 
To Pay 14% on Common 


Russell Motor Car Co. has de- 
clared a dividend of 14% on the 
common stock, along with the regu- 
lar quarterly payment of 1%% on 
the preferred, both payable March 
31 to shareholders of record March 
18. 

N. P. Petersen, manager of the 
subsidiary company, Canadian Acme 
Screw & Gear Ltd., was appointed 
a director of Russell Motor Car Co., 
following the annual meeting of 
shareholders, 


Melchers Distilleries 
Making Cash Payment 


_ From Our Own Correspondent 

MONTREAL.—Melcher’s _Distill- 
eries is now distributing cheques and 
cash warrants eovering repayment 
out of capital of $3.50 a share on the 
class A shareholders. 

Shareholders are advised that new 
definitive stock certificates for the 
new preferred and common shares 
are now ready. 

Shareholders who received frac- 
tions of a share are advised that they 
will have to sell these on the market 
or else buy on the market to com- 
plete a share. 


AFFAIRS ARE SOMEWHAT UNSETTLED” 


and then we find a man of considerable property 
says, “I am not changing my will, (though I realize 
's out of date) because‘my assets are less than they 
and my affairs are unsettled. Later, I expect to - 
have it drawn as I want it.” ee 
On the surface, this seems reasonable. Yet in reality, 


WILLIAM |. GEAR, President. 
JOHN JENKINS, Vice-President. IRVING P, REXFORD, Gen. Mgr. 


Executors Trustees Financial Agents 
393 ST. JAMES STREET WEST, MONTREAL 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


HE MODERN BRIDGE is a symbol of economy; the gap 
between two points is safely spanned and savings result .. . 
likewise, Trust Company setvice transmits property from 
generation to generation, economically and safely. Sturdy, 
sound and built to carry the weight of responsibility, our services as an 
executor and trustee are increasingly used. 


We suggest you consider the economical benefits result- 


ing from our services, as being 


a desirable addition to 


estate. Ask about them, or if you prefer, read our booklet, 


“Your Will and Your Executor”. 


Jamas J. Wanern, 


stand between you. 


py sent at your request. 


Executor and Trustee. since 1897 


THE 
TRUSTS ann GUARANTEE 


C. S. Hamirton, 
General Manager. 


WINDSOR 


COMPANY LIMITED 
TORONTO BRANTFORD 


and your dreams 


GURE it out on the McLaughlin-Buick basis, 
and you can easily own the fine car you've 
always wanted—this year. If it’s the price you're 
thinking about, see and drive the new, low-priced 
McLaughlin-Buick SPECIAL, If it’s the upkeep, 
remember that McLaughlin-Buick’s Valve-in-Head 
Straight Eight engine saves you 10% on gas and 
oil, And don’t forget that you can buy your new 
McLaughlin-Buick on the economical General 
Motors Instalment ‘Plan, with monthly payments 
to suit your purse. 
Bat don’t think of McLaughlin-Buick just from the 
money point of view. Think of the famous 
McLaughlin-Buick quality. Think of ity. 
Think of your own pride. Think long before you 
Buick gives you ..» Torque Tube Drive, Sealed 
Chassis, Tiptoe Hydraulic Brakes, roomier Unisteel 
Turret Top Bodies by Fisher, Kneo-Action Gliding 
‘Ride, Dual Ride Stabilizers, and a more powerful 
engine—a Straight Eight for smoothness, a Valve- 
in-Head engine for thrift! M4? 


PRICED FROM 


$1207 


la rer 


ee 
* 


Ri Rb a gry 


eet tke eee 


ee re aera any 


oe ae eee eee 


Cee ee ee ee ee ee 


ee ee eae 





is la ae 


Yai! 


? Earnings Higher , ee : * ia rosusoge Price Brothers & Company : 


te 


: 


KA 
a 
” 


z 


or 
: 


a See ead 


=—2e-e.e? 


er ee eo 


Stock Market Rise : 


May Now Continue 


} Ne 


* 


w Testing Period May Not Come Until May or June 
in Steel Shares Reflects Possible 


Cee 
ffects of British Rearmament 


iF Pronounced strength of rail shares on Wall Street has now confirmed 

‘§ the trend of share prices as likely to be upward for the months imme- 

| diately ahead. Strength of stock prices is now believed likely to carry 

- into early summer. A testing period, with the accompanying hazard of a 
' pronounced decline, may not develop until May or June. 

Strengthening of the internal position of the stock Market in February 

is indicated in the reduction of Toronto Stock Exchange brokers’ loans. 

) At Feb. 27, they totalled $45% millions, a reduction of $1.5 million from 


© the total of $46% millions at Jan. 30, 


While the size of the reduction is not 


impressive, it marks a correction of the speculative trend which had 
raised the total of such loans in the Toronto market from $32.9 millions 


© at Sept. 30, 1936. 


The boom in steel shares that has carried Dominion Steel & Coal shares 
to heights undreamed of a year ago is based. partly on expectations that 
the British rearmament programme will create business for the company. 

Strength in other Canadian steel shares is based on the same thing, 
There are two possibilities; (1) That there will be direct British steel 
orders for armament purposes, (2) That the great activity in the British 
steel industry will allow Canadian firms to obtain business which ordin- 
arily would go to Britain. Either way the steel outlook is greatly 


improved 


Trends in Brief 
: OND redemptions and applica- 
tions of corporation earnings to 
' reduction of debt have forced mil- 
lions of conservative investment 
money into preferred and common 
stocks in the past two years. The 
profits made on stocks have been 
phenomenal. The general upward 
trend of common stock prices has 
made it hard to lose, with the result 
that the number of reputed seers 
has grown immensely. There can 
> be little doubt that the effect will 
be continued growth of the popu- 
= larity of common shares. 
= ” 7 
Indications point to a greater 
_. stock market boom in the making. 
It may not reach its climax until 
somewhere about 1939 to 1942. 
Meanwhile, of course, there will be 
occasional setbacks to the main 
. trend of prices. While the latest 
signs are that the rise of the past 
two years will continue for another 
brief period, there is a possibility of 
a sizeable setback later this year. 
= » - 

As the general rise of stocks pro- 
ceeds, there is increasing need for 
discrimination by the investor. The 
more stable manufacturing and mer- 
chandising companies are now be- 
ginning to feel higher costs of ma- 

terials. Building shares are selling 
at levels to reflect hopes of im- 
provement which has yet to develop. 
’ Paper securities have also discount- 
' ed expected improvement in 1937 
results. Farm implement stocks 
have done something similar. The 
grain companies’ shares remain 
severely depressed. With a little 
| imagination, it is still possible to 
| conjure up favorable prospects for 
, stocks even at present prices. In the 
' past two years, such imaginings 


| have justified themselves, but un-/|, 


lified optimism will become 


more dangerous in time. 
i * » 

Professional investment opinion is 
still favorable to oil shares, that is 
| of established major producers; also 
_ to leading base metal stocks despite 
, the advances of the past few 
: months. There appears to be a feel- 
ing that some of the smaller base 
. metal mines$ have been amply val- 
| ued in the recent rise and that the 
' cessation of the.rise in gold stocks 
| was to be expected. While every- 
+ one hopes for more crude oil wells 
in Alberta,, it is recognized that the 
risks are very high. 

” * & 

The current letter of The Royal 
Bank of Canada says it seems logical 
to expect fairly prompt strengthen- 
ing in short-term interest rates. 
_ ‘There has been some tendency in 

that direction already and the effect 
on gilt-edged bonds has been to de- 
press prices below the record peaks. 
Individual investors appear to have 
anticipated this possibility, either. 
liquidating bonds or refraining from 
purchases of long-term issues, to 
their profit. 


Emphasis on Power Issue 
Deplored by Duplessis 


From Our Own Correspondent ; 
MONTREAL.—Electricity is a less 
vital issue than other Quebec politi- 
cians think it is, according to Pre- 
»mier Maurice Duplessis. 
* “Some problems are more impor- 
tant than electricity,” he says. “It 
‘must be taken into account that in 
- the average family budget the year’s 
‘electricity bill is not the:most im- 
‘portant thing. Even if the house- 
holder got his power free of charge, 
he would not save enough to live on 
for two months.” ‘ 
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GOING UP 

The Dominion Bureau index for 
common stocks rose to 148.2 for the 
week ended March 4, This is a new 


high. Comparative figures appear 
on this page. 


Economic Investment Trust 
closes its fiscal year on Mar. 31, 
1937, and it is understood that 
earnings will approximate $1.85 a 
share on the common stock, against 
97 cents last year. Judging from 
valuation of securities at Dec. 31, 
1936, investments will have a mar- 
ket value of around $3 millions at 
Mar. 31, 1987. This would be an 
increase of about $600,000/in the 
year and would give the common 
stock a break-up value of about 
$45 a share compared with $35.16 
at Mar. 31, 1936. 

Declaration of a dividend of 
$1.37% a share, payable Apr. 1, 
1937, on the common stock, 
brings total payments from the 
current year’s earnings to $1.75 a 
share. Payments totalled 87% cents 
a share in the previous year. 


Anglo-Canadian Drygs 
Sales $70,000 in 1936 


Anglo - Canadian Drugs, Ltd. 
Oshawa, Ont., has been reorganized 
with John. W. Gordon of St. Cathar- 


The corhpany manufactures drugs 
and pharmaceutical preparations. 
Sales of $70,000 are reported for 1936 
by Mr. Gordon. 

As at Feb. 1, 1937, the company’s 
balance sheet shows current assets 
of $78,599 and current liabilities of 
$6,530. In addition to the general 
mortgage bonds of $75,000, the com- 
pany’s building was mortgaged for 
$8,000. Fixed assets are shown at 
$63,644 and total assets at $203,093. 

Officers and directors of Anglo- 
Canadian Drug are as follows: John 
W. Gordon, pres., St. Catharines; 
Bruce M. Gordon, vice-pres., C. Scott 
Webb, sec., Oshawa; H. D. Nelson, 
Guelph; W. M. Clinger, Halifax. 


Bathurst Newsprint 
From Our Own Correspondent 

MONTREAL.—Bathurst Power & 
Paper Co. expects to start newsprint 
production early next month, ac- 
cording to R. L. Weldon, president. 
The company’s 
mill and box board mill are operat- 
ing full time; a condition which it is 
anticipated will continue through- 
out the year. 


| Investment Notes | 


Canadian Canners — Substantial 
export orders from Britain continue, 
and may be partly due to expansion 
of food supplies as part of British 
defense policy. 

” * 2 


Tip Top Tailors—The declaration 
of a 15-cent payment for April 1 
on the common places the shares 
on a regular 60-cent basis annually. 
Incidentally, reductions in tariffs on 
British woollens are not likely to 
make much difference to the com- 
pany even though there may be 
some narrowing of the spread be- 
tween laid-down prices for British 
woollens as ‘Comparéd with Cana- 
dian materials. ' 


Canada Steamships—Earlier open- 
ing of navigation on the Great 
Lakes and St. Lawrencé this year 
may help earnings. In some quar- 
ters the loss reported for 1936 is re- 
garded largely as bookkeeping on 
the evidence of reduction of $2.5 
millions in the working capital de- 
ficiency which was almost elimin- 
ated. The fence-sitting investment 
in the company is the new preferred 
on which dividends are noncumula- 
tive for five years. New securities 
in exchange for old 6% bonds are 
expected to be available about 
April 16. 

* es 

Industrial Acceptance — Business 
for the first two months in 1937 is 
substantially in excess of the same 
period last year. The report for 
1936, which is expected shortly, will 
show about -$3.55 a share on the 
class A stock outstanding. 

‘ > s o 

B.C. Telephone Co.—At the end 
of 1936 this company had 114370 
telephones ip. use, an increase of 
5,139 during the year. Long distance 
revenue last year showed an in- 
crease of 8.59% over 1935. 

» * > 

_ Canadian - Westinghouse —Has a 
nice piece of business from B.C, El- 
ectric Railway for new generating 
equipment. This type of business is 
especially welcome because the 
heavy equipment end of electrical 
manufacturing has not revived as 
quickly as appliance divisions. 


a t s 
_ B.C. Packers—Of the 136,279 com- 
mon shares to be issued as the new 
capital, there were still 7,051 shares 
unissued at the close of 1936. This 
indicates a considerable number of 


| The . 
CONSTRUCTION INDUSTRY 
IN CANADA 


A Timely, Detailed Review! 


NESBITT, 


holders of old preferred and com- 
mon stock have not yet exchanged 
for the new shares. The old 7% 
preferred shares of $100 are entitled 
to 2% shares of new common, The 
old common get one new share for 
each 10 of the old stock. At the 
end of 1935 the number of new 
shares unissued in exchange was 
89,467, 
* * ~ 

McIntyre Porcupine — Balmer 
Neilly, treasurer, is reported to have 
acquired 300 shares, holding 301 in 
January. 

~ * o 

Imperial Qil—It is understood that 
a substantial block of stock has 
been marketed, and sale completed, 
without interfering with strength of 
the shares. 


Brazilian Traction — Commenting 


on the increasing attention in Lon-| Less: T. 


don to Brazilian securities as re- 
covery investments, the Investor’s 
Chronicle remarks that, despite this 
year’s rise, “probably the best pur- 
chase for the speculator is Brazilian 
Traction common shares.” It is 
stated that the shares “appear likely 
to rival International Nickel which 
rose last year from 43% to 68.” Ap- 
parently when London becomes op- 
timistic it outdoes Montreal and 
Toronto. 
* es 

Consolidated Bakeries — Market 
value of the company’s investments 
was more than $890,000 above book 
value in 1936 and equity per share 
was about $13.80 compared with 
$12.09 in 1935. This is after depreci- 
ation of plants by more than 50% 
and reductions of assets by write 
offs of $3.5 millions in 1933. 


Canadian Investors—Last week 
we reported purchases and sales by 
this investing firm for the past year. 
By a typographical error, the word 
“bought” was omitted from the list 
of purchases, although the word 
“sold” appeared correctly over the 


list of securities sold. The list of | Fe 


purchases is repeated below: 
100 Weston 5% pfd. 2, Macassa 
1,500 Donnacona A 100 Montreal Pwr. 
1,900 Hud. Bay Min. 500 Niseses' Wire 
a iat — 1,000 Rogers-Maj. 
«ee 

Cockshutt, Massey — It is under- 
stood that substantial French buy- 
ing has caused the strength in 
Cockshutt Plow and Massey-Harris 
common, states Thomson, Matthew- 
son & Co., of the Montreal Stock 
Exchange, “Prices have been carried 
to a point,” it is added, “where they 
appear to have fully discounted the 
situation.” 

‘eee 

United Steel—The recent rise in 
price of class A shares of thfs com- 
pany reflects the expectation that 
the initial dividend, due April 15, 
will be declared shortly. The 
= are cumulative from Oct. 15 


St. Lawrence Paper Mills—News- 
print sales of this company during 
1986 amounted to 123,812 tons com- 
pared with 108,348 tons in 1935. In- 
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Working Capital =§ _— 
Current assets ...... 1,164,049 
Current liabilities ... 728,827 67 


Working capital ..... | 435,222 


B. C. Packers 
British Columbia Packers and sub- 
sidiaries report combined earnings 
for 1936 equivalent to 734 cents a 
share on the capital of 136,279 com- 
mon —— The profit is the first 


and bills payable among current lia- 
bilities represents the ‘financing of 
larger inventories and accounts re- 
ceivable, The rise in current assets 


rent liabilities, increasing working 
capital by about $231,000. ; 
The balance 


have been reduced another $15,000. 
Income and Surplus Account 
Years Dec. 31 


kraft mill, sulphite | $2! 


Me 


Dasst Interest ws.0s0:, 


Current assets 4 eeeeeeeeeeee 
Current: liabilities oeeeeeoccccecs 


Working capital .....scsesscese 


Moore Corporation 

Moore Corp. had the largest earn- 
ings in its history in 1936. Net prof- 
its were equivalent to $3.12 a share 
on 302,701 common shares compared 
with $2.18 a share on 276,241 shares 
in. 1935. The increase of 26,460 in 
the number of common shares out- 
is due to conversion of 
4,410 class B preferred shares into 


common stock, Dividends on the}: 


common in 1936 amounted to $1.15 a 
share, and the annual rate is now 
$1.60 a share,” ‘ 

The company’s federal taxes were 
more than doubled in 1936, partly 
due to increased income tax on 
greater earnings. Addition of $615,- 
885 to earned surplus ra the 
accumulated surplus to a record 
high level at $1,549,160. Retention 
of this large portion of earnings also 
had the effect of increasing work- 
ing capital by some $459,000. 

Income and Surptus Account 
Ended Dec. 31 at 


$ 
1,595,012 
7,905 


417,289 
218,840 
950,978 
347,592 
~ 276.241 


827,145 
606,130 


933,275 
1935 


$ $ 
4,966,713 4,229,349 
eee 1,233,620 954,940 


Surplus forward .... 1,549,160 
. Working Capital — 


: | Net working capital . 3,733,093 3,274,409 


eeeteeeeee 


Legal fees 
Add: Miscel. income.. 
Net earnings 


iy g- ee 
Addit. deprec’n. .... 


Surplus forward ..... 
*Loss or deficit. 
Working Capital 
1936 


$ 
2,461,250 
2,082,443 


Working capital ..... | 378,807 


Intercolonial Coal 
Intercolonial Coal Co, reports an 
output in 1936 of 159,017 tons, an in- 


crease of 30,286 tons over the previ- 


ous year. As a result operating 
profits at $55,416 showed an increase 
of $35,000 over 1935. In addition the 
company. had an. income from in- 
vestments of $23,750. 
Income and Surplus Account 
Years Ended Dec. 31 

1935 
$ 
44,269 
5,977 
16,136 
60,000 


37,844 
423,179 
931 


384,404 


Previous surplus .... 
Less: Income tax .... 


Surplus furward ,... 374,911 
Laprairie Co. 
Laprairie Co. Inc’s, first financial 
statement since the reorganization, 
shows an operating profit of $1,760 
for the 15 months ended Dec. 31, 
1936. This compares with a loss of 
$18,142 during the ‘year 1934. There 
was a net loss for the period of $24,- 
712 after interest charges, but no 
allowance for depreciation. 

Under the recapitalization plan 
there was a sharp write-down in the 
value of assets, the total at the end 


Canada Bud Breweries 


Canada Bud Breweries for 1936 re- 
ports consolidated earnings equal 
to $1.12 a share on the 150,000 com- 
mon shares outstanding. This com- 
pares with 91 cents in 1935. Divi- 
dends of 80 cents per share were 
paid in 1936 compared with 35 cents 
in 1935. 

ount 
Conse eects ee 
“ 
, 256,730 
eh Mise’ coetes % 3,801 
Dividends rec. 41 


Executive salaries At 
Legal fees ; 


Depreciation ‘ 
Prov. for inc, taxes 


Net prof! > 
Less: Dividends ..,... 


for year’ .hT = 
Add: Prev. surplus . 
Adjustments 
Less: Sundry adjust.. 
Inc. tax adjust. .... 


Surplus forward 327, 
Working Re 


Current 
Current 


Working capital 
Ratio 


Canada Northern 


Canada Northern Power Corp. re- 
ports a gross revenue in 1936 of over 
$4.5 milllions, as against $4.4 millions 
for the preceding year, an increase 
of $154,329. After providing for prior 
charges, earnings per\share on the 
common stock were equal to $2, as 
against $1.89 a share for 1935. 

A feature of the balance sheet is 
the improvement in the’ working 
capital position .of the company. 
‘While investments showed a total of 
$1.3 million as compared with $947,- 
006 for 1935, these include market- 


Significant Investors’ Index Numbers 


Mach., Pulp : 
and and Mill- 
No.of equip. paper ing 
Securities 8 6 3 
1929-36:* 
High .... 432.5 1134 273.4 
Low .... 392 30 87.7 
1937: 
Jan. ..... 1563 37.2 119.6 
Weekly Figures, 1937: 
4.. 1610 38.6 1202 
120.0 


25... 161. : 
Mar. 4.. 1671 37.1 123.0 


Total Total 


eo —s Bever- Bldg. Indust. indus- utili- Total 


ages — mines trials ties co's. 


19 
205.4 591.3 317.6 166.0 
33.8 74.9 56.0 36.9 


141.0 


281.1 
4.3 


197.0 


198.3 
43.3 


549.3 222.0 137.4 


140.2 198.6 
138.6 201.2 
138.7 205.6 
130.6 208.8 900.7 236.2. 
139.9 210.4 610.9 241.9 


139.6 
139.5 
141.4 
146.3 
148.2 


by Dominion Bureau of Statistics. 


and low for trom 1929 to 1936 inclusive 
denies teen years are based on weekly figures 


Toronte Stock Exchange Index 
20 Misc. 


20Indus, 20 Golds 
. . eerree 184.83 150.84 


NEEREREEEE 


Montreal Averages 


10 Util. 20 Indus. 30 Combd 
eererere se 


anspange GET 
oer. 88.0 
eeeeeere 87.9 


Fuauace 


R. C. GAMBLE & CO. 


beg to announce the opening 
1 oftheir 


MONTREAL OFFICE 


under the management of 
MR. J. R. RYAN 


MR. J. Cc. 


R. C. GAMBLE & CO. 


Montreal Curb Market 
’ Ine. 


282 Notre Dame St. W., 
MONTREAL 


Grose earnings: ‘ 
Mire. tevenue «...... 


katona il 
Taxes eeeerereerteece 
Net earnings ..cccesss 
Less: Interest weeeders 
tion eeeeeece 
Bad debts eeeeteeeee® 


‘Net POMP. Hecccesesees 


Less dividends: 
Subsi ore 


d. 
Subsid. common. ... 
Preferred divid. .... 
Common divid. .... 


Surplus for year ..... 

Add: Prev. surplus ... 
Net adjustments ... 
Profit ircm sale 


secs. 
Minority int. adjust. 
Less: A ents ... 
Unamort. debt disct. 


Surplus forward 1,650,628 
Working aoe 


oo are ; 
Current assets ...... +, 3,614,,587. 
Current liabilities ..., 1,024,200 972, 


Working capital ...... 2,590,387 
Ratio ....ssse eeccvece 3.53—1 


B. C. Telephone 


British Columbia~Telephone Co. 
reports gross income of over $5 ‘mil- 
lions, an increase of about $200,000, 
while net income available for divi- 
dends is $702,622 compared with 
$675,072 in: 1935. 


* Holders ‘of $6.6 millions of sertes| 
Ss 


A bonds exchanged their holdings 
during the year ‘for seriés B 44% 
bonds. The rémaining holdings of 
about $4.4 millions of series A bonds 
will be dealt .with when exchangé 
and other factors are satisfactory. 


During the year fhe company re-| Ratio 


deemed $1.5. million of 54% five- 
year notes, Cash’on hand shows‘an 
increase of about $500,000 to $1.4 
million, - ' 


Income and Surplus Account 
Years En 
1935 


$ 
Operating rev. ....... 4,718,915 
Interest on invests... 114,673 
Miscellaneous rev, .. 17 22, 


4,856,058 


Salaries of exec. .... 


Net profit 

Less: Preference divd. 
Preferred divd,..... 
Ordinary divd. .... 


Surplus for year ..... 
Previous surplus ...., 


Surplus forward 454,028 
Working Capital 
Current assets 460 


430,156 


Oe 


Working capital 


Hunt’s Limited . 


Hunt’s Ltd., restaurant and con- |-- 


fectionery chain, showed a small 
improvement in profit before depre- 
ciation in the year ended Jan, 3, 
1937, as compared with the previous 


3| year. After depreciation there was 


a net loss. 

Sales increased to $1,102,441 from 
$938,758 for 1935, due to improve- 
ment in the last few months of the 


year. 

Harry W. Hunt, president, states 
that profits were reduced because 
of necessity of absorbing the 2% 


470 | 1935. Investment income at $233,458 


1,966,433 |. 
751,970 
1,214,463 |. 


' . Due March Ist, 1957. 


rs + tirgoge in 1817, ‘the business of ‘Price 
rothetrs & Comipany, Limited has-grown into. 
one of the foremost producers of newsprint and 
lumber in Canada.“ The y owns and 
»« Operates. two: newsprint mills with an annual 
, capacity of 340,000 tons of newsprint and three 
sawmills ‘with 1936 production of 70,000,000 ft. 
board measure, Hes ; ad, 
With the new high levels of production and 
higher price trend being recorded in the Canadian 
newsprint industry and with the lumber industry 
expanding, prospects for the Company are 


favourable. 
Price: 99 and accrued interest, to yield 5.087, 


; Descriptive circular will be forwarded 
on request. 


Wood, Gundy & Company 
Limited 
36 King Street West 
T to 
Saebaene: Then 4321 Risto tean 


Toronto 
ie 
los 
London, Eng. 


or about $200,000 less than the 
before, a 
Balance sheet showed net work. 
ing capital at the end of 1936 of $5.7 
millions, a gain of over $500,000 dur. 
ing the year. Investment in Govern. 
ment bonds and other marketable 
securities is shown with a book value 
of over $2.7 millions, while actual 
market value is indicated as bei 
approximately $3.2 millions, 
Income and Surplus Account 
Years Ended Dec, 31 


increase in sales tax and increased 


costs of ingredients. 
Income and Surplus Account 
Years Ended 


Dec. 20 
1935 
$ 
12,556 
52,561 


40,005 
71,316 
*31,311 
1936 
78,077 1935 
54,861 


$ 
2,758,918 
431,311 
335,642 


Total qevenus i 

Less: Taxes ...se.0.+. 

21,216 | Depréciation 

1.39—1 . 

, Net profit ..... weoeveve 1,774,016 


Nati 0 ] Breweries Less: Pfd. dividend .. 194,250 


Com. dividend 1,442,744 
National aren oe _ ios soca 
1936 is in line expecta ons, n urplius weer ssesreses . 
compared with $2.46 in the year be- — forward sees 6,297,369 
®. jus! £ 
fore. Operating profits were $23 Working Ca pia, 


Current assets 
Current labilities .:.. 
29,641 
142—1 sisal 
1,971,963 
194,254 
1,154,194 


millions as against $2.5 millions in 


Current assets ....-<s Son 
Current liabilities aaer 440 
Working capital ,.. «6,762,231 


showed little change. After deduct- 
ing taxes and depreciation, there 
was a net profit of over $1.7 million, 


We own and offer, 
subject to prior sale 


$100,000 


British Columbia Telephone | 
Company, Limited 


414% First Mortgage Bonds ' 
Series B 
Due December Ist, 1961 


Price: To yield 4.07% 


W. C. Pitfield & Company 


Limited 
80 King St. West 
TORONTO 


"London, Pobland 


235 St, James Street 
MONTREAL 


Vancouver 


Octawa 


Five. GENERATIONS Or CANADIANS 


Have AppreciAtep THis SERVICE 


Until the Canada Life was established ninety years ago, Canadians 
found it almost impossible to secure the protection which life insurance 


affords. 


For five generations Canadians have benefited from the service which 
the Canada Life has been privileged to perform on their behalf. 


Hundreds of millions of dollars have been paid to Canadian policyholders, 

annuitamts and beneficiaries during these 90 years — keeping homes 

together, providing much needed incomes for families left without @ 
_ provider, and paying incomes to policyholders themselves. 


est Life Assurance Co: 


The Canada Life offers you today a life insurance service 
built upon 90 years of ience — the type of service 
which five generations : Canadians have eae 
We invite you to.take full advantage of the information 
and service which’ this Continent-wide organization 
makes available, to help you with the solution of youz 


retirement and protection problems. 


Established - 1847 
ny 


cn iene RNS Oe tsi at 
+» > ~ ws, ~ a < aie . 


To 


‘ewsprint [s 
¥ P  Defal 


. Prices of Dom 
further 
Government bon 
Phe decline, for 1 
term list, short-t¢ 
| Trading in w 
erratic. Alberta 
and British Col: 


The newsprin 
featuring the |: 
Paper 5’s and 4 
a point. 

Victoria has 4 
adjustments. 

Moose Jaw i 
for its debenture 

The view 0! 
of money were ‘4 
grade bonds w: 11 


Brandon De 

RANDON, M 

? recruit to ih 
municipal defa 


NAT| 


for th 
To the Share 


The N. 


Dividends 
Dividends 
leaving the s 
The Surplus a 
ment of addit 
balance of S 
The reduc 
previous year, 
in the Sales T 
in sa 
The Inven 
been conservalg 
been maintain 
We would 
employees ‘S 
been further 4 
There is a 
meeting recu 
auspices of th 
The Empio 
and the emplo 
almost 5,000 
All the ma 
the manufactu 
to report that q 
barley in the F 
in 1932 with a 
until the 1936 c q 
This company isc 
Our Black Hors 
Quebec, so that, J 
improved the 
Your Dire 
and loyalty s 
The whole 


Montreal, Feb 


Current Asse 


Call Loans 
Time Loans 
Accounts F 
ful Acco 
Stocks of B 
Stocks of C# 


*As det 
offic 
case 
ket 

Investmen 
cial Gove 
Securitie! 

(Appre 


Investment 
Comp 
Shares" .. 
Loan--Se 


Other Inves 
Property Ac 
Real Est 
ment, et 

Valued 
1912 

Pum 

gon, 

os 
Garage af 
amount 


Deferred Ct 
Taxes, Ins 
Geodwill, T 





p which 


holders, 
homes 


thout 2 


p service 
service 
eciated. 
rmation 
ization 
of your 


March 18, 1987 


Bond Markets 


Bond Prices Continue 
Toward Lower Levels) 


Newsprint Issues Again Active — Ci 
Defaults — Prices of Short-term 
Unchanged 


Prices of Dominion Government and high-grade provincial bonds have 
guffered further reaction, bringing The Financial Post index of prices of 
Government bonds to a lower level than at any time during the past year. 
The decline, for the most part, has been confined to the medium and long- 
term list, short-term issues remaining unchanged. 

Trading in western provincial bonds has been t and price action 
erratic. Alberta issues Wave eaged off slightly. toba, Saskatchewan 
and British Columbia issues have moved in a narrow range. 

The newsprint group have again been active, Consolidated Paper 5%4’s 
featuring the list with a gain of 3% points to 90%. Abitibi 5’s, Great Lakes 
Paper 5's and M. and O. Paper 6's have all recorded gains of more than 
@ point. 

Victoria has approved its proposed refinancing plan with only minor 
adjustments. 

Moose Jaw is the latest western city to request a refinancing scheme |* 
for its debenture debt. 

The view of the private bond investor during 1936 was that the ‘wages 
of money were too low. If bond prices continue to decline, however, high- 
grade bonds will again be paying a living wage. 


Brandon Defaults defaulted on its interest payments 
RANDON, Man.,.is the newest|@ue March 1. The default, however, 
recruit to the ranks of Canadian | W8S not unexepected, since Bran- 

municipal defaults, the city having |40n’s financial affairs have been in 


of Brandon | 
nds 


THE 


NATIONAL BREWERIES 


LIMITED 


ANNUAL REPORT 
for the Year Ended December 31st, 1936 


To the Shareholders of 
The National Breweries Limited. 


Your Directors have pleasure in submitting herewith the Twenty-eighth 
Annual ~———— of your Company, together with the Balance Sheet as at 
December 3ist, 1936, the Profit and Loss Account for the year ended that 
date, and the Report of the ae Auditors. 

The Profits for the year, after all charges for Administration, Mainten- 
ance, Repairs, etc., and after ee ie Income and Profits Taxes, 
amounted to $2,130 83 and were as follows: 

Depreciation on Buildings and Mochinexy 

Dividends on eee = 

Dividends on Common S&' 
leaving the sum of $137,021 a which has been credited to S 
The Surplus at January ist, 1936, was reduced by $21,932.06, tena 
ment of additional Income and Profits Taxes for prior y leaving th 
balance of Surplus Account as qi = ae Sist, 1936, at “36,297,300. 41. 

The reduction in the Profits, after depreciation, as with the 
previous year, amounts to $197,947.14 wan is eocounted for the increase 
a er en ee ee rbed by your Company; and a slight 

The Inventories and Investments, as shown on the Balance Sheet, have 

been conservatively valued and your plants and equipment have, as usual, 


been maintained in a high state of lency. 
that the ‘serviess for the benefit of the 
and Medical Services) have 


Prevention—the Committees 
regularly; == in the First Aid aoe | which are held under the 
auspices oft the “St. John Ambulance Association.” 

The Employees’ Athletic Association was quite active during the year, 
— Saas picnic was a very successful event, the attendance being 

ost 5,000. 

All the malting barley and approximately 75% of all the hops used in 
the manufacture of your products were grown in Canada. We are pleased 
to report that the interest your company has taken in the growing of malting 
barley in the Province of Quebec has had very satisfactory results. Starting 
in 1932 with a crop of a few thousand bushels, it has gradually increased 
until the 1936 crop produced 150,00) bushels of excellent Gos ria 

This company is owned by over 6,000 stockholders—95 

Our Black Horses have sired more -than 5,000 foals [ the § eae at of 
Quebec, so that, besides being a good advertising es they have greatly 
improved the breed of horses throughout the Provin 

Your Directors wish to express their appreciation of the usual co-operation 
and loyalty shown by all your employees. 

The whole respectfully submitted 


Montreal, February 24th, 1937. 
Balance Sheet as at 3ist December, 1936 


NORMAN J. DAWES, 
President, 


eeeceessereeeeee 


$ 470,414.31 
Call LOANS cccccccccscecscccccscsscesesces eeeee 600,000. 
Time Loans 


100,000.00 
Accounts Receivable, less provision for Doubt~- 
ful Accounts 1,281,038.00 
1,141,306.42 
> Bottles, etc. .......-.06 375,109.50 
991 ,516,417.92 
*As determined and certified by responsible 
officials of the Company. Valued in each 
case at cost or under and not above Mar- 
ket Value at this date, less Reserve. 
Investments, including Dominion and Provin- 
cial Government Bonds and other marketable 
Securities, less 


Reserve 2,776,801.06 
(Approximate Market Value, $3,220,777.00) 


6,744,671.31 
Investment in and Advances to Subsidiary 
Company 
Shares 
Loan—Secured by Fitst Mortgage 


Other Investments, less Reserve 
Property Accounts 
Real Estate, Buildings, Machinery, Equip- 

ment, etc. 

Valued on the basis of appraisals ee in 
1912 and 1913 by Canadian Appraisal Co 
Putnam & Nesbitt and Putnam & Robert- 
son, with subsequent additions thereto at 
cost, less amounts written off. 

Garage and Stable Equipment at cost, less 
amounts written off, less Reserve 


12,873.45 
1,150,459.46 


11,837,039.30 


126,807.13 
——_ 11, 963,846.43 


151,532.23 
1,500,000.00 


$21,758,683.88 


Deferred Charges 
Taxes, Insurance, CtC ......cscccssseves eeesecese 
Goodwill, Trade ae Ete. wecccccsccsccess cose 


Carrent Liabilities 


Accounts Payable_. $ 441,835.92 


540,604.74 


Reserves 962,440.66 
Buildings, eta etc., Depreciation $ eee 
6,293,588.81 
Capital Steck 
Preferred: 
Authorized— 
160,000 Shares of $25.00 each .. $4,000,000.00 


Issued— (en ee ecient 
111,000 Shares of $25.00 each .......cese-+0 2,775,000.00 
Commen: 
Authorized— 
960,000 Shares of No Par Value. 
Issued— 
721,372 Shares of No Par Value cccccsecces 


Earned Surplus 


5,410,285.00 
— 8,185,285.00 
6,297,369.41 


$21,758,683.88 
——— 


Approved on behalf of the Board. 
: NORMAN J. DAWES, 


J. D. HUDSON, - 
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 
31st DECEMB. 1936 


$ 2,309,768.41 
147,215.60 
64,583.35 


21,658.57 
93 


Jtrectors 


Operating Profits for year 

Investment Income 

Interest on Loan to Subsidiary Company . 
Profit on Investments sold 


Deduct: 
Provision for Income and Profits Taxes 
Buildings and Machinery Depreciation 


eovveeee 
eeeseee 


769,230.00 


Deduct: 1,774,015.93 


Dividends: 
On Preferred Stock o..sccccoeseres 
On Common Stock ...cecccscccscsseres 


194,250.00 
1,442,744.00 : 


Add: ‘ 
Surplus at Ist January, 1936 .....+-+00++0 eveece 


Less: Adjustment of prior years’ taxes ...++» 31:992.08 


6,160,347.48 


Earned Surplus as per Balance Sheet .occceccvevsreees SS 


NOTE:—Sala’ to Executive Directors and 
$182,780.00, Sa Tees paid to E $7,360.00, Legal Fees, $5,958.92. 


THE NATI 
Saree at BREWERIES LIMITED, 9 2s, wet 


We have examined the books of The National Breweries Limited, for 
rea ended Siat December, 1008, and he National Broweriec iSoestion and 
<7planations which we 

In accordan 
the profits of its 


tst December, 1898, fs prop *s affairs, shows bo 
Caen an and the ah eeeee to us, s, and os ay se 
any 


ALUMINUM EXECUTIVE 


O. M. Montgomery, director of 
purchases of the ee Co. of 
Canada, who has been appointed 
,vice-president. He joined the com- 
pany after graduating from Queens 

1905. 


a critical state for some time. The 
city, in fact, wes able to carry on 
through the depression years only 
by manipulation of its sinking fund 
and through assistance from the 
Provincial Government. With no 
provision for debt service, it is ex- 
pected that the city will be made to 
show an operating surplus of $38,- 
000 in 1937. 


Provincial Credit © 


HE credit standing of the four 
western provinces has fallen to 
a low level in the United States. 

In a recent editorial the Journal 
of Commerce, New York financial 
paper, pointed out that “during the 
depression years Canadian provin- 
cial credit generally was well re- 
garded, while the standing of many 
Latin-American countries and their 
political subdivisions suffered se- 
verely. Now, paradoxically enough, 
the credit standing of the western 
provinces is being impa » while 
recovery in South America‘is bring- 
ing about a marked improvement 
in the financial status of the 
stronger countries there.” 

Comparison of the credit of the 
four western provinces with that of 
most Latin-American countries is 
far-fetched to say the least. The 
basic conditions in western Can- 
ada are much sounder than in 
South America. Furthermore, the 
position of the western provinces, 
with the exception of Alberta, is 
the same as it was in the 1932-36 
period. During these years the 
credit of all western provinces was 
such that the money market was 
barred to them and they were only 
able to carry on through assistance 
granted by the Dominion Govern- 
ment, 

The Dominion Government fully 
realizes that further default by a 
province would be a serious blow 
to Canada’s credit, and will do all 
in its power to prevent such an 
eventuality. 


Bond Index 
HE trend of prices of high-grade 
government bonds is indicated 
below: 


The Financial Post Index of Average 
Prices and Yield of High Grade 
Government Bends : 

Price Yield — Yield 

% % 


2. 113.95 3.368 
dion 
*6..112 
‘5. 

4. 
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Provincial F bganeee 


cash surplus of $271,290 on its oper- 
ations in the 10 months ended Jan. 
31, 1937, according to a statement 
tabled in the Legislature. This com- 
ee with a deficit of $2.1 millions 
n the corresponding period of the 
previous year. 

In the 10-month period, revenues 
totalled $16.6 while ex- 
penditures on account 
totalled $14.4 millions, leaving a sur- 
plus of $2,252,847 before deducting 
ae relief costs of $1,- 


926. 
Receipts on ordinary account for 
the period showed an increase of 
$2,219,054. The income tax yielded 
$354,131, The sales tax, a new source 
of revenue, brought $806,686. Liquor 
profits were up $505,405 and gaso- 
line tax receipts eee higher, 


Total Expenses Down 

Reduction in interest rates and 
sinking fund payments cut debt 
charges by $1,156,811. Expenditures, 
excluding unemployment .relief 
showed a net decrease of $514,177. 

At Jan. 31, 1937, the net funded 
and unfunded debt of Alberta stood 
at $159,807,075, an increase of $1.7 
million since March 31, 1936. The 
net debt has increased $5.8 millions 
since the Aberhart Government took 
office. 

Since March 31, 1936, the province |. Def! 
has redeemed $951,052 of savings 
certificates. 

Prosperity certificates issued total- 
led $325,634, of which $295,791 have 
been redeemed. Sale of stamps for 
scrip yielded only $20,652 

m * - 


New Brunswick 
New Brunswick has budgeted for 
a deficit on ordinary account of 
$283,579 for the year ending Oct. 31 


Improvement in the financial af- 
fairs of Saskatchewan is recorded in 
the public accounts for the 
ended April 30, As a result of 

jonrenced revenue, deficit on ordin- 
ary account was reduced to $929,974, 
eee with $2.7 millions in 1934- 


Higher expenditures are for the 
most part accounted for by ad- 
ditional debt charges and for edu- 
cation. Interest on was up 
$303,341 and education expenditures 
were $474,831 higher. 

Experience on ordinary account 
during = past two years has been 


Ordinary revenue .... 16,124,689 13,686,734 
Ordinary expenditure . 17,054,683 16,395,015 


929,974 2,709,181 

Real deficit for the year, however, 
was $16.6 millions, being the increase 
in funded debt after deduction of 
sinking funds. Gross funded debt at 
April 30, 1936, was $192.6 millions 
— sinking funds totalled $9.5 mil- 

ons. 

Unemployment and agriculture 
relief costs charged to -capital ac- 
count during the year amounted to 
$14.1 millions, compared with $22.2 
millions in the previous year. 


| Municipal Finances | 


Calgary, Alta. share of relief 
costs for the month of January were 
slightly over $70,000, an increase of 
about $6,000 over the same month 
of 1936. The increase in the city’s 
share is entirely due to the reduc- 
tion made in the Provincial Gov- 
ernment grant last July. Total costs 
were about $7,800 lower than in 
January, 1936. 


*- * # 


Edmonton, Alta. has been in- 
formed by J. Hodgson, city comp- 
troller, that acceptance ‘of the bond- 
holders’ refinancing plan will résult 
in gradual elimination of the bank 
overdraft of $1,828,075, rehabilita- 
tion of the reserve, and replacement 
of the city’s affairs on an even keel. 


Operations in 1936 resulted in a 
deficit of $621,205. This does not in- 
clude $250,000 for sinking fund 
which was capitalized and $265,411 
for debenture intérest which was 
not included in the 1936 estimates. 
Thus the total deficit for the year 
was really $1,136,616. 

Total relief costs in 1936 were 
$1,226,096, the city’s share being 
$546,506. In addition the city paid 
$157,654 for debenture charges upon 
= amount capitalised to Dec, 81, 
1 


Jonquiere, Que., has been author- 
ized by the Quebec Municipal Com- 
| mission to pay interest coupons of 
| Mar. 1, 1937. 


ss ¢f¢s 


Montreal has submitted a list of 
improvements and public works to 
the federal and provincial authori- 
ties as proposed unemployment re- 
lief works involving an expenditure 
of $43.2 millions. Included in the 
list is $6 millions for a proposed 
civic centre, $15.2 millions for vari- 
ous works in every part of the city 
and $19 millions for sewers and 
other projects. 

te a a 


Pembroke, Ont., tax rate in 1937 
will be 50 mills, the same as in 1936. 
* ¢ *# ' 

Winnipeg, Man., sinking fund 
earnings in 1936 were $486,866 in 
excess of requirements. Total earn- 
ings of the sinking fund in 1936 
were $1,696,912, while only $1,210,- 
026 was required to meet the fund’s 
obligations. 

The city’s gross funded debt was 
reduced by $104,864. Against a total 
funded debt of $64,777,640 the sink- 
ing fund now holds $32,426,387, or 
an amount equivalent to more than 
half of the city’s debenture debt. 
Unfunded capital-expenditures total 
$6,618,000. 


* *¢* * 


Midland, Ont., tax rate for 1937 
will be 49 mills, an increase of three 
mills over 1936. A.W. B. Gray, 
supervisor, in a letter to the town 
council, points out that the town has 
been under-levying each year an 
amount of about $50,000, equivalent 
to 10 mills in taxes, It is now in- 
tended that the reserve against de- 
faulted interest should be increased. 

When the Department of Munici- 
pal Affairs undertook supervision of 
the town’s affairs in 1935 the deficit 
was $105,000 and would have been 
$125,000 had a proper reserve~-been 
set up against uncollected taxes. 
This deficit has now been reduced 
to $73,000. If, however, unpaid in- 
terest and principal is added then 
aE ERIE aemeeeeee=en eos 
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a ee for each tnegtion, Mini- 
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To Sales Managers Only 


SHOULD like to become your assistant. 


the ag deficit amounts to about 


Ottawa, Ont., will make applica- 
tion to the Ontario Municipal Board 
for permission to issue $750,000 of 
debentures to finance the erection 
of an extension to the city’s tech- 
nical schéol. 

e*es 8 

Peterborough, Ont., tax rate for 
1937 will be 37 mills, compared with 
37.4 mills in 1937, 


* ¢ @ 


Amherst Twp., Que., has been 
authorized by the Quebec Municipal 
Commission to pay interest coupons 
of Nov. 1, 1934, May 1, 1935 and Nov. 
1, 1935, on bonds issued under by- 
laws No. 37 and No. 28; coupons of 
March 1, 1935, Sept. 1, 1935 and 
March 1, 1936, on bonds issued under 
by-law No. “3. ao 

Fredericton, * B. reports a a sur- 
plus of revenue over expenditures in 
1936 of $891. During the year net 
funded debt was reduced by ap- 
proximately $8,000 to $534,760. Tax 
receipts for the year were $393,096, 
as against expenditures of $376,616. 
John A, Lang & Son 

Shows Higher Earnings 

In reporting the twelfth consecu- 
tive year of profitable operations for 
John A. Lang & Sons, Joseph H. 
Lang, president, states that “current 
business reflects the general in- 
creased activity in business over the 
corresponding period a year ago.” 

Earnings in 1936 showed a sub- 
stantial increase over those for 1936. 
Net profit was equivalent to $1.41 
a share on the 100,000 shares of no 
par value common stock as compared 


with $1.20 in 1935. 
Income and Surplus Account 
Years End - 


Net earnings 

Less: Prov. for taxes.. 
Depreciation 
W/o equipment .... 


Net profit 
Less: Dividends 


—2 2 for year 
Less: Addit. inc. taxes 
Surplus arom 


140,811 
35,000 


105,811 
267,810 
3,732 


369,889 
orking Capital 

1936 
Current assets. 


Current liabilities ... 
Working oot eoecee 
Ratio 


493,646 
41,241 
452,405 
11.97—1 


Dodge 
the dangers 
of unseasonable 
weather, 
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| CHALFONTE | 
HADDON 
HALL 


Ir you've been sick, 
come down by the sea 
—recuperate. If you've . 
escaped illness so far, 
avoid it altogether with 
a sojourn in this health- 
ful climate. Sun decks, 
Health baths. Good food 
and good treatment. 
Leeds end Lippinestt Company 
ATLANTIC CITY 


C. I. L. Earni 
$6.45 a § 

, |Compares With With $5.58 Per 
Share in 19385 


Income and S Account 
Years Ended Dee 31 


1936 
Income from: es 
Operations Peeeeteeeee “Orie 
Investments 


Total income ......... 
’ fees 


7 
4,702,821 
907,834 


981 
1,040,151 


4,729,330 
325, 
4,098,000 


Surplus 305,830 
Previous surplus .... 3,149,420 
Tax adjustment ..... 103,190 
lus forward . 3,352,060 3,149,420 420 

er $1, 426,374 “depreciation. 
tincludmg bonus awards: number of ex- 
ecutives 26 in 1936; 25 in ae © prea 

Working Capital Po 

Current assets ....... ipaeaaet "16,880,500 
Current liabilities .... 3,853,129 129 2,403,369 


Working capital ..... 15,391,252 14,477,131 


Nova Scotia Savings 


Nova Scotia Savings, Loan and 
Building Society showed an increase 


$3,522,644 against $3,426,685 a year 
earlier. 
Net liquid assets were $159, 721 at 


Jan. 31, 1937, compared with $200,674. 
Creditors Position 
t Jan. 31 
1936 - 


$ 
1,403,264 1,327,929 
139,113 105,741 


1,542,377 1,433,670 


176,020 
3,272,071 
58,253 
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BELL, GOUINLOCK & Co. 


MONTREAL 


ooo | Dominion Stores Moves 


to Canadianize Business 


Announcement that Dominion 


500 | Stores stock will be delisted from 


the New York Stock Exchange and 
listed on the Montreal Stock Ex- 
change was’ made at the annual 
meeting of shareholders by E. G. 
Wills, president. The stock is also 
listed on Toronto Stock Exchange. 
The reason given for this action is 
that the company wishes to Can- 
adianize its business as much as 
possible. 


TORONTO 


WINNIPEG 


HUE Ue ibew tide madhcls Ga ON UR BR ki hed 


In order to further this polis 
two New York. directors, L. L. V 
ian and G. S. Armstrong, who 
connected with the original f 


cing of the company did not s' 
for re-election. 

It was pointed out at the n 
that other companies had been ¢ 
talizing on the fact that four di 
tors of the company were not C 
adians. Originally, 78% of the c 
pany’s stock was held’ in Unit 
States. It is believed that less thi 
50% is held there at the pre 
time. 


Exceptional Opportuni 
in MONTREAL 


This fireproof building is cent 
located, about 160 feet North of & 
theri Street, near ted, Rob 


measures 44 i puse. 

22 x 30 feet, on a lot of land 

dimensions of 66 x 94 feet, to lane it 

rear, 

The building includes cold _stora; 

ee oetipeeds with t eo 

eet, eq wi - mae 

chines. The groun floor, 44 94 fe t, 

is suitable fora a fur store or high 
rovision market. The three up 
oors contain 13 a 

rented 


This property is particularly 
situated in the heart of the best 
shoppin district, in close Hroximity — 
to the large hotels, railway: sat 

etc. The owners are R 

the property or rent the ground 

and warehouse on a reasonable b i 
Iriquiries invited. i 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. _ 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

5. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8 A modernized constitution. 

9. Integrity in meeting public obligations. 

10. Wider markets for our farms. 


Fathers of Re-Confederation. 1. 


ECENTLY the Prime Minister of Canada 
announced that there would be ap- 
pointed in the near future a Royal Commis- 
sion to study the financial basis of Confeder- 
ation. It is likely that the Commission will be 
headed up by an eminent British economist 
or jurist and that it will include, in addition, 
authorities in the field of public finance from 
the United States, Australia and possibly from 
our own Canadian university and financial 
fields. 

What is the significance of the appointment 
of this Commission? Simply that the Gov- 
ernment of Canada realizes what all earnest 
students of our national affairs have realized 
for a long time, that this nation has outgrown 
the financial terms written into the pact of 
Confederation. 

Confederation was the tangible expression 
of Canada’s nationhood. The British North 
America Act is the document which put on 
record permanently the intention of the indi- 
vidual colonies of the Canada’s to become one 
permanently united, well-integrated nation. 

Somewhere is engraved the motto, “They 
builded better than they knew.” The Fathers 
of Confederation were indeed long-sighted 
men. But such vision as would have enabled 
them to foresee the trand of political, econ- 
omic and social policies in the world, to fore- 
see all that has happened since and that has 
changed our ideas of government, has never 
been given to any man or to any group of 


~~ men. 


Today the country is experiencing the dis- 
comforts of attempting to wear a garment 
that pinches tightly. Each of our 10 govern- 
ments has, as a government, grown too big 
for its boots—its financial boots. « 

The British North America Act divided 
up the responsibility which each class of 
government ought to undertake. It said that 
the Dominion would be responsible for de- 
fending the country, for operating the post 
office, for collecting customs duties, for cur- 
rency and banking, and many other things. 
The Federal Government’s bill of rights is 
section 91 of the B.N.A. Act. This is the sec- 
tion that includes those now historic words, 
“peace, order and good government.” 

Section 92 of the Act provided the provinces 
with their charter of privilege. It said that 
the provinces would be responsible for their 
prisons and hospitals, for administering jus- 
tice, for control of lands and forests, for local 
affairs, etc. 

As a matter of fact, to the degree that the 
British North America Act was definite in 
assigning respective portions. of the total 
jurisdiction or responsibility for government, 
it did a very good job and one that has largely 
stood the test of time. 

But the Act was very indefinite in assigning 
certain responsibilities. This was inevitable. 
There is always twilight between night and 
day. There is for example, conflict between 
“the regulations of trade and commerce” as- 
signed to the Dominion, and “property and 
civil rights” assigned to the provinces. More- 
over a great many things are done by govern- 
ments today that were not anticipated by 
governments of that time. In 1867 there was 
no radio; there was no airplane, there was 
no automobile. What is more to the point, 
in 1867 it was not considered the proper func- 
tion of government to see to the security of 
each and every citizen in sickness, unemploy- 
ment and old age. People look to their gov- 
ernments, to an increasing degree, for secur- 
ity. But which government? It has grown 
increasingly difficult to answer that question. 

One of the major tasks of the new Royal 
Commission must be to help us answer it. 


Protecting the Consumer 

RUST BUSTING” in Canada, during the 
period when the Combines Investigation 
Act was administered by the Department of 
Labor, was unusually efféctive. There was no 
attempt at persecution of industry or at fram- 
ing up cases for publicity purposes. Prelim- 
inary investigations were always discreetly 
conducted. Until there was a strong prima 
facie case of the existence of a combine detri- 
mental to the public interest no one was sub- 
jected to the public abuse of prosecution. The 
Combines Investigation Act seemed to oper- 
ate as much to protect the innocent as to 

ferret out and punish the guilty. . 
The later effort to put the -combines 
ciate teeder tar ete vadbaabaeiiteeeae 
sion was not wrong in theory, so long as the 


ut 
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Tariff Board, which was designated to do its 
work, has too much on its mind already. 

The new legislation of Hon. Norman Rogers, 
minister of labor, “strengthens and fortifies” 
the Act, but apart from that, returns combines 
investigation to its former status. 

There is no question that protection of the 
public against those who would combine to- 
gether to exploit the consumer is a proper 
function of government. The competitive 
system can not operate without reasonable 


competition. 


The Benefits of Travel 


HE Premier’s Place is at Home,” argues 

the Calgary Herald, protesting against 
the proposed Coronation trip of Hon. William 
Aberhart. 

We feel that the Herald is wrong. The Cor- 
onation is a major opportunity for the states- 
men and the other political leaders of the 
Empire to foregather. The opportunity should 
be taken by all heads of governments. 

Travel has a beneficently broadening in- 
fluence, particularly upon people with cramp- 
ed minds and narrow views. Many a poli- 
tician has risen nearer to statesman’s calibre 
after a few visits to the Old Country. 

If Mr. Aberhart went to London and talked 
to enough‘people who understand the simple 
and accepted canons of economics, finance 
and money better than he understands them, 
it might be the making of him as a political 
administrator and the salvation of the people 
of Alberta. ‘ 

The more Mr. Aberhart travels, the mo 
he “meets up” with people of. broader exper- 
ience than his own, the better for Canada. 


- Those Deficits Must Be Paid 


R. DUNNING was on sound ground 
when he intimated that with the attain- 

ment of the expected kalanced budget in 1938- 
39, a start will have to be made toward liqui- 
dating the accumulated deficits which have 
been funded during the depression. We refer- 
red to this point in our editorial columns last 
weelp but it is worthy of additional emphasis. 

It will be recalled that Graham F. Towers, 
governor of the Bank of Canada, in the an- 
nual report to shareholders, said: ' 

“|. When we afe severely hit by a depression, 
it is idle to suggest that governmental budgets 
should be balanced. Theoretically, such a 
result "might be achieved by a heavy increase 
in taxation. In fact, the imposition of addi- 
tional taxation of this order would probably 
defeat its own purpose by intensifying the 
depression. I do not suggest that possible eco- 
nomies should ever be disregarded, but rather 
that substantial increases in debt are, in any 
event, inevitable during bad times. It follows 
that a reduction in debt during more prosper- 
ous times is essential. 

“If we, as a country, increase our debt mate- 
rially during the depression, but never de- 
crease it during better times, the ultimate 
result is obvious. The test which we face is 
our ability not only to balance budgets, but 
to achieve surpluses for the purposes of debt 
reduction. 

“Our estimate of the increase in Dominion, 
provincial and municipal debt in the six years 
ended March 31 last—including guaranteed 
debt—is over $1,800 millions. When figures 
become so large they cease to convey very 
much to the average man, but they definitely 
suggest that we must expect high taxation and 
need economical administration for years to 
come.” 

The Financial Post is in agreement with Mr. 
Towers, but the weakness in the case lies in 
the fact that few governments seek to achieve 
surpluses during prosperous times. As a rule 
deficits during depression are larger than sur- 
pluses in prosperous times so that our debt is 
increasing almost continuously. There is a 
tendency on the part of governments to in- 
crease expenditures in the face of buoyant 
revenues rather than to build up enormous 
surpluses. This is evident in the trend in Can- 
ada during the past two years. With reven- 
ues improving, expenditures have been per- 
mitted to expand so that the outlay on 
ordinary account this year is the largest in 
history. If we are to achieve the objective 

outlined by Mr. Towers, the Federal Govern- 
ment will have to hold expenditures in check. 

The prosperous period which appears to lie 
ahead of us calls for very careful planning by 
the Dominion Government, As far as possible, 
public works should be postponed and a sur- 
plus built up out of which a programme of 
public works can be financed when the next 
period of declining business activity arrives. 


.| Furthermore, a very careful study of the sub- 


ject of taxation should be made in order to 
prevent Tepetition of the experience of the 
depression out of which we have emerged, 
when it was found necessary to impose new 
loads of taxation upon business enterprises 
struggling to keep alive. 


They Paid Too Much for Land 
HERE is a sentence in a proposed pro- 


crops and of satisfactory prices. _ 

In studies of the western farm debt prob- 
lem more attention should be given than has 
previously been accorded to the burden 
arising out of such transactions. That may 
result in a shift of emphasis from such things 
as tariffs, freight rates or interest charges. 

True, a realization of the fact referred to 
did not lead the C.C.F. committee to suggest 
that any adjustment might be required be- 
tween vendor and purchaser. Rather they 
took the ground that all farm debts should 
be written down to a basis of presumed abil- 
ity to pay, after providing for a satisfactory 
standard of living. The creditor who has lent 
money, or supplied goods, receives no more 
sympathy than the former owner of the 
land who managed to sell it at a high price. 

But at least it is important to have recog- 
nized the importance that land prices had in 
creating the debt situation in which many 
western farmers find themselves. 


Should Be Treated as Trust Funds 


T. HON. R. B. BENNETT called attention 
the other day in the House of Commons 
to a practice in Government accounting which 
is not thoroughly sound. The Dominion has 
very extensive liabilities in connection with 
insurance, superannuation and other trust 
funds. It holds no assets specifically in trust 
for these funds but merely regards the re- 
serves or liabilities as part of the Dominion 
debt. That is to say, moneys received for the 
funds go directly into the consolidated re- 
venue fund and moneys paid out come out of 
the consolidated revenue fund. 

Mr. Bennett pointed out that the country is 
increasing, by leaps and bounds, the respon- 
sibilities of the consolidated revenue fund in 
connection with many funds for which the 
Government is really acting as trustee. These 
funds are thus providing working capital for 
the country on the principle that whenever 
they are called upon we shall be able to repay 
them. In theory, said Mr. Bennett, that is un- 
sound. In practice it has been useful. He said 
that he could conceive of a position where it 
might be difficult to obtain the necessary 
moneys to meet demands which might sud- 
denly be made upon the treasury. 

There can be no question that Mr. Bennett 
is on solid ground. Trust funds of the Domin- 
ion should be administered as trust funds. 
They should not be confused with the consoli- 
dated revenue accounts of the Government. 
The Government should issue its own bonds 
for the amount of the liability in each of 
these funds and should establish these funds 
under a suitable trusteeship. 

The balance sheet of the Dominion as at 
March 31, 1937, shows the huge sums involved 
in some of these funds. These figures are ex- 
tracted from the finance statement. 


Bank circulation redemption fund 

Government annuities .........6s00 sevece 
Civil sefvice insufance ..... bo stedeccoces 
Returned soldiers insurance ..sccsecesees 
Retirement fund eeeeeeeseese 
Superannuation furds odeccscocccecs ’ 
Indian BD bcteseversios Gedscese beneeees 18.0 


Post office savings bank deposits 800,000 

Probably these trust funds, if established, 
would be invested largely in Dominion Gov- 
ernment securities but consideration would 
have to be given by the trustees as to whether 
or not even this was adequate. 


Editorials in Brief 


People are paying high prices for seats for the 
Coronation procession. We'd pay twice as much 
for a ring side seat at a discussion between Mr. 
Aberhart and the Chancellor of the Exchequer 
when Alberta’s premier goes to London. 
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B. C. Forbes suggests that there should be 
created a new company office; that of “chairman 
emeritus.” This would pave the way in many 
companies for the election of new and younger 
men to head them up. Says Forbes: 

“Many older business statesmen are not 
adequately in tune with the modern tempo. 
They are old-school executives. They are not 
attuned with modern conditions. The new day 
must be served by new men.” 

In Canada, few big companies have both a 
chairman and a president. What Forbes has in 
mind has been achiéved by promoting a younger 
man to the presidency and creating the new of- 
fice of chairman, an office that usually disap- 
pears when the person for whom it was created 
dies. 

But the fundamental idea is sound. Big cor- 
porations should be run by young men with 
the counsel and assistance of older men, 


/ 
Sayings of the Week 


“Patriotism does not demand blind obedience 
to outworn tradition."—Grant MacNeill, M.P. 
+ * o 
“How much easier it is to finance a war than 
to finance peace!”—Hon. Ian Mackenzie. 
_* 


‘“T have always been a bull on Canada. — Sir 
George Paish. ¢ 


“The ultimate failures of dictatorship cost 
humanity far more than any temporary failures 
of democracy.”—President Roosevelt. 

*- .* a 


“The armament of every country will find a 
natural boundary in the méafs at its disposal 
and the necessities of its geographical position.” 
—Joachim von Ribbentrop. 

ao s « 


“If I were not a poor countryman who can 
hardly visualize what millions are I would say 
we were discussing for nothing whether we 
should spend $13 millions or $12,999,999."—O. L. 
Boulanger, MP. 


“Price competition is a basic essential of 
tive system. No government can or 


THE WINNER OF THE RACE 


Aberhart’s Glass House ~ |Post-Scripts 


Calgary Herald 


Yesterday the Herald published 
the record of an $8,000 mortgage on 
a local radio station which was 
registered in 1934 in favor of the 
Calgary Prophetic Bible Institute. 

There was nothing unusual about 
this document. Thousands of simi- 
lar ones could be obtained at any 
Land Titles office. The mortgage it 
refers to was, we are informed, sold 
for cash by the Institute within a 
year after its execution and passed 
into the hands of H. G, Love, prin- 
cipal shareholder of the radio sta- 
tion in question. But to the public 
of Alberta the significance of this 
particular mortgage is a special one 
—a significance created by the head 
of the Prophetic Institute himself. 


For this man time and again has 
expressed righteous and fiery in- 
dignation against the “money lend- 
ers.” Last summer he delivered a 
scorching oration about the soulless- 
ness of the people who lend money 
at high interest rates, and drew a 
vague parallel between his own 
political position and Christ’s ex- 
pulsion of the money changers from 
the temple. 

Now the interest rate specified in 
the mortgage we are discussing was 
8% and the holders of tha: mort- 
gage were the very owners of the 
temple in which Mr. Aberhart does 


New Books 


The Place of Economics 


THE LIMITS OF scone B 
Prof. Oskar Morge Publi 
by William Hodge and Co., 86 Hatton 
Garden, on E.C.1. Price 7/6. 
In Canada by Reginald Saunders, 

Toronto. 

_ This is one of a series of transla- 

tions from the German by the Lon- 

don firm of Hodge. The two pre- 
vious volumes in the series were 

“The Theory of International Trade,” 

by Prof. von Haberler, and “Crises 

and Cycles,” by Prof. Ropke. Both 
of them were volumes of extraord- 
inary. clarity and sanity, indicating 

a high degree of scientific detach- 

ment from the confusion of political 

ideology that goes by the name of 
economics in these feverish days. 

Prof. Morgenstern’s volume is 
similar in character. He endeavors to 
separate pure economics from cur- 
rent attitudes toward economic 
olicy. His argument in short is that 
nstead of attempting to shape econ- 
omic “truths” to political ambitions 
the latter should be shaped to econ- 
omic knowledge. He admits that the 
difficulty is one of application of 
economic principles to practical life 
and the problems of government and 
he discusses ways in which “control” 
may be effectively exercised. 


Advice to Secretaries 

HOW TO. BE A SUCCESSFUL SECRE- 

TARY. By Louise Hollister Scott. 
Published by Musson Book Com- 
pany, Toronto. Price $3. 

This volume is written particularly 
for the beginner and inexperienced 
girl who wishes to become a secre- 
tary. 

At considérable length Miss Scott 
describes how to find a job, and hav- 
ing found one, how to work up to 
the position of secretary, One chap- 
ter is devoted to showing how to 
develop a professional attitude, or 
simply how to develop an “office 
consciousness.” Adapt yourself to 
heron by showing tact, depend- 
ability, and a “sense of appropriate- 
ness” in all things, she advises. 

The author stresses personality and 
the assets which come from ¢are in 
appearance and actions. These things 
are éssential to social relations in 
any office. 

é inclusion of questions on 
actual business problems at the end 
of each chapter, and the detailed 


most of his preaching. The Proph- 
etic Bible Institute presumably col- 
lected its‘8% on that mortgage for 
some time before it sold it. Yet from 
the pulpit of that Institute not many 
weeks ago came a crude sneer at 
one of the churches which the 
preacher accused of “living on 
usury.” 

Mr. Aberhart has talked about the 
iniquity of the “interest racket” and 
cited scriptural evidence to show 
that the exaction of interest was con- 
trary to Biblical teaching. 

Furthermore, Sunday after Sun- 
day Mr. Aberhart addresses his ap- 
peals for nioney to people who have 
never been at the winning end of a 
mortgage—whose only experience of 
8% has been the stern necessity of 

ving*it. Sunday after Sunday he 
exhorts these people to contribute 
to his seemingly prosperous Institute 
and benignjJy thanks them for the 
quarters and dimes they are able to 
spare from their drought-pinched 
resources. 

Mr. Aberhart tells us he had a 
father who was fond of quoting an 
old sd#w about people who live in 
glass houses. As a great Bible lover 
he may himself remember a familiar 
passage about pulling the mote from 
thy brother’s eye. 

And if he does not remember it, 
he should be told that most other 
people in Alberta do. 


(ne 
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technical suggestions at the end of 
the book, seem unnecessary, as 
every office routine is different, and 
the boy or girl who is working to- 
ward a secretaryship ought to have 
learned how to speak and write. 

The most valuable information to 
a secretary, or to anyone who works 
in an office, is the author’s advice 
to keep on learning; to keep the 
mind active by never being satis- 
fied with what one already knows, to 
continue to develop an “informa- 
tional background.” 


Mr. Wells Sees It Through 


THE CROQUET PLAYER. By H. G. 
Wells. Published by The Macmillan 
Co. of Canada, Toronto. Price $1.25. 

Mr. Wells has written a ghost 
story which is not about individual 
people or individual minds but 
about the whole world and all the 
nations. There may be a few people 
who will read “The Croquet Player” 
as a story of the rather unusual con- 
versation of two or three people and 
who will enjoy it as a bit of fiction. 
But Mr. Wells obviously had no in- 
tention of writing merely a pleas- 
ant piece of hair-raising narrative. 
Rather, he desired to write social 
comment, 

This is one of the best of Wells’s 
new works, first because it is brief 
and second because it is to the point. 
When Dr. Finchatton says “We have 
poked into fhe past, unearthing age 
after age, and we peer more and 
more into the fufure. And that’s 
what’s the matter with us” he is 
expressing the theme of the book. 
Wells follows up with a masterly in- 
dictment of mankind for the fears 
and worries which he has permitted 
to bother it. And then, with a de- 
lightful touch of the old pre-war 
Wells, he puts all the psychological 
and social problems of the age ‘in 
the proper perspective from which 
the individual (as an individual) 
should view them. For the Croquet 
Player fails to be properly horrified. 
Firmly but politely he says, as the 
book closes, “I don’t care. The world 
may bé going to pieces. The stone 
age may be returning. This may, as 
you say, be the sunset of civilization. 
I am sorry but I can’t help it this 
morning ,.. I am going to play 
croquet with my aunt at half-past 12 
today.” 

+ 


As Others See Us ..... 


Canada Needs ts 
Pembroke Bulletin ’ 

There was a very ‘instructive 
atticle in The Financial Post, of 
Feb. 20, showing the trend of immi- 
gration from 1 to 1937.* 

The prices of farm produce are up, 
and most all of the skilled labor 
have been given employment, so the 
demand is now for more immigrants, 
That a few hundred thousands com- 
ing into Canada yearly, those who 
have sufficient money to tide them 
over until they can get started, 
would save the West, and give new 
life to the East is readily un le 
The biggest issue before the King 
eee is the need of the adop< 

on of a strong aggressive immigra- 
tion policy. 

Politicians and Taxes 
Evening Telegram, Toronto 


Standard remarks that relatively, 
other provinces pay just the same 
for too much government, but Sask- 
atchewan seems to take the ribbon. 


There is something cognate to 
these sentiments in a “Jeremiad of 
Privilege” which recently appeared 
in the Chicago Daily News in a sus- 
tained condemnation of professional 
politicians of other than the honor- 
able and respectable type. “We see 
them,” it says in part, “arranging 
trips and excursions for themselves 
at the public expense. We see them 
idling and malingering, wintering in 
California or Florida, summering in 
Europe or the north w when 


they should be at work like other/ boo 


people, We see them piling up debt, 
piling up are on the ordinary 
citizen, laying their hands 
gradually on nearly a third of the 
national income, to spend as they 
order and direct, they them- 
~~ have not produced one cent 
In Canada, as in the United States 
or any other democracy, the coun- 
iy oannet along very well with. 
. poll The to be 


ve 


Too Old at 31! 


BUSINESS executive received 

a letter of application for a 
position from a man who égaid he 
was 31 and who added: “I have 
often been told that 31 is too old 
for some positions for which I am 
applying.” 

Here we see written large one of 
the problems created by the depres- 
sion. There are hundreds of young 
men who graduated in the late 
1920’s and had hardly gotten a foot- 
hold in business when’ the crisis 
camé along and swept them into 
the ranks of the unemployed. They 
are still trying to get a start some- 
where, Yet the years have passed 
on and all of them are well over 
25 and many not far short of 35. 
Although they have passed the age 
when a man usually starts out on 
his business career, they have not 
yet really begun. Business firms 
pass them by for younger men. 

One of the reasons is that a busi- 
nessman is suspicious of the man 
of 30 who has yet to find a perman- 
ent niche. He feels there must be 
something wrong with him. Another 
reason is that if the average start- 
ing salary for juniors in a business 
is, say $60 a month, the employer 
does not like offering such a small 
salary to a man who is several 
years out of college. If the man is 
married, the difficulty is enhanced. 
It is the more necéssary for the 
young married man to find a job 
to support himself and his family. 
And yet to find a job he may have 
to accept a very junior position. 
The employer does not mind paying 
a small salary to a young man who 
has all his life before him and has 
tmuch yet to learn about businéss, 
but he is not willing to subject him- 
self to possible criticism by offer- 
ing the same salary to a married 
man. 

With things getting better, many 
of these young men of the p 
pression and depression graduates 
are getting placed. Most of them 
should have learned something from 
their experiences. If so, they can, 
by earnest application, make up for 
their ‘late start. A limited number 
of them are psychological casual- 
ties and will never make good. 


Folks in Finance 
Busy Man 


‘ROM all accounts coming out of 
Quebec and Montreal, the busiest 
man in Canada must be Hon. Maur- 
ice Duplessis, Premier of Quebec. He 
feceives many deputations. Often 
half a dozen are lined up to get into 
his office. Probably if all the depu- 
tations that have called on him since 
he became Premier were gathered 
together in one place they would 
comprise a huge city in themselves. 
Tales are told of the apalling piles 
of corréspondence in his office, to 
which he has not yet had an oppor- 
tunity to give adequate attention. 
One man who met him at a public 
function and chided him for not an- 
swering a letter, reports (and we do 
not know how accurately). that the 
Premier said “Oh, your letter must 
be one of 116,000 that I have not 
been able to answer.” Another ver- 
sion puts the number at a more mod- 
est figure of between 75,000 and 
80,000. 

No one questions Mr. Duplessis’s 
mental and physical energies. He 
delights in work and has not yet 
been heard to complain that being 
a provincial Premier is a harder job 
than he expected. 


ticlans and the governing bodies 
through which they operate to such 
roportions that sight is lost of the 
t that they are merely means to 
an end. If the governing. bodies are 
cut down to only what is essential, 
the politician problem will take care 
of itself. 
No Cause of Satisfaction . 
Kingston Whig-Standard 
Concluding some observations on 
Britain’s rearmament programme 
and the defense debate in Parlia- 
ment, The Financial Post says: 
“There is no reason for anyone to 
feel particularly happy about the 
fact that this country can afford new 
cruisers and new mechanized artil- 
lery units but cannot afford unem- 
ployment insurance or state health 
insurance or an adequate programme 
for providing low-cost homes. But 
by the same token we would be all 
better off if we did not have to 
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Inthe Mail 
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‘No “Duplication” of Devt 


accumu. 
of the Canadian Ne. 
in future be shown as a 


remarkable exam 


sheet, constity 
bilities,” . 


in railway pon 


accounts shall never again be Te. 


eae to remind the 
cts of the case; for 


public of the 
allowing the 


published results to ignore e 
the interest on the hundreds of ne? 


lions*of dollars of money 


by the taxpayers to lend to the rajj. 
way; and for the highly interesting 
thesis that, notwithstanding that the 
taxpayers still pay fixed interes, 
rates on money they lent to the raj. 
way, the latter will be entitled tp 


regard it as extraneous 
liabilities. 


to Tailway 


Proponents of the bill have stateg 
t “the duplication arises out of 


tne assumption in the net debt 
Canada of loans, interest 
and capital cost of the 


of 


thereon, 
Canadian 


Government Railways concu 
with the inclusion of the came ae 
bilities in the accounts of the Na. 


tional System.” 


It is informative to look at these 
accounts and to see what is the pre. 
cise position. The following table 


shows the items comprising the 


al- 


leged duplication of 1.5 billion of lig. 
bilities as they appear in the rail. 
way accounts, side by side with the 
same items as carried in govern. 


ment accounts: 
Dominion Balance Sheet 


Asset Side 
Loans & advarices 


$645,527,456 


Can. Government Rys. . 388,880,003 


Unpaid intetest x 
Railway Balance Sheet 
Liability Side 
Loans & advances 
Can. Government Rys. . 
Unpaid interest 


$645,527,456 
388,290,294 
495,030, 


137 


xNot segregated, included in Con- 


solidated Fund 
It will be clearly noted that on 


the 


Dominion balance sheet, the railway 
accounts aré carried as assets, and 
not as liabilities as one would infer 
if there was a duplication of liabili- 


ties. 


This set-up was adopted in 1920 by 
the Minister of Finance, Sir Henry 
, with the full approval of 


It was not until 1934 that the rail- 
way auditors discovered what they 
termed a “misconcéption” as to dup- 
lication in the net debt. The present 
bill goes farther and has translated 
this misconception of a duplication 
into an actual “duplication.” It is 
now argued that since these itans 
are treated as “hoti-active assets” 
and included in the nét debt of Can. 


Parli 


ada, they are acknowledged by 


the 


Government as “written off’ and as 
“not having any asset value.” Hence, 


it is claimed that to record what 


the 


Canadian National Railways owes 
the Government on the railway bal- 
ance sheet is “duplicating liabilities’ 
and constitutes an unreal transaction, 
Such reasoning, of course, chooses to 
ignore all sense of business relation 


ship and proportion. Should 


one 


treat the parliament buildings and 


the canal system, which are also 
cluded as nonactive assets in 


ins 
net 


debt, as “written off’ and as “not 


havitig any asset value”? 


It is certainly high time that the 
“searching examination” referred to 
by Mr. Dunning, and urged by Pro 
fessor Jackman, should commence 
The present controversy might pro 
duce lastirig results if it awakened a 
real public demand for constructive 
action to solve the railway problem, 
and confounded those who would se¢ 


la 
people. 


this oe minimized by a calcu 
ted deception of the Canadial 


A. L. A. RICHARDSON, 


Toronto. 


long lingering moral and economi¢ 
decadence as its continuing effect. 
These words sum up briefly and 


ithily the case for improving 


the 


énsés of Britain and Canada 8s 
it has been. presented by the heads 
of government in both countries 
They point, too, the sobering fact 
about the effects of rearmament ex 
penditures.. Arms outlays, as Th? 


Post affirms, do not lead to r 


well-based prosperity. They stand in 


re 


of sound social progress 
no need to elaborate the 


picture which The Post has presented 


so succinctly. 


Canned Goods 
St. Catharines Standard 


An interesting cable is contained 
in The Financial Post this week of 
the ramifications of the British fiv 


year plan of rearmament. 


The annual consumption of call 
ned goods in the British Isles is 16» 
000,000 pints, only one-third of which 


is seceeree at home. 
Titain will not only pile up munis 


tions but will also put in a f 
setve, including wheat. 


‘ood re 
Canned 


goods will play an enormous part 


This column made the statemete 


unreservedly 
British programme was sure to havé 


this week that 


a profound effect on Canadian eco” 
omy. We prefer the word econom 
to that of prosperity because wat 
production’ acts like a narcotic 0° 


all industry, 
headache. But there can 
there is big business ahead for 


canneries, 
tories in Canada. 


and is followed by ® 
> be no doubt . 


and other like face 


The heavier the stock, field and 
orchard production is in the com! 
years, the better it will be for the 


farmer. And that production 
well its part for peace and 


oar the analysis, security. 


may 


in 


tule |Stop Me it You've 
Heard This One -- 


Who do you consider the 
re proe 


test man this nation ever 


? ; 
Crabshaw—I used. to think it was 


either Lincoln or Jefferson, but 0% 


I'm convinced it was my wife's fi 


ja 


Canadian’ bus 


Ontario Legislatur¢ 
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present situation i 
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control. 
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Spring Trade F acing - 
Higher Costs of Goods 


Must Be Passed Along to Consumers — All Canada 
Minimum 


Watches Formation of Ontario 
age Law * 


Last fall witnessed the first big rise in the price of Canedian 
materials since the depression; @ rise which, incidentally, is still wrod 
tinuing. 

This spring sees the inevitable @ sharp increase in the 
price of manufactured goods. Merchants shelves for what 

to be the best spring trade since 1929 are going to have the diplo- 
matic task of passing these increases along to the consumer. Hardware, 


clothing, boots and shoes, foods, automobiles and practically every other ort 


une of goods will have to be chalked up from two to 25% above last year’ 
jevels. Inventory values will have to be adjusted. Re 


Where stocks on hand are fairly ample and have been laid in at the 
lower prices which prevailed some months ago, there may be a tendency 
to delay this upward revision for a few weeks, but eventually the higher 
costs must be passed along. Moreover any increase in present inventory 
would be justified by the losses taken on inventory back in the early days 
of the depression when many merchants found that goods had to be sold 
at actually less than original purchase levels, 

- * . om 


Watching Ontario Lead 

Canadian business is watching closely the progress of Bill 72 in the 
Ontario Legislature. This particular bill covers the new proposed minimum 
wage scales for male workers. Similar legislation is being considered in 
Quebec. As the bulk of the Canadian manufacturing is carried on in these 
two provinces and as other provinces will probably follow the lead, the 
present situation is of interest to all Canada. 


Minimum Wage Regulations 

Some legislation may be necessary to bring lower wages into line with 
steadily rising costs and standards of living though already industry has 
made considerable progress in this direction with practically no state 
control. 

The provisions of the Ontario minimum wage bill are briefly as follows: 

1, Minimum rates for different classification of labor are to be fixed 
after conferences of employers and employees by a board composed of 
five members, three of whom are to be officers of the Ontario Depart- 
ment of Labor. 

2. This board is empowered to establish zones and fix different rates 
for different zones. 

3. Hours for which the minimum rates are to apply are to be 48 per 
week in communities with a population of over 50,000, 50 hours in com- 
munities with a population of from 10,000 to 60,000, and 54 hours in com- 
munities with less than 10,000 population. 

4, For overtime, the hourly rate shall be one-fortieth of the weekly 


minimum. 
o e . * 


Favorable 
Car and truck sales up sharply. Retail trade index rises five points. 


Flour millings higher and flour exports up. 


Unfavorable 
C. P. R. gross earnings down. Sugar manufacturing down. Big slump 


in wheat exports and sharp contraction in bond sales. 


Business Indicators as Compiled by The Financial Post 


«Denotes new figures this week. 
WEEKLY DATA — Cumulative Total—— 
Latest———__—__ Jen. 1 to date 
Transportation— 1937 1936 1937 1936 
371,219 ost fee 


Car loadings (Feb. 27) .... 246,646 43,566 1 
4,028,534 $ 3,886,960 24,345, $ 25,809, 
2 


C.N.R. gross earn. (Feb. 2i) .. $ $ 
C.P.R. gross earn. (Feb. 27) . $ 43,682,000 $ .725,000 $ 20,098,000 $ 18,603,000 
4115.7 108.7 


Business Conditions— 

Weekly index D.B.S. (Feb. 27) 

MONTULY DATA 

Business Conditions— 

Financial Post index ‘Jan.) .. 118.7 108.1 
Transnortation— 

C.P.R. net revenue ‘Jan.) . 913,509 $ 612,572 

C.N.R. net revenue (Jan) 83,223 $ $576,330 
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temporary dyke against rising wa- 
ters. As a matter of fact, the bales 
had been moved to high land for 
safe storage and were’ heavily 
guarded. . 


. 


Mont. Trams 
Lowers Deficit 


Commission Reports In- 
come $188,000 Below 
Charges 


From Our Own Correspondent 

MONTREAL.—Though there was 
an increase in passenger traffic, in 
1936, the gain was not sufficient to 
enable Montreal Tramways Commis- 
sion to break ‘even after peoreas 
for all charges under the terms o 
the contract between the city and 
Montreal Tramways Co. Deficit for 
the year was $601,465, which was 
man $45,826 less than the year be- 
ore, 

Physical: assets of the Montréal 
Tramways at the end of 1936, accord- 
ing to the Commission report, stcod 
at $55.5 millions. During the year 
$3,311,762 was paid the company by 


the commission, being 6% on phys- | 5, Smer As 


ical ass@ts, and $1,408 as interest on 
working capital, aiso at the 6% fate. 
In all, the commission’s revenue was 
about $133,000 short of meeting full 
payment to the company, while 
there was continued deferment of 
the $500,000 annual rental payable 
to the city. 


.| Toward the year’s deficit, Tram. | C*" 
ways contributed $633,745, but this 


was partly offset by the $32,279 
profit shown by auto-buses, 
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THE FINANCIAL POST. 
Background of Business 
Price Advances Come 
_ In Rapid Succession 
Steel, Hardware, Tires, Soap and Tea Join in Pro- 


cession U 


s 


— Higher Costs of Raw 


aterial Responsible 


Although increases were announ- 
ced in most Canadian steel prices 
only last December, indications al- 
Sranainthy ever’ grows gion ts. wae 
every P un- 
derstood to have orders booked for 
many months ahead. 
In United States and Great Brit- 


May, however, when a majority of 
existing contracts expire. 

There were sharp increases in 
United States prices last fall and 
early in the winter, but further ad- 
vances are anticipated in the near 
future and with higher ‘levels in 
both United States and Great Brit- 
ain, Canadian manufacturers are 
expected to have no other alterna- 
tive to following the general lead. 


Tire Advance Soon? 


Higher prices for automobile 
tires in Canada are expected though 


days. Higher costs of raw materials 
and labor are cited as the reason. 
Though Canadian manufacturers are 
also facing higher costs and are re- 
ported to be working on an exceed- 
inly narrow mar of profit, The 
Financial Post is informed that dif- 
ficulties confronting any price rise 
here are not expected to be ironed 
out immediately. Prices are much 
more largely influenced by mail 
order catalogue quotations in Can- 
ada than is the case in United 
States, and it is difficult to make 


[ Dividends Declared ] 
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Agnew-Surpass, pf. $1.75 Apr. 1 
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changes within the three to six 
month’s life of these publications. 


Hardware Lines Up 
High raw material costs are being 
reflected in the price of manufac- 


Practically all lines of bolts, paint 
materials, lead and other pipe, 
solder, copper, brass and gal 
sheets, bolts, screws, wire and fin- 
ished hardware are affected. Build- 
ing paper and insecticides are also 
up. 

Tariff reductions in the. recent 
Dunning budget have largely been 
offset by higher manufacturing 
costs. Accompanying the higher 
prices has been a steady increase 
in sales volume. Retailers and 
wholesalers, states Hardware and 
Metal, are expecting the best spring 
trade in many years. , 


Soap Joins Procession 
It is going to cost more to wash 
one’s hands. Although prices of all 
kinds of soap have advanced con- 
siderably since the low point of the 
depression, further increases are ex- 
pected by Canadian Grocer. Gains 
of from 5% to 10% in laundry soap 
and from 12% to 20% in toilet soap 
in the last few months, apparently 
were not sufficient to offset the in- 
creasing cost of fats and oils. On 
today’s cost, it is stated, prices 
should actually be higher but man- 
ufacturers have been adopting the 
policy of making changes gradually. 
Offsetting these higher manufac- 
turing costs to some extent has been 
the very profitable prices received 
from glycerine, a by-product of the 
soap industry. 
o 


Want Tea Bans Off 


Wholesale grocers packaging tea 
are beginning to get anxious about 
costs. It is estimated by Canadian 
Grocer that laid-down prices on 
certain lower grade teas for import 
would be anywhere from five to 


t5| six cents per pound above recent 


shipments. There is a feeling that 


ig| the export tea restriction in the 
1| eastern growing countries are too 


severe and there may be some agi- 
tation for increased production. For 
the present season, however, the 
percentage of reductions in tea pro-« 
duction from the base year is al- 
ready fixed so that no changes are 
expected to be made for at least 12 


months. 
* . * 


like. 


Studebaker Motor Sales 
Reported Up 60 Per Cent 


Studebaker Corp. of Canada re- 
ports an increase in motor sales for 
February of almost 60% ‘over the 

0, while total 


aoe the corresponding period in 
1936. 

“We have actually only started 
shipment on the 1937 Studebaker 
commercial cars,” states M. S. 
Brooks, vice-president and general 
manager, Studebaker Corp. of Can- 
ada, “but February was 140% ahead 
of its 1936 mark. These new Stude- 
baker trucks have been very well 
received and we enter March with 
a véry substantial number of orders 
on hand. There is every indication 
that March will be one of the best 
months for truck sales that we have 
had for several years.” 


Toronto Housing Co. 
. Calls Block of Bonds 


Redemption of $87,000 of the 5% 
first mortgage bonds, due 1953, of 
Toronto Housing Co has been an- 
nounced by National Trust Co. 

The bonds have been drawn by lot 
for sinking fund and will 
be redeemed at 106 and accrued in- 
terest on May 25, 1937. Payment 
will be made at the Canadian Bank 
of Commerce, Toronto, New York 
or London, Eng. 


‘Changing Conditions. 


Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Mentredl Winnipeg Vancouver Victoria New York Londen, Eng. 


M°LEOD. YOUNG, WEIR « CO. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawa Electric Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 
Corvespenganss in New Yark and London, Eng. 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


Asno single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


329299: 
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HARDSON, 


28,522 
15,009 


41.677 


Domestic sales* ‘Jan.) ... 
Factory output (Jan.) 
Trucks ana Buses’ 
Domestic sales* ‘Jan.) 
Factory output (Jan) ... 4,574 
Exports (Jan.) . Lab inh eke 5,314 
Const: uction— 
Building permits (Jan.) ..... 1,684,502 $ 
Contracts awarded iFeb.) . ..$ 48,728,800 $ 8,227, 


Newsprint (tons) — 
Production (Jan.) . ....66 287,691 227.955 
259,543 184,883 


Exports, tons ‘(Jan.) 
421,673,501 21,055,285 
221,962,270 


Sugar (Ib.)— 
Melting & sales$ (T@W) sesses 
24,044,674 
981,988 


Manufactured§ 
340,102 


1,302, 


‘ 
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Flour ‘bbls.)— 

Production (Jan.) 

Wheat flour exports (Feb.) . 
Trede— 

Retail trade.(index no. Of sales) 

(January) 

Imports (January) . 

Exports (January) 

Wheat exports ‘bus. (Feb.) .. 
Employment D.B.S. Index (Feb. 1)~ 

All industries 


41,008,630 
347,884 


Manufacturing -openn sess duee 
Electric Power Output (Jan.)-< 
Tots! monthly m.k.h 
1000's omitted) 
Other Industrial Indices— 
Lumbering: 
Plank & board exports M bd. ft. 
(January! 
Boot & shoe prod., pr. (Jan.).. 
Crude petrol. imp. gal. (Jan.) 
Cotton imports, Ib. (Jan.) .. 
Raw rubber imp, Ib. (Jen.) .. 
Coal imports, tons (Jan.) ..... 
Cigarette cons., (Det.) No.f . 
Finance— 


2,319,158 


156,913 

41,482,017 
54,639,651 61,131,349 
Me ee iss 19,939,607 
856,423 3.938.272 
574,877 452,678 
435.425 * 461,468 


Bank debits (Jan.)t $ 43,227,355 § 


*! | $192,632 in 1935. 


Offering Stock 


Dominion Foundries and Stee) /C 


Ltd., Hamilton, is offering an ad- 
ditional 36,000 shares common 
stock to shareholders and employees 
at $15 a share. This action was fore- 
cast by The Financial Post several 
months ago. 

Of the additional 36,000 shares 


“| which are to be sold, shareholders 
-| are being offered 24,000 shares on the 


basis of one share for each four held 
at March 15. Employees are being of- 


> 
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perce of the Canadian General 
lectric Co. at Peterboro has topped 
the 1,700 mark. Practically every 
section of the company’s plant in- 
cluding texolite and porcelain build- 
ing has participated. Wire and 
cable departments are operating at 
capacity, and the structural steel 
department is overflowing into the 
switch gear building. Advance 
orders are gaid to be ample to keep 


8\ the plant running at full capacity 
Mar. 22| for some time. 


fered 12,000 shares. Subscription cone 


rights expire March 31, 1937. 
Subscriptions of the new shares 
must be forwarded to the National 
Trust Co. Toronto, and payment 
must be made on or before March 31. 


During 1936 the company sold ene Ke 


$600,000 of 4%% five-year serial 
notes so that the total new capital 
raised for its expansion programme 
is'$1.1 million. 
Business Improves 
Net profit of the company in 1936 
totalled $311,319, 


Demand for the company’s new 
cold reduced product is now in ex- 
cess of Seen of the company’s 


Falcon ge NN... 7e 
Fanny Farmer .. . ~ 
Ford Motor 

Hamilton Cot’n, pf. 
Ham. 


compared with Moll 


Canning Stocks Disappear 
Only a few years ago Canadian 
canning companies were worried 
over great surpluses of inventory. 
Two years ago, however, a combina- 
tion of short crops and increasing 
purchasing power reduced supplies, 
and last year there was no burden- 
some carryover and little surplus in 
any staple lines. What promises to 
be a final clean up with an actual 
shortage replacing normal carry- 
over now comes in) theeannounce- 
ment from Great Britain that the 
United Kingdom Government is 
planning to store a year’s supply of 
food as an emergency measure 
against possibility of war. f 


he 


Segre gs ONDE PR, 


enlarged 

C. W., Sherman, president, states 
that January results, immediate 
bookings, and new production indi- 
cate further improved earnings, 


2,992,068 

Bond sales (Feb.) $ 298,524,192 $ 138,7: 
a economi¢ Life insurance sules (Jan.) .-. § 28,764,000 § 94,221 
huing effect.” ‘ Automebile Finanemg (Jan.)— 
; . d Used cars . ieiné 1,421,014 $ 1,016,336 

® briefly an Hewears ...... ... .soc.. -. @ SOC6SSR § 1,066,088 . 
improving the *D.B.S. All-Canada figure comprising Over 90% of the Canadian total. 
d Cangda as +000's omitted. $For 4 weeks to Jan. 30. tDeficit. 
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Quinte and Trent Co. 


Postpones Meeting 

The meeting of bondholders of 
Quinte and Trent Valley Power Co. 
called for March 1 has been post- 
poned until March 26. of 
the mee is to waive default on 


<T™\ 


interest and sinking fund payments ° 


To Holders of 


Maritime Telegraph & Telephone Company 


Limited 


to July 1938, and to appoint a 
3 committee of bondholders to oper- 
ate the company. It is stated that 
a quorum of the outstanding bonds 
is assured for the March 25 meeting. 


OCIAL security is today available to YOU—and to 
man and woman, young or old, rich or poor 
gas savings in Life Insurance. . 


In fact, Life Inguranne olfers you a tigi eons 
of social securi rotection for your 

event of your death—a cash reserve to tide you 
over emergencies—and financial independence for your 
own old age. 

No other plan of social security can give you such 
complete peace of mind. And only Life Insurance 
enables you to create an immediate estate with modest 
savings. : 

Sodey. Denes a ee 
are banded together for mutual protection through 
Insurance. Ninety-three per cent. of these policyholders 
are insured for amounts of from $500 to $5,000. 

To you and your family, Life Insurance offers the - 
finest form of savings and security. : 
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Refunding and General Mortgage Bonds 
Series “A” 5% due January 1, 1956 
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Subject to approval by the Board of Commissioners of 
Public Utilities of Nova Scotia, the above bonds will be 
called for redemption on July 1 next at 104 and accrued 
interest and be refunded through an issue of 4% First and 
Refunding Mortgage Bonds, Series “C”, due July 1, 1967. © 


Holders of the Series “A” Bonds are offered, for a limited 
time, the opportunity to exchange them for Series “C” 
Bonds on a par for par basis. The Series “C” Bonds deliv- 
ered on such exchange will carry a special coupon at the 
rate of 6% per annum for the half year ending July 1, 
1987. 

Particulars of the exchange offer and copies of the circular 
describing the new bonds may be obtained on application 
to any of our offices. ‘ 


Royal Securities Corporation, Limited 


Halifax Montreal Toronto Saint John Charlottetown Quebec Otlawa 
Hamilton Winnipeg Calgery Vancouver St. John’s, Nfld. New York London, Eng. 
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Bank Chat 


More Loans to Industry 

| fo nend a banker’s angle, a very 
pleasing picture is presented by 

the January bank statement. Cur- 


Tent loans got away to a good start, 
chalking up a gain of almost $12 


_. millions over the December total, 


while government security hold- 
ings eased off somewhat. 

Comparison with a year ago, still 
shows a reduction of about $69 mil- 
lions over the year, Only a part of 
this decline is attributable to les- 
sened demand from ordinary com- 
mercial borrowers, however. A 
large portion represents repayment 
last spring of the outstanding ba!- 
ance of the government-guaranteed 
advances to the Canadian Pacific 
Railway. 

For the benfit of those whose 
memories are not very retentive, 
the banks jointly made a loan of 
$60 millions to the C.P.R. in May, 
1933, when the London market was 
closed, and the New York market 
unfavorable, to Canadian financing. 
The railway paid off $12 millions of 
the loan in 1934, but the remainder 
‘was outstanding until February and 
March last year. 

Consequently, in comparing cur- 
rent figures with those of a year 
ago, it is well to allow for $48 mil- 
lions, representing one large, “out- 
of-the-ordinary” loan outstanding 
last January but repaid later in the 
year. 


* ~ o 


Fewer to Utilities 
 hpeomnnegy if the figures of the Can- 
adian Bank of Commerce may 
be considered representative, the 
decline in commercial borrowing 
over the past year has been confined 
almost entirely to contraction of 
public utility loans. 

According to classification of out- 
standing loans of the Commerce at 
the end of January, utilities were 
the only ones to register material 
declines, dwindling to $1 million 
from $9 millions in Jan., 1936. 
Construction loans were moderately 
lower at $5 millions as against $6 
millions. Loans to manufacturers 
and to dealers in forest products 
were unchanged. 

On the other hand, the demand 
from merchants was considerably 
higher, the total of $19 millions re- 
presenting an increase of almost 
50%. Even loans against agricul- 
tural and food products are slightly 
above last year’s total, an increase 
in loans to flour millers and export- 
ers more than offsetting a slightly 
lower total to farmers and ranchers. 

Agricultural loans are on a strict- 
ly comparable basis for the first 
time this month. It will be recal, 
led that in Jan., 1936, the change in 
the Government’s wheat policy was 
effected. During that month, held- 
ings of the wheat pools which had 
been maintained for the previous 
five years under Government guar- 
antee,. were finally taken over by 
the wheat board: As a consequence, 
bank loans dropped very sharply, 
and have since been on a much 
lower plane. 


| Staff Changes We 
Letters of 


The Royal Bank of Canada has made 
the following staff appointments: 

H. LAWRENCE to be manager at Arnt- 
ned, Que. 

W. DUNN, formerly of head office, to 
be accountant at Saskatoon. 

W. M. GEMMELL, formerly of head 
office, to be accountant at Ottawa. 

J. A, MacDONALD, formerly of super- 
visor’s oe nt, x, to be ac- 
countant at Bridgewater, N.S, 

H. D. a formerly of supervisor's 
department, Toronto, to be manager at 
Burk’s Falls, Ont. 

G. ADAMS to be accountant at Vic- 
toria Ave., «Westmount, Que. 

T. H. GILCHRIST, formerly accountant 
at Woodbine and Danforth, Toronto, to be 
manager. at » Ont. 

R. JOLY: to be accountant at Paris, 
France, 


R. G. GARCIA, formerly accountant at 
Seon to be manager at Bayamo, 


- iat. former 
to be manager at 
Cc, E. — formerly manager at 
Ont. * Falls, to be manager Yat Erampton, 


manager at eee 
tanamo, Cuba 


. HANSON, of Saskatoon branch, 
pension. 


Makers of We Envelopes 
$60 ADELAIDE STRELT WEST-TORONTS 


Winnipeg's Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproef Construction 
European Pian 
Rates in Keeping with the Times 

220 Reoms { 


TOOLE, PEET & CO. 


LIMITED 
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Appraisers and Valuaters 
Estates 


CANADA 


Tite ins nstitution “is fully 
Baer, °9 oO 6 6rSwcor. a 
CI C.D cs 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
or Pooling Agree- 
ment, efc, 
Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss. them with you. 
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BANKING 


\|Hig her Loans Feature 


Of Bank Statement 


Financial Post Credit Index Rises to 36.8 — Heavy 


of Forei 
Canadian 


Feature of the composite state- 
ment of Canade’s 10 chartered ban 
for January is an increase in loans, 
both current and call. This develop- 
ment, coupled with a sharp decline 
in public deposits, resulted in an in- 
crease of 1.4 points in The Financial 
Post credit index during the month. 
This index, which is based on the 
ratio of call and current loans in 
Canada to Canadian public deposits, 
now stands at 36.8%. 


Reflecting more active demand 
for loans from commercial borrow- 
ers, largely due to improving busi- 
ness and a rising price trend, current 
loans made by the banks advanced 
$11.9 millions in January. Call loans 
were also $5.5 millions higher, indi- 
cating greater activity in security 
markets. On the other hand, loans 


Securities Although 


oldings Lower 


to provinces and to municipalities 


ks | are moderately lower. 


- More Foreign Sccurities 


Investment holdings rose almost 
$28 millions during the month, but 
this was entirely due to a very 
large increase in public securities 
other than Canadian. Holdings of 
Canedian issues declined materially, 
led by a $7.9 millions reduction in 
long-term government bonds. 

The decrease in deposits was ap- 
parent only in demand accounts. 
Savings were relatively unchanged. 
Dominion Gevernment balances at 
$91.3 millions were $66.2 millions 
higher than at the year end. 

Comparative figures of the main 
factors affecting the Canadian credit 
situation are as follows: 


Use of Bank Credit in Canada 


(In Millions of Dollars) 
Dec. 31 


BROS ci vccdcnss Seeetoeeesececs 
Investments ..cccccccccccsecees 


The banks’ cash at $246.7 millions 
was up $6.8 miillions from the pre- 
vious month. Holdings of Bank of 
Canada notes were lower, but this 
Was much more than offset by an 
increase of more than $10 millions 
in deposits with the central bank. 
It is through these deposits, of 
course, that the Bank of Canada 
exercises control over the volume 


ASSETS 
Immediately Available Liquid Assets 
100 


January, 
1837 
$ $ 
5,664,901 5,060, 
44,011,345 


197,040.751 185,973, 


675,451, 
161,893, 


19,733. 
097 


95,618 
1,380,259.159 


11.979,935 


'3,261,624,965 3,242,390,504 


47,863,653 


Jan. 31 
1936 Change 1936 
904.7 +-10.6 
1,383.7 +27.9 


2,288.4 + 38.5 
2,230.1 —37.2 
of credit in the country. 

Material changes are evident in 
the banks’ foreign position. In ad- 
dition to bulkier holdings of for- 
eign securities, belances with banks 
abroad increased $16.4 millions. For- 
eign deposits, on the other hand, 
were off $12.7 millions. 

Comparative figures of the com- 
posite statement of the 10 chartered 
banks are as follows: 


January, 
ae 1936 oo 


578 + 604,323 6,224,603 —- 559,702 
— 3,852,308 34,579,212 -+- 9,432,133 
+-10,066,971 178,739,566 -+- 18,301,185 


+ 6,818,986 a on 381 + 27,173,616 
399, 253 159,812 


rT, 


780 


104,988,724 -+- 4,612,221 
47,334,608 + 37,835,709 
60,832,100 
+ 77,490,042 
‘831 "756,418,932 
879 J 
763 


2,922,938,754 
6,879,684 
111,952,394 


19,285,371 3,041,770,832 


LIABILITIES 


* . Te the 
108,947,321 - 109,149, 
91,332,396 
: 46,052,344 
Demand dep. ...... 644,267,905 
Savings dep: ...se. 


085 —- 201,764 
25,101,863 


1,548,604,580 1.547.822. 414 + "782,106 
2,192,872,485  2,230,148,927 —37,276,442 


Public 
117,378,498 
22,759,842 
45,752,028 
Fag Dm ge 


‘576,299,739 
1,498.797.270 


2,075,097,009 


405,464,162 418,177,732 —12,713,570 


Due to 
10,228,027 
31,393,848 

680 072 
71,069,321 


Banks 
8,991,689 -- 1,236,338 
1,388, 


698,811 — 
66,575,576 + 4,493,745 


Abroad, Etc. 


24,921 
18,739 


927 -+- 


3,193,393 — 110,442 


e+ 2,961,122,927 2,940,741,524 -+-20,381,403 
ene 12,268, 


mete 3 
Liability to 


2,540,142 
133,750,000 
145,500,000 


3,253,669,557 
36.8% 


793,045 -+- 1,747,097 
133,750,000 1 
145,500,000 145,500,000 

3,233,053,551  +-20,616,006 


35.4% + 


2,740,525,998 
982 — 1,512,494 13,081,077 
Shareholders 

2,540,993 


750,000 


3,034,398,038 -+219,271,489 


1.4% 0.1% — 3.3% 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


[ Weekly Bank Clearings 


4 Change Feb. 25 
Mov Stags" issi 

Se $ 

+284 2,076,127 

103 1.552088 
+08 ‘589 

+109 4,167,924 

(850,796 +-12.4 111,830,589 


B. C. Power Dividends 
Raised on Class A Stock 


From Our Own Correspondent 
MONTREAL.—Directors of Brit- | =" 
ish Columbia Power Corp. have in- 
creased the quarterly dividend. on 
the class A stock to 45 cents a share. 
This action places the stock on a 
dividend basis of $1.80 per annum 


5a3| 28 Compared with the $1.60 rate 
840 | which has been in effect since acini 
870/15, 1936. 


An initial quarterly dividend of | 
50 cents a share was paid on the 


443,702 | class A stock on Oct. 15, 1928, and | 
'202 | continued at that rate to the same | 


858 | of last year, alternate quarterly pay- |. 


P) ee ste 3 Playground 


442| Montreal, and Hon. 


date in 1933. From then until Apri! 


ments of 37 and 38 cents were made. 
JOIN C. 8S. L. BOARD 


From Our Own Correspondent 
MONTREAL.—Kenneth T. Dawes. 
Frank Carrel, 
Quebec, have been added to the 


622 | Board of Directors of Canada Steam- 


5 + 
eves , 2,183,541 +124 


ship Lines. 


1| All other liabs, 


Tale 


ees 
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G.P:R. Net Revenue in 1936 
Best Showing Made Since 1931 


gudteem Polite l mitions, tev 


|Bank Debits 
Show Gains! 


tothe of Almost 8% is 


Shown During 
January 


Gauged by the “the volume of bank 
debits, Canadian business got away 
to a most auspicious start in 1937 in 
all but the prairie provinces, Debits 
in January totalled $3,227 millions, 
an increase of almost 8% over the 
corresponding figure in 1936. 

Improvement was most marked 
in the Maritimes, where sharp in- 
creases in Saint John and Halifax 
were instrumental in chalking up a 
gain of 31.9% above the previous 
January. Dollar volume of business 
in Quebec was $1,032 millions 
against $829 millions, an increase of 
24.5%. Influenced mainly by greater 

‘activity in Toronto, Ontario debits 


Columbia was 7.5%. 

The lone exception to the increas- 
ing trend was in the Prairies, where 
the effects of crop failures are being 
felt. Although the majority of clear- 
ing centres in the three provinces 
report higher totals, a 54.4% decline 
in Winnipeg, where about two- 
thirds of Prairie debits are recorded, 
was mainly responsible for a 40.9% 
reduction in the total. 


Debits to Individual Accounts 
January January 
1937 1936 
Maritime Provinces: $ 
Halifax s 39,174,002 
Moncton ° 8,975,993 
« 18,249,074 


50,359,203 
780,891,441 
42,823,363 
5,321,124 
829,035,928 


Quebec: 
Montreal ..cocsees 980,122, 526 
Quebec ° 46,271 "369 
Sherbrooke esses 5,804,824 


seeeees 1,032,198,719 
9,041,972 7,857,603 
11,270,246 
3,899,022 
48,924,642 
4,993,305 
9,948,315 


Brantford sceccces 

Chatham ...ceeess 

= eccce 
ti 


13,556,760 | stock 


MONTREAL, — Canadian ~_ 


rticlent not only 10 goer 
the preference shares, 


Special Income Gains 
Details of special income, which 
amounted to approximately “ 


Gross CarNingS ......cecccevseccesssetecesses 
*Working CXPENseS . ...sccvereeecceccevevesers 


were up 20.1%. The gain in British 1Ot 


Depreciation: Steamships 


Fixed charges Serer reeenee eeeeeeeeeregeeeeres 


Surplus for y 
® Including ta taxes. 


Dividends 
Net income — interest, e 


Net 


SOUGE encveenccepsddonetsavisehccccees 


Seo ES SLO SEREEESETORES 
eeeaee Peer eee OCC eee erereeeeee * » 


ee 6, 
¢ Other income is made up as follows: 


Net earnings from stearnships ‘betore en 
earnings from hotels, etc. 


millions, reveals a healthy gain in 


ow | erated 

sources, Net earnings from hotels 
and communications, on the other 
hand, remained practically yp- 


In_ view of the definite improve- 
ment the company has restored the 
preference stock to a es ome a 
dividend of 1% having been dec 
by the directors from earnings ot 
1936, payable April 1 next. 

. More for Surplus 

Following are the results of opera- 
tion of the company for 1936, to- 
gether with comparative figures for 
‘the two preceding years. 

1936 1935 


3 3 
138,562,763 129,678,904 
115,251,652 107,281,380 


23,311,111 22,397,524 
8,145,494 


33,509,623 30,543,018 
3,567,151 3,550,997 


26,992,021 
24,159,938 


2,832,083 


1934 
125,542,954 
101,158,931 

24,384,023 
6,663,793 
e or 


31,047,816 


29,942,482 
23,913,298 24,578,026 


029,184 
$ 
901,187 


1,466,349 
8,145,494 


1 ‘456, 649 
10,198,522 


eereeeee eoeeeecen 


eee eeeeeneeeeee ee 


In 19%4 provision for such depreciation, amounting to $3,783,660 was deducted 


: 
from profit arfd loss account. 
was 


Seeurity 
Offerings 


General Steel Wares 
Dominion Securities Corp. heads 


586| a syndicate which is offering $6,- 


35,977, 
108,616,136 
5,131,351 
6,405,767 4,779,471 
127. ‘942,672 1,017,711,170 
1,083,686 ' 45,630,274 


1,575,933,776 1,312,379,677 
Prairie Provinces; 


577,000 first mortgage bonds of Gen- 


556| eral Stee] Wares. Proceeds of the 


issue are to be used to redeem the 
company’s present 6% bonds. 
The issue consists of $18 million 


of serial bonds, consisting of $459,- 
000 of 3%% bonds due 1940-1941, 


280 | $675,000 of 342% bonds due 1942-1944 


Lethbridge 
Medicine Hat .... 
Moose Jaw 


British Columbia: 
New Westminster. 
Vancouver 
Victoria 


« 177,794,110 


Total for Canada. .3,227,354,600 2,902,068,239 | £4 


Bank of Canada 
| Weekly Statement 


Largest individual changes in the 
Bank of Canada’s balance sheet 
during the week ended Mar 3, were 


iH in miscellaneous items, with “other 


assets” and “other liabilities” ad- 
vancing $7.4 milltops. and $6.7. mil- 
lions, respectively. 
Deposits of the chartered banks 
were $1.6 millions lower, 
Balance Gheet 


ar.3 Feb. 24 
Liabilities $ 
Capital paid-up . 10,100,000 10,100,000 
Notes in circ. ...... 120,500,953 118,581,723 
Rest fund 143,116 743, 
145,085 - 30,883,110 


-” ,437,691 197.074.698 bond 


223,237,530 229,066,246 
8,431,897 _1 006,575 
DOC UR, sntecceas 363,014,095 360,096,260 
Assets . oe “ccce Shee coco ove 0d a8 
Reserve: Gold | 179,407,608 179,423,005 
Silver bullion .... 2,317,290 2,280,780 
Res. in res 
and U.S.. +» 15,215,895 17 37,138,142 


*e oan 940,793 198,839,927 927 
179,613 174,395 


Total deposits 


Total reserve . 

Subsidiary coin . 
Investments: 
Dom. Govt. short. 53,770,993 55,180,504 
Other Dom. Govt,. 101,840,052 102,247; 175 
155,611,045 ° 157,427,679 
360,247 

9 918,549 3,294,012 
363,014,095 360,096,260 


" §7.19% 


dian funds cipal 
5 | $1,800,000 of 3%4%, 34% ont 4% 
rially 1940 


and $675,000 of 4% bonds due 1945- 
1947; also $4,777,000 of 442% sinking 
fund bonds due- 1952. 

GENERAL STEEL WARES LTD. 


$6,577,000 
First Mortgage Bonds 
Dated: Aor. 15, 1937. Due: 1940-1952. 
Principal and interest some in Cana- 
only. Prin amount of 
bonds, 


seostier Co.; also control of the 
Happy Thought Foundry Co. and Mac- 
donald Manufacturing Co. 
Business—Manutfactures electric, gas and 
coal ranges, heating stoves, furnaces, air- 
condition systems, and enamelled, japan- 
red, aluminum, galvanized, nickel, tin and 
copper utensils and wares, etc, 
Author. Issued 
«ee $10,000,000 $6,577,000 
+ $10,000,000 $4,500,000 
Commas hon Hock, p 8 a" specific 200,000 sh. 
ecurity — and mostanes 
on all lands, 
the company, sub; tg prior — z 
$155,000 of bonds of E. T. Wright Co. on 
the London wares plant. Total net assets 
are shown at $10.7: millions and depreci- 
ated value of buildings and equipment at 
$7.1 millions. 
Purpose—Proceeds to be used to redeem 
ga of present 6% bonds on May 1 


Earnings—In three depression years, 


716 | 1930-32 Seciasiee, the company reported an 


coecsting loss before depreciation and 
——_ No depreciation provision 
was made in the four years 1930 to 1933. 
In the last three years depreciation of 
$250,000 has been earned by a wide margin. 
Balance available for bond interest after 
eee was $684,998 in 1936. 
Offere€d—The 1952 sinking fund bonds 
are offered at 97.34 to yield 4.75%. Offer- 
ing is being made by inion Securities 
Corp.; Wood, Gundy & Co.; W. C. Pit- 
field. & Co., and Kerrigan, MacTier & Co. 


Burlington Steel 


A. E. Ames & Co. has sold a block 
of 45,104 common shares of Burling- 
ton Steel Co., Hamilton. The offer- 
ing did not represent new financing 
on the part of the company, but con- 
sisted of a block of shares acquired 
for resale, The stock was offered at 
$13.50 a share. 

Application for listing of the com- 


of. the Wold 


Note:—Subsequent to the end cf the year, a dividend of 1% on the preference 
declared from the earnings of the 7. 


year 1936, payable April 1, 193 


pany’s stock on the Toronto Stock 
Exchange will probably be made. 
BURLINGTON STEEL CO. 


45,104 Shares of Common Stock 

Company—Engaged in the manufacture 
of steel products ever since 1910. Equipped 
as a modern steel rolling mill and also 
owns and operates electric furnace equip- 
ment for primary production of steel. Sup- 
plies reinforcing steel to the construc- 
tion industry, and also produces bars and 
shapes for general manufacturing. The 
company’s works are located at Hamilton, 
oceupying 91% acres, 

Capitalization— Author. Issued. 
Common stk., n.p.v. 200,000 sh. 140,000 sh. 

Funded Debt—No bonds or mortgages. 

Assets—Total net assets as shown by the 
balance sheet as at Dec. 31, 1936, are $1,268,- 
523, equivalent .to $9.06 for each issued 
common share. Working capital amounts 
to $647,047. 

Earnings—Average annual net profits of 
the company for the past 10 years have 
been $105,165, equivalent to 75 cents a 
share on the common stock. In 1936 net 
profit was $55,892 or 39 cents a share. This 


*| compares with $50,344 in 1935 


MacKenzie Air Service 
From Our Own Correspondent 
MONTREAL.—Collier, Norris & 
Henderson announce the sale of 140,- 
000 shares of MacKenzie Air Service 
Ltd. at $1.50 a share. 


MacKenzie Air Service at present 


;| operates six machines over its own 


routes, transporting passengers and 
supplies to the various mining areas 
in the north country. With the pro- 
ceeds of the new issue, the company 
*will purchase three planes which are 
expected to double the earning capa- 
city of the company’s fleet. 
Particulars of the issue follow: 


140,000 Shares 
MACKENZIE AIR SERVICE LTD. 
Capital— 


Shares, n.p.v. 

Company—Organized in 1932; operates a 
fleet of airplanes for the transportation of 
passengers and supplies, base headquarters 
at Edmonton, Alta. 


Business—In 1936 the company handled 
509,100 pounds of express as against 224,000 
pounds in 1935 and 147,000 pounds in 1934. 
Passengers carried in 1936 were 1,668 
against 903 in 1935 and 704 in 1934. 

ioe of Issue—$120,000 will be used 

to purchase three new airplanes, while the 
balance will be used for additional work- 
ing capital. 

Assets—At the end of 1936 the company 
had assets totalling $189,538, against which 
current liabilities amount to $91,060. Fixed 
ee are carried on the books at $82,458. 

s—Gross revenue in 1936 totalled 

$194,040, 7 which $36,244 was transferred 

earned surplus. In the previous year 
aeaee totalled $109,783 and surplus $667. 

Insurance—The company is fully covered 


by insurance. 
Oftered 140,000 shares at $1.50 a share 
by Collier, Norris and Henderson, 


Robert Mitchell Issue 
From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has called for trading 2,400 
additional no par value common 
shares of Robert Mitchell & Co., 
bringing the total number of issued 
shares to 72,400. 


HOTEL 


Descriptive Literature (No. 201) and full particulars from Frank S. Stocking, | 


1010 St. Catherine Street 
Hotels Controller, London, England. 


West, Montreal, Canada, or Arthur Towle, L M S 


March 18, — 


The Prime of Life’ 


OU may have read that the . 


average length of life has 
risen from 49 to more than 60 years 
since the beginning of the century. 
You may not know that the greater 
part of this extensicn in the length 
of life is due to gains in mortality at 
the younger ages. For those who 
have passed 40, conditions are much 
the same as they were. 


The period from 40 to 60 years 
should be the “prime of life” when 
mental powers are high. The ma- 
jority of the deaths which occur in 
this period are caused by chronic 
diseases of the heart and arteries, 
Bright’s disease, cerebral hemorr- 
hage, cancer or diabetes. Heart dis- 
ease is responsible for more deaths 
than any other cause. 


While your doctor will not offer 
any medicine to soften arteries that 
are becoming brittle, or to rebuild 
your heart, he can doa great deal to 
help you to lengthen your life. He 
can do what you can’t—he can, 
almost literally, look inside your 
body. 


With the fluoroscope and X 
with chemical and other function 
tests he can observe your vital or- 
gans in action and can tell you 
their strength or weakness, 


Unselfish men and women who try 
to give all they can to their families 
or their work, and people who are 
ambitious to reach a certain gal 
often neglect their health. Chronic 
invalids are more likely to geek 
medical advice and to follow. it 
faithfully than are vigorous men 
and women who scoff at being 


coddled, and who often race past 


physical danger signs. 

A great scientist said 

“We know how to aoa 
lives of children. We must eam 
how to persuade men and women 
past 40 to get the benefit of what 
modern science can do for people of 
their age.” 

To everyone interested in 

ing life, the. Metropolitan will 
gladly send its booklet, “Taking 
Your Bearings.” Address Booklet 
Dept. 3-F-37. 


Keep Healthy—Be Examined Regularly | 


METROPOLITAN LIFE 
INSURANCE COMPANY 


CANADIAN HEAD OFFICE—OTTAWA 


FREDERICK H. ECKER 
Chairman of the Board 


G. S. HOLMESTED 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
- TORONTO, ONT. 


McKINNON. BUILDING 


AUSTRALIA and NEW ZEALAND. 
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£115,150,000 


A. GC. DAVIDGON, Genera! Manager. 
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Position of Chartered Banks of Canada as of January 30, 1937, Shown a Monthly Returns to Minister of Finance 
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What We Do: 


Your Investments 


What We Don't Do: 


‘ 


1. Give information on Canadian securities to 
subscribers. 


Figancial Post 


2. Publish anonymously letters of general in- 
terest. a 
3. Supply facts rather than opinions. 


4. Select lists ties; 
of securities; 
express opinions; 


Three-cent stamp must de enclosed. Address. The Financial Post, 481 University Avg, Toronto. 


- Great Lakes Paper 
‘What are the chances for appre- 
dation in the market value of 
sock of Great Lakes Paper Co. 


t Lakes Paper Co. common 
are selling at a price to re- 
feet prospects of improvement in 
ings in the future. The com- 
pany was reorganized last year ang 
the new capital consists of $6 mil- 
jions of first mortgage bonds, 100,000 
cigss A preferred shares, 100,000 
class B preferred shares, and 100,000 
common shares. The company has 
deferred two interest coupons on its 
new bond issue and therefore pre- 
ferred dividends are in arrears. The 
dividends on the class A and B pre- 
ferred shares accumulate from Oct. 
1, 1935, and rank ahead of the com- 
mon shares. In addition, the two 
classes of preferred stock participate 
equally with the common stock in 
further dividend disbursements. 
Hence, you could buy preferred 
shares, with the arrears of dividends, 
gnd have a similar chance of in- 
creased earnings to holders of the 
common shares. 
The price of these shares already 
reflects, at least in part, the com- 
pany’s improved outlook, ‘ 


Colonial Steamships 


Do you consider Colonial Steam- 
ship 6% bonds a “safe invest- 
ment?” 

Colonial Steamship 6% bonds may 
not suit completely the description 
of “a safe investment.” However, we 
understand that the company’s earn- 
ings in 1936 showed substantial im- 
provement, and that bond interest 
was covered by earnings, before 
charging depreciation. The com- 
pany is expected to show a loss of 
about $25,000, after charging depre- 
ciation of approximately $60,000. 
This represents a doubling of the de. 
preciation charge, which, therefore, 
is responsible for the loss. Also, the 
company has sold three older ves- 
sels, leaving it with -10 ships, and 
the proceeds, approximately $33,000, 
are being used to retire as many as 
possible of the $275,000 prior lien 
bonds. 

The prior lien issue is senior to 
the $1.2 million of 6% general mort- 
gage bonds, but the company now 
appears capable of covering the 
interest. For 1937, the outlook is 
rather favorable, as’ navigation on 
the Great Lakes will .open earlier 
than usual, 


Rogers-Majestic 
What are the possibilities of a 
dividend on Rogers-Majestic Corp. 
stock? 

Rogers-Majestic Corp. is expected 
to show earnings of about 60 cents a 
share for the year which ends March 
21,1937. However, in the last state- 
ment, the company had an accumu- 
lated deficit, and this year’s earnings 
are expected only to be sufficient to 
wipe out this deficit and create a 
small earned surplus. Under these 
circumstances, declaration of a divi- 
dend is not possible. 


Canadian Canners 


What do you consider to be the 
possibilities of Canadian Canners 
for 1937? 


Canadian Canners must pay 60 
cents a share in dividends on the 
second preferred stock before any- 
thing can be disbursed on the com- 
mon, Thus, there is not much pro- 
spect of an early dividend on the 
latter although the company has 
just concluded a very successful 
year, Canadian Canners has been 
benefitting from increased exports to 
the British Isles and this appears 
likely to continue. However, the 
situation of the company changes 
each year in accordance with crop 
conditions in Canada. If crops are 
particularly good, for instance, there 
may be an increase in competition 
in the canned goods market. It’ is 
therefore difficult to tell, at this 
ume, just what are the prospects for 
1937. In view of higher prices for 
Commodities and foods the company 
seems likely to enjoy another rea- 
sonably good year. The shares, how- 
ever, do not appear to have spectacu- 
lar possibilities, 


Waterloo Manufacturing 
Can you give me any informa- 

me on Waterloo Manufacturing 
0.? 


We have been unable to obtain a 
financial statement of Waterloo 
Manufacturing Co. for the past two 
yeats, The last statement showed 
‘ie company to be virtually in the 
Hands of the bank, because it had no 
substantial working capital. The 
‘ompany manufactures threshing 
machines and combines. If you are 
thinking of investing in farm imple- 
ment shares, you might do better to 
Consider the shares of major com- 
panies with more diversified lines of 
€quipment. 


Can. Hydro Dividend 


I have continued to hold my 
: Nadian Hydro first preferred 
Sock in the hopes that the com- 
pany would be able to re-establish 
'$ position and resume dividends. 

you tell me whether or not 
there is any likelihood of dividends 
ing paid in the near future? 
ctterim reports on earnings of 
anadian Hydro-Electric Corp. have 

a encouraging and it is antici- 

Pated that the report for 1936 will 


show the dividend on first preferred 
stock earned. Inthe last few months 


other | tariff administration is 


the company has reported a further | Some 


increase in the sale of power and 
it is now expected that the dividend 
will be earned. Several months ago 
the directors passed the dividend on 
‘the first preferred stock in view of 
the uncertain outlook. It is antici- 
pated Ses in view of the better out- 
ook for the company’s operating 
‘subsidiary, Gatineau Power Co., con- 
sideration will, be given before very 
‘long to resuming these dividends, 


McColl-Frontenac 


It would be appreciated if you 
would let us have your views on 
ae Oil, common 
s i ’ 


McColl-Frontenac Oil Co.’s sales 
during the current fiscal year are 
understood to be somewhat less than 
a year ago, but it is expected that 
the financial statement will show the 
dividend on the common earned by 
a comfortable margin. Marketwise 
the oil stocks have not done very 
well lately. There is no particular 
reason for this, except the possibility 
of keener competition in Canadian 
retailing and some apathy toward 
this group, 


Walkerville Brewery 
Can you give me any informa- 
tion regarding recent earnings and 
prospects for Walkerville Brew- 
ery Ltd.? 


Walkerville Brewery Ltd. had a 
small profit in 1936, contrasting 
with a loss in 1935, The earnings, 
however, amounted to only five 
cents a share. The company has a 
satisfactory working ‘capital posi- 
tion, and if earnings are realized it 
would be able to.pay dividends. 
However, the brewing industry in 
Ontario has been highly competi- 
tive and does not indicate possibili- 
ties of great expansion. 


Goodyear Tire Preferred 

Will you please give me your 
views of Goodyear preferred for 
investment purposes? 


Goodyear Tire & Rubber Co. cov- 
ers the preferred dividend of $2.50 a 
share by a margin of about 10 times 
the amount of dividend. The safety 
of the payment under present earn- 
ings, therefore, hardly seems ques- 
tionable. We would only point out 
that the stock sells at a substantial 
premium above the redemption 
price’ of $52.50 a share. Hence, if 
you were to purchase the shares, 
and they were later to be called for 
redemption, you might suffer some 
loss of capital. There is no immedi- 
ate prospect of this, but in paying 
this premium, the investor should 
make provision for writing off part 
of it out of income. 

° A ’ 
Imperial Oil 

Can you give any reason for 
the failure of the stock of Im- 
perial Oil Ltd. to advance at the 
same rate as many other stocks? 


Imperial Oil, as you say, has not 
advanced with anything like the 
rapidity. of other shares. It is a 
comparatively stable earner and 
dividend payer, rather than being 
the type of company which lends 
itself to spectacular developments. 
However, you are now receiving a 
substantial dividend return on the 
shares. The company has not been 
earning the dividend of $1.25 a 
share in full but there is confidence 
that earnings will rise gradually 
and meanwhile the company’s huge 
reserves enable it to pay the excess 
dividends comfortably. 


_ Tip Top Tailors 
What is your view of Tip Top 
Tailors stock as an investment at 
present prices? 


Tip Top Tailors has benefitted 
from improving business conditions 
during the past three years. In 1936 
the company earned 59 cents a 
share on its common stock com- 
pared with 30 cents a share in 1935 
and 20 cents a share in 1934. In 1933 
and 1932 there were no earnings 
available for the common stock. The 
working capital position is strong 
so that it is able to pass on all earn- 
ings to shareholders, It is possible 
that eventually the company will 
be able to regain its pre-depression 
level. of profits. In 1930 the comg 
pany earned $1.11 a share on its 
common stock. 


George Weston 
Will you please give me a re- 
view of George Weston common 
stock, giving particular regard to 
dividends and earnings? . 


George Weston Ltd. new common 
stock represents several splits in the 
shares over the last few years. Since 
1932, for instance, the common 
shares have been subdivided twice, 
so that four of the present shares 
represent what was one share in 
1932. 

Earnings per share as adjusted to 
the present capital, would appar- 
ently ‘be for 1933, about 65 cents; 
for 1934, $1.04; for 1935, $1.08; for 
1936, an estimate is about $1.40 to 
$1.50 a share. This does not take 
into consideration, however, that the 
company’s refinancing in 1936 had 
the effect of reducing the dividend 
rate on the preferred stock from $7 
to $5 a share annually, and also 
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80 cents a share, which is equiva- 
lent to $3.20 on the old stock. 


In view of the rapid expansion of 
the past year in. earnings on the 
common shares, it may be doubted 
whether this rate of increase can be 
‘maintained. In recent months rising 
prices of materials such as shorten- 
ing, sugar, flour, cocoa, etc., increase 
the company’s Costs. 
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Abitibi-Provincial Paper 

As a holder of Provincial Paper 

preferred shares, I was particu- 
larly interested in changes in this 
year’s balance sheet, showing a 
reduction of some $250,000 in hold- 
ings of Government bonds, appar- 
ently accounted for by advances 
of $300,000 to Abitibi Power & 
Paper Co. As no dividend has been 
paid to Abitibi from 1936 earnings, 
do advances of this kind indicate 
withdrawal of working funds from 
Provincial Paper in anticipation 
of dividends to Abitibi which owns 
all the common stock? I would also 
like your comments on the trans- 
fer of $225,000 from general re- 
serve to depreciation reserve. 

You appear to be correct in your 
assumption that the reduction of 
holdings of Government bonds of 
Provincial Paper Ltd. is accounted 
for by the advance of $300,000 to 
Abitibi. The loan is secured by cer- 
tificates of the receiver for Abitibi 
and this is regarded as high quality 
protection. Apparently Provincial 
Paper’s working capital is ample, 
while Abitibi has required increased 
working funds because of greater 
activity in newsprint production. It 
may, therefore, be good business for 
Provincial Paper to obtain a_some- 
what higher rate of interest, and for 
Abitibi to save interest by this piece 
of financing. 

Where an operating company like 
Provincia] Paper is wholly controll- 
ed by ownership of all the common 
stock, there is always the possibility 
that the controlling firm will draw 
on working capital of the subsidiary. 
In. the case of Provincial Paper, 
however, the company has had over 
$2 millions of working capital 
throughout the depression, which is 
a contrast to some othep cases 
where working capital of operating 
companies has been depleted by the 
holding firm. There is no immedi- 
ate indication of a dividend by Pro- 
vincia] Paper, so it would be incor- 
rect to say that the $300,000 repre- 
sents anticipation of dividends to 
Abitibi. 

As to the transfer from general 
reserve to depreciation reserve, the 
auditors suggest that. this be done, 
to bring the depreciation figure up 
to what they consider necessary, in 
addition.to the annual provision of 
$100,000 on this account. Up to 1932, 
Provincial Paper was writing de- 
preciation of $250,000 annually out 
of earnings. The annual write-off 
has been $100,000 for the past five 
years, and apparently the auditors 
regard this as inadequate. The com- 
pany has been transferring $225,000 
annually from general to deprecia- 
tion reserve for the past four years. 
The effect of this withdrawal from 
general reserve, rather than from 
earnings, is to show a large coverage 
for the preferred dividend in the 
income account, and to avoid a 
decrease in the earned surplus, 


Ford Motor 


Please give your comment of 
Ford Motor Co. stock as an in- 
vestment. 


Ford Motor Co. of Canada had a 
good year in 1936, profits being the 
best for any year since 1930. Divi- 
dends have now peen stabilized at 
$1 a share which makes the stock 
more satisfactory from the invest- 
ment standpoint than it was when 
dividends were irregular. The com- 
pany expects an increase in produc- 
tion in 1937. It is in a strong liquid 
position and should be able to 
handle increased business by the 
plant enlargements now being un- 
dertaken at Windsor. 


International Utilities 

What do you think of the possi- 
bilities of dividends on the $1.75 
series preferred stock of Inter- 
national Utilities Corp.? 


The position of International 
Utilities Corp. has shown consider- 
able improvement recently, and 
with distributions made on March 
1, the company liquidated arrears 
of dividends on its $7 preferred and 
$3.50 preferred. These two issues 
are prior securities to the $1.75 series 
preferred. In view of the substan- 
tial amount paid in arrears on these 
two issues in 1936 the company may 
be in a position to resume dividends 
on its $1.75 series preferred during 


1937. 


National Steel Car 

Some time o I purchased 
shares of National Steel Car. Since 
then they have appreciated in 
value and Iam wondering whether 
to take my profit or to hold on if 
the outlook for the company is 
satisfactory. 


Within the last year National 
Steel Car has experienced a substan~- 
tial increase in business. The re- 
port for the 1936 fiscal year showed 
a net profit for thes first time in 
several years and the prospects are 
that the current year will show a 
further gain in As the 
company has no funded 


Cut Facilitated 
‘From Our Own Correspondent 
OTTAWA.—A downward trend i 
in the amendment to the Customs 
Tariff dealing with market valua- 
tions used in’ calculating~ dump 
duties. The resolution calling 
the change was moved by the Min- 
ister of Finance in his Budget 


Speech. Subsection 2A of Section 
6 of the Customs Tariff is the one 
affected. 


The change bears on unusual 
conditions set up in countries 
where special levies, such as the 

“United 
States, are imposed. The usual 
practice in calculating dump duties 
has been to take, as the fair market 
value in the country of origin, the 
price at which such goods are cur- 
rently sold. 

Where special duties and taxes are 
in effect, this sometimes results in 
a selling price in the country of 
origin which the customs authorities 
here feel is not truly representative 
of the fair market value. 

The new subsection gives the 
Government the power to pass an 
order-in-council instructing cus- 
toms appraisers to disregard such 
special import, excise or other 
duties and taxes, when calculating 
the dumping duty to be paid on 
imports from any specified country. 
The section amended this year did 
not allow import duties to be disre- 
garded in making such a calculation. 


B. C. Lumber 


From Our Own Correspondent 

VANCOUVER.—The new trade 
agreement with Britain was cheer- 
ing news to British Columbia’s lum- 
‘ber industry which during the past 
three or four years has come to de- 
pend on the United Kingdom as its 
chief export mark 

Retention of the wooden door mar- 
ket in the United Kingdom was par- 
ticularly welcome. In 1932 this prov- 
ince had practically none of that 
business, mills in Washington and 
Oregon getting the bulk of the ord- 
ers. The Ottawa agreement gave 
B. C. a preferen¢e of two shillings a 
door and in Jan., 1935, this was in- 
creased to two shillings sixpence. 
Exports from here started in a small 
way in the latter half of 1934, 
amounting to 404,000 doors. A year 
later more than a million doors were 
shipped and last year the total was 


1,682,000. 
eee 


Leather Concessions 

Although Canadian manufacturers 
of patent leather obtain a fixed mar- 
gin of preference of 15% in the U. K. 
market, as a result of the U. K.-Can- 
ada trade agreement many firms 
in the leather industry in Canada 
feel the continuance of this and 
other outlets in the British market 
a been bought at considerable 
cos’ 

Since leather has been an item 
subject’ to considerable’ discussion 
and objection on.both sides of the 
water it was expected that in return 
for continued preference in the Brit- 
ish market, Canadian ‘producers 
would be expected to give some coh- 
cessions. 

The main concession appears to 
consist of granting U. K. producers 
additional preference in the Cana- 
dian specialty and belting leather 
fields. Belting and specialty leathers 
may now enter Canada at 7%% com- 
pared with 12%% heretofore. Other 
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capital stock consists only of com- 
mon, the stock ranks first for any 
payments. No dividend is being paid 
on the common, but if the expected 
earnings materialize it is likely that 
the management will take steps to 
put it on a paying basis. 


Winnipeg Electric 
I would like to find out whether 
or not Winnipeg Electric first 
mortgage bonds are regarded as a 
good investment. 


Winnipeg Electric new first mort- 
gage bonds are well regarded, As 
a result of the reorganization of this 
company and its subsidiaries, the 
funded debt has been placed on a 
much sounder basis and even with 
the present low earnings the com- 
pany can service the bonds. 


Dosco 


Dominion Steel and Coal B stock 
has been recommended to me for 
purchase and I would like to have 
your views on this security. 


Dominion Steel and Coal B stock 
has come in for speculative atten- 
tion. While the report for 1936 has 
not been made public, it is under- 
stood that there was no income 
available for the B shares; in fact, no 
earnings have been reported on the 
junior securities since the company 
was formed. Prospects for the iron 
and steel operators are certainly 
more encouraging and. if Dosco is 
able to secure a larger amount of 
business, which seems a probability, 
it will be possible to record substan- 
tial earnings on the B stock in view 
of the low funded debt charges, The 
company’s principal subsidiary, Do- 
minion Coal Co., is operating on a 
profitable basis. Surplus earnings of 
this company have not been taken 
into the income account of the par- 
ent concern. 
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- Five-year. Pact 


The Canadian - United States 
trade agreement now appears to 
be assured of at least five more 
years of life. The special legisla- 
tion under which President Roose- 
velt. negotiated this and similar 
réciprocal pacts with other coun- 
tries was renewed for three years 
in the U. S. Senate last week. The 
agreement with Canada normally 
was for a period of three years 
from Jan, 1, 1936, It should, there- 
fore, come up for renewal before 
the expiration of President Roose- 
velt’s’ special powers and also 
within the normal life of its Can- 
adian sponsor, the present Parlia- 
ment at Ottawa. Of course, even 
under these favorable circum- 
stances there may be some modi- 
fications made in the present 
agreement when renewal negotia- 
tions are started. 


groups are cut 5% to enter free or at 
a 5% rate, instead of rates of 5% and 
10% respectively. 

The rate of entry for sole ieather 
remains unchanged, 


Milk-Salmon 


Exporters of food products such 
as condensed, powdered, and evap- 
orated milks, canned salmon, canned 
apples, honey, cheese, butter and 
wheat are expected to reap some ad- 
vantage from the “margins of pref- 
erence” given them by Great Britain. 
These preferences are pretty much 
what they were before, but they have 
now been made definite so that ex- 
porters can plan ahead with assur- 
ance that no matter what happens 
in the Old Country, their products 
will always have the special “mar- 
gin of preference” as set out in the 
agreement even although free entry 
is not guaranteed, 


Chocolate Bars 


Similarly the duty on certain pre- 
parations of cocoa and chocolate 
confectionery has been reduced 
7%% and this is likely to open the 
gate a little wider for Old Country 
chocolate bars, Canadian confection- 
ery manufacturers consider these 
reductions unfair in view of the fact 
that the United Kingdom candy 
maker gets a drawback of any 
duties paid on his raw materials and 
has no $1 per hundredweight ex- 
cise tax to pay on sugar as is the 
case in this country. Also, it is con- 
tended, wages are lower, 

Canners putting up jams, marma- 
lade, jellies, pickles, etc. won’t have 
their worries increased very much 
by the reduction in the British pref- 
erence of % cent per Ib. on Old 
Country goods. The British products 
scarcely compete with Canadian in 
view of the fact that their prices are 


ENQUIRIES 


Empire Test 
In New Treaty 


From Our Own Correspondent 
OTTAWA.—For the first time in 


British preferential tariff into Can- 
ada, or the present Canadian rates 
into Britain, has been put into an 
agreement. The pact signed last 
week binds the content requirement 
against increase above 50%. There 
are a few items on which the Brit- 
ish regulation is already above that 
figure, and these will not be changed, 
but there will be no further in- 

creases above the rate. 
While the general United King- 
dom requirement regarding Empire 
veraging 


years to step it up item by item. A 
case in which Canada was interested 
developed some time ago when a 
branch factory of an American op- 
tical firm, operating in Toronto, 
found itself unable to meet the 75% 
Empire content clause imposed by 
Britain only on that particular line 
of manufactured goods, with the re- 
sult that the branch factory moved 
to Britain. 

On wheat and other grown pro- 
duce, the British require 100% Em- 
pite origin. There is no change in 
respect to such items. 


much higher. Jams and marmalades 
are imported for special trades and 
the quantities brought in are limited. 


Food Products 


Changes in the treaty, it is be- 
lieved will have but a minor affect 
on food imports from the United 
Kingdom, Perhaps the most serious- 
ly affected manufacturers in this 
country will be those making’ the 
cheaper grades of candy and con- 
fectionery. The duty is reduced 
742% which is likely to increase im- 


ports, 


Ottawa Aid.to C.P.R. 
Totals $113.3 Millions 


From Our own Correspondent 

MONTREAL. — Canadian Pacific 
Railway since its incorporation has 
received from the Federal Govern- 
ment cash subsidies and financial 
assistance amounting to $113.3 mil- 
lions, according to information given 
in Parliament by Hon, C, D. Howe, 
Dominion Minister of Transport 

The largest item in the total was 
$37.8 millions the book value of lines 
constructed by the Government and 
transferred to the C.c.R. 

Dominion cash aid, including sub- 
sidies to main projects and to ac- 
quired and leased lines, amounted to 
$33.4 millions, while cash consider- 
ation for lands given up by the C.P.R. 
was about $10.2 millions. 


‘Suggestions for 
March. Investment 


A particularly attractive selection of Corporation 
Securities is listed in our March booklet, and in 
addition a wide choice of Dominion and Provincial 
Bonds. 
We shall be glad to send you a copy on 
request. 
Write or telephone WAverley $681 
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Studebaker 
bellers the economy of 


lowest priced cars 


A FEW CENTS A DAY MORE THAN A LOWEST PRICED CAR! 


that end all need for slamming doors! The* 
” world’s first car with the double safety of the 
automatic hill holder and feather-touch 
hydraulic brakes! 
Styled by Helen Dryden are the loveliest 
interiors your eyes have ever seen! Gleaming 
“winged victory” front end and a beautiful 
air-curved steel reinforced-by-steel body with 
a paint finish twelve coats deep! . 
See Studebaker first for economy, style, 
roominess, safety, performance and value! In 
every way it’s Canada’s spotlight new cat! 


| be February Studebake? increased jts sales 
59% over last year, as more motorists 
learned the big news of the big new Stude- 


baker’s remarkable economy! 


Gas and oil mileage from a Studebaker that 
matches the best the smaller lowest priced 
cars can do! World’s first car with dual econ- 
omy of the sensational new Fram oil cleaner 
and the gas-saving automatic overdrive! 

. And to top off Studebaker economy, one 
innovation after another such as revolution- 
ary and exclusive rattle-proof rotary latches 


AND STUDEBAKER 
SALES GAINS PROVE IT/ 


_ As low as 
‘959 
DELIVERED 


in Walkerville, Ontario 


Government Taxes, Freight 
end License Extra 


Studebsker's C. A C. 7% Budget 
Plen Offers Lew Time Payments 


THE STUDEBAKER CORPORATION OF CANADA, LTD. 


WALKERVILLE, ONT. 





IS THERE 


A HOLIDAY 
WITHIN YOUR BUDGET 


That's what Eaton's Travel Department 
is for... to tell you all about the inter- 
esting holiday trips you can afford... 
to advise you on every sort of trip from 
a round-fhe-world cruise to a week-end 
visit in the country!’ 


WITH 
NO FEE OR EXTRA CHARGE 


Eaton's Travel Bureau will be pleased 
to act as your personal representative 
. . «to make rail or steamship reserva- 
tions ... secure tickets .. . assist you in 
arranging for passports and visas, and 
look after minor details! 


TRAVEL DEPARTMENT 
Fifth Floor — Centre 
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MODERN business depends upon 
swift communication. Busy men 
of affairs, today, prefer to travel by 
air, for they know that air-travel con- 
serves time, saves money, and brings 
them, refreshed and invigorated, to 
the work that awaits them at their 
destination. 

You can speed between the east 
and west of Canada ; 5 s between 
Vancouver... Winnipeg ::: Toronto 
sss Montreal ; :; Ottawa:::s ina 
matter of swift hours instead of dreary 
days ; : ; via Northwest Airlines ; ; < 
The quiet clean comfort of a North- 
west air-liner will be a revelation in 
modern transportation luxury, and 
the fare will pleasantly surprise you. 

The nearest office of Northwest 
Airlines, or your local travel agent, 
will gladly ereres full information 
as to time-schedules, fares, routes, 
reservations, or tickets. 


ici eis ae) 
MOST CONVENIENT 
ROUTE BETWEEN 
THE EAST AND WEST 
OF CANADA: 
TORONTO 
MONTREAL 
OTTAWA 
WINNIPEG 
VANCOUVER 
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Many Visitors 
From Canada 
In Bahamas 


Sir Frederick Williams- 
Taylor, Harry Oakes Are, 
Among Home Owners 


Nassau is the centre of the Baha- 
mas and for years has been widely 
patronized by visitors from Canada, 
the U.S. and England; but the influx 
of Canadians this season lends a 
distinctly Canadian atmosphere to 
the winter colony. Names famed in 
Canadian business and industry, the 
professions and in Canadian social 
life are legion in the Nassau roster 
of 1936-1937, and not a few of them 
have established palatial permanent 
homes in the island group of the 
Bahamas. 

The Nassau season is now at its 
peak, the harbor is filled with yachts 
of all sizes and the Star class boats 
are racing for the Royal Yacht 
Squadron Cup. Among the favor- 
ites in this boating classic are the 
governor's “Malice Scourge” and 
Anthony Drexel’s boat. 

Large English Colony 

The English colony is larger than 
ever, according to advices reaching 
The Financial Post, and its mem- 
bers continue keenly interested in 
the horse-racing season, now at its 
height at Montagu Park. 

Among the English visitors in 
Nassau are the Duke and Duchess 
of Sutherland, Lady Stanley and 
her sister Lady de Trafford, the Hon. 
Percy Thellusson, Lady Burns and 
Mrs. John Dewar, all of whom are 
staying at Government House, Lord 
and Lady Plunkett are staying at 
the British Colonial. : 

Usual rendezvous of the U. S. set 
is the Porcupine Club, where Mrs. 
I. W. Killam, of Montreal, recently 
gave a large dinner party which in- 
cluded several officers from the 
German naval training ship “Schle- 
sien,” lying outside the harbor, 

Recent events at Nassau also in- 
cluded‘ a dinner party at Govern- 
ment House in honor of Mr. and 
Mrs. Harry Oakes, formerly of Ni- 
agara Falls, Ont., who have built a 
large house in Nassau, overlooking 


Lake Killarney. ; 
Seagram’s in Nassau 

Mr. and Mrs. Norman Seagram, 
Toronto, are spending part of 
the season at the Fort Montagu 
Beach Hotel, and have attended the 
Art Show where the self-portrait 
by Rembrandt, owned by Harry 
Oakes, is on display with other art 
treasures. 

The Nassau Art Show, started on 
a modest scale by the Hon. Lady 
Clifford three years ago, assumed 
international prestige this year when 
10 of the world’s most famous paint- 
ings, valued at more than $2 mil- 
lions, were added to the exhibition. 
The paintings were obtained through 
the efforts of Mr..and Mrs. Harry 
Oakes. Mr. and Mrs. Oakes first 
loaned Lady Clifford their famous 
“Self Portrait of Rembrandt,” .pur- 
chased for over $250,000, and then 
conceived the idea of obtaining 


other .maniexnieges for the show 
through a New York = 


firm. 

Visitors in Nassau this season who 
have rented cottages include Mr. 
and Mrs. James Benning, Victoria, 
B.C.; George Westinghouse, Saan- 
ichton, B.C.; Mr, and Mrs. Henry W. 
Winkworth, Jr., of Montreal and 
London; Lt.-Col. and Mrs, W. Mac- 
Mahon, Ottawa; Mr. and Mrs. F. F. 
Dalley, Ancaster, Ont; Mr. and 
Mrs. W. H. Johnstone, Winnipeg; 
Mr. and Mrs. B. E. Sweeting, To- 
ronto; Mr. and Mrs, Frederick 
Beardmore, Toronto; and Col. and 
Mrs. James Ramsay, of Edmonton, 
who have bought their own home 
for winter use. 

Sir Herbert Holt’s Home 

Among the_show places of Nas- 
sau is the home of Sir Herbert Holt. 
Another prominent figure in Can- 
adian financial life who has main- 
tained a home in the Bahamas for 
many years®is Sir Frederick Wil- 
liams-Taylor, whose cottage is on 
Hog Island. C. H. and Mrs. Carlisle, 
Toronto, are also at their winter 
home in Nassau. 

This winter many Canadians 
sailed from New York in the Em- 
press of Australia on early cruises, 
disembarking at Nassau to return 
on the last call the Empress makes 
northbound. 

-Among more recent visitors is 
Col, R. Y. Eaton, president of the 


: 


BUSINESS BAHAMAS-BOUND 


Canadian mining, investment and 
newspaper fields are represented 


mine; John F. McCarthy, Bahamas 
realtor; C. George McCullagh, presi- 


president of Lake Shore Gold Mines 
and ex-resident of Niagara Falls, 


(top) in the group above, attending | dent and publisher of the Toronto| Ont.; Hon. Percy Thellusson, Lon- 


“Ye Olde English Faire” at Govern- 
ment House, Nassau. Left to right are 


Globe and Mail; Dr. W. P. St. 
Charles, Toronto, president of Lake 


| don, England, sportsman; and Doug- 
las Weldon, London, Ont., investment 


William H. Wright, Barrie, Ont., dis-| Shore Gold Mines; Harry Oakes,| dealer.—C.P.R. photo. 


coverer of the Wright-Hargreaves 


IN BERMUDA 


prominent Nassau resident, former 


R. S. McLaughlin, Oshawa, Ont.,’ president of General Motors of Canada, 
is shown assisting Mrs. McLaughlin from their new 35-foot cabin cruiser 
during a recent visit to Hamilton, Bermuda. 


Assurance Co. of Canada, and a di- 
rector of the Royal Bank, is.on a 
brief visit of inspeetion in Cuba. 

oe = * 


Sailing in the Cunard liner “Ber- 
engaria,” Raymond Massey, noted 
Canadian actor, returned recently 
to New York from England. 

- ~ 7 


Hon. A. A. Dysart, premier of New 
Brunswick, will attend the Corona- 
tion, sailing from Canada shortly 
after the close of the New Brunswick 


legislature. . 
* ¢« @ 


George H. and Mrs. Cassels, To- 
ronto, have returned from a trip to 
England. 

* ss @ é 

James E. Day, Toronio, has fe- 
turned from a holiday in Tucson, 
‘Arizona. . 

s* ¢« ¢ 

W. H. Joliffe, Toronto, accom- 
panied by members of his family, 
sailed recently from New York for a 
six weeks holiday in California. 


Sir Joseph Flavelle is. visiting 
South America, having sailed in the 
“Aquitania” on a cruise which in- 


cludes ports of call in eight coun- 
tries, 
é 2 @ 

R. R. Bongard, Toronto, is spend- 
ing a month with his mother in 
California. 

s a 

Hugh Paton, well-known textile 
executive, is cruising in the British 
West Indies, aboard the “Empress 
of Australia.” 

e*e¢e6 

Among Canadians who sailed 
aboard the “Lady Somers” on its 
recent cruise of the West Indies were 
Michael Dwyer, Halifax; H. A. K. 
Drury, Ottawa and Carl Erickson, 
Toronto. 

ses 

Dr. Sigmund Samuel, Toronto, is 

spending two months in England. 
+ & 


S. H. Beardmore, Toronto, is mak- 
ing a two months visit to England. 
7 * * 


Sir John Aird and Lady Aird, 
Toronto, are visiting in England. 
s 6s 


Gustave H. Rainville, Montreal, is 


a visitor at Palm Beach, accom- 
panied by Mrs. Rainville. 


SAILINGS,TO 


March 13, 1937 


Seay 
For Canadians in London 


Canadians attending the Corona- 
tion ceremonies in London will find 
an unique welcome ®waiting them 


through the enterprise of a church 
which has the distinction of ae 
the official Church of Guildhall 
the Corporation of London, “St. 
Lawrence Jewry-N ~ 
in Gresham Street, London, E.C.2, 
In the church, where John de St. 
Lawrence was rector in 1180, and 
where Queen Elizabeth’s great great 
grandfather is buried, are objects of 
unusual historic interest. The 
church’s patron saint, St. Lawrence, 
a Spaniard by birth, lived in A.D. 
258 and served under Bishop Sixtus. 


Motor Highway 
May Aid Mines 


Road to Mackenzie River 
May Cut Freight 
Rates 


A new winter freight road con- 
necting the Peace River country in 
northern Alberta with the new min- 
ing area opening around the Mac- 
kenzie River Basin is proposed. 
Formal application has been made 
by Gordon Wilson to the Alberta 


THE 


the church displays the 
ensign” and a special pew has been 
set aside for Canadians at the 
Coronation. Ladies of the ¢ 
will act as guides to the church 
Canadian visitors who wil] 
their pew by the painting 
Canadian coat-of-arms on the 
end. The flag was presenteq tote 
church by the city council of Van 
couver, in acknowledgement of the 
mace presented to Vancouver by the 
lord mayor of London. 


for 
the 


e 


Government but as the terrj 
be opened also includes pit - 
of Mackenzie, truckers would je 
forced to obtain Federal as wel 
provincial consent. = 
At present this coun 
nected by a winter road Tray Po: 
McMurray and then by steel ang 
railway from that point to Edmon. 
ton. Mr. Wilson proposes to connect 
up water traffic from Great Slave 
North with the end of the Pegre 
River Railway, about 209 
the west of Fort McMurray, 


The company represented by yr § 


Wilson, it is stated, is prepared 
slash freight rates into the ae 
ining country next fall, 


ovronator 


O 


BING GEORGE VI 


MAY THE 


TWELFTH 


Express. ships all, sailing from New York mid-town piers particularly convenient 
to the railroad stations for arrivals from Canada; and all these ships landing at 
Southampton, England, except the S. S. Columbus which goes to Plymouth. 


Bremen 
April 18 


Columbus 
May 1 


Europa 


Hansa 
April 28 


April 22 


May 2 


Deutschland 


April 29 . 


New York Bremen 
May 5 


Due to the advance bookings on these popular ships for this Great Event, the 
precaution of early reservations in Cabin Class and Tourist Class is advised. 
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T,. Eaton Co. Ltd., who sailed for 


ecb meets lt SO Youw’re Flying? ; 


e expected 
to return, with Mrs. Eaton, to To-| | 
ronto next week. | 


VICTORIA NS 


* 8833 + pes thet ress ses stag sprsibeseres Be rertertegs tt) 
eH You'll want practical aeroplane lug- 

ga ¢ that’s as light as it 4s 

and that’s where SIMPSON’S comes 

in! Sketched are two of many sug- 

gestions, made of russett “Analine” 

cowhide, the finest procurable. 


LEFT —Man’s overnight case: 16- 


To The 


Travelli 


Travellers 


“PARALLELS THE 49TH PARALLEL” 


' 


Lieut-Col. G. Victor Whitehead, 
of Montreal, and Mrs. Whitehead are 


sailing on the “Duchess of York” on | | 


April 23, to attend the Coronation. 


Gordon R. Bongard and Mrs, Bon- 
gard have returned to Toronto after 
a holiday in Nassau. . 


James Y. and Mrs. Murdoch, To- : 


ronto, are spending three weeks at 
Palm Beach, gna 
6 


Air Vice-Marshal W. A. Bishop, 
V.C., and Mrs Bishop are in Miami. 
. 


inch size vee 
18-inch size at 
size at 4 Ibs. at 23.50; 22-inch size at 


3 Ibs. at 19.50; 
14 Ibs, at $21; 20-inch 


4%% Ibs. at $25. 


seen: itadh dis wannien 
3 - w 
at $30; 20-inch at 6 . 
22-inch 
8 Ibs. at 37.50. ; 

Luggage Department—Fourth Fleer 


F. M. Connell, Toronto, is spend- | | 


ing the winter in Florida. 
and Mra. McCarthy, To- 


Leighton 
ronto, are at “The Cloister,” Sea 
Island, Georgia. 


*. ¢ 8s 
Sir James Dunn, president of Al- 
goma Steel Corp., has sailed for 
England. 


E. W. and Mrs. Bickle and G. H. 
Toronto, are among recent 


Rennie, 
arrivals at “The Cloister,” Sea Island, | | 
Georgia. 


Z. G. and Mrs. Lash, Toronto, are 
spending a month in Florida. ; 


T. F. Rahilly, general manager of | | 
Algoma Steel Corp., is visiting Eng- | | 
land and Germany 


, observing meth- 


ods in use in steel plants of both | | 
countries. 


W—Man’s_ short-trip 
at 32.50; 
at 7 Ibs. at $35; 24-inch at 


ice 5 ‘is 
a oP eee Lie Lh 
SPRING STREET, GARMISCH 


Crown your trip with 
a Heliday in | 


GERMANY 


England!—the Coronation celebrations—then a glorious 
holiday in Germany. Travel by modem streamlined trains, 
your own car or by ‘plane in perfect comfort over Europe's 
most colourful country. Climb in the Bavarian Alps—laze 
on Baltic beaches—golf on excellent courses! Tour the 
romantic Rhine by steamer, or the beautiful Neckar Valley 
by cance. Travel is amazingly cheap, and living costs little 
under the present special exchange system. You will be 
welcomed most courteously, and when you leave you will 
not say “Good-bye”, but “Auf Wiedersehen” os your 


i 
oe 


charming hosts always do. 


For full information and free descriptive literature apply: 


GERMAN STATE 
INFORMA 
(Dept 2 


RAILWAYS 


TION BUREAU 
3) 67 YONGE STREET, TORONTO, CANADA 
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Loss |Fstates-Law.  |Lloyd’s Business 
| A Is Up $1 Million 

And Criticism 


Canadian insurance business by 
Ontario Succession Duties 


yarch 13,1987 
ss IS HERE: Fire Loss Ratio | of 35% 
3 2 4| All-time Canadian Low! 


= m | Premium Volume Declines to $42 Millions i | oh ] 
aa) Yay Insurance Men vot: ecines mee ied 
Wil Fellow. ;....... 





We invite your Enquiry regarding Mining or Industrial Securities 


60% in 1936, 

Net premiums written for all 
Classes of business totalled $3,016,- 
265 compared with $1,917,895 in 
the previous year. Earned pre- 
miums advanced from $1,468,301 


Bocawsihs Hackett & Morgan 


| Members The Toronto Stock Exchange 
Telephone: Adelaide 0523 


Toronto 


Edward. Island, Nova Scotia and 
Ontario.~ Lowest ratio, and. 


Remain Subject 
Dispute 


in 1935 to $2,600,474, — 
Underwriting experience was 


520 Bay Street - 


more favorable despite an in- 
crease in losses from $949,685 to 
$1,580,491. The ratio of losses in- 
curred, including adjustment ex- . sumeeemnaasson 
penses, to net premiums earned 

was 60.78 in 1936, 64.68 in 1935, 


REVISION OF ACT 


Favorable comments on what are 
regarded as progressive changes in 
the revision of the Ontario Succes- 
Siwyecs end ‘scales, itoers’ wih | 
criticism of some of the new provi-| | Most of the increase in premi- LONDON & WESTERN 
sions. Sorhe. government lawyers| um volume occurred in Ontario, |f COMPANY LIMITED 
as well as opposition members have} where written business advanced | f plete visi 
criticized the bill in the legislature.| from $607,972 to $1,414,767. Que- | ees ESTABLISHED 1891 

Administration of the Ontario Suc-| bec ingurance accounted for $964,- oy lillides : 
cession Duties Act of 1934 has| gg9, Alberta $127,884, and other 
caused considerable friction be- parts of the Dominion $553,724, 
tween the treasury and administra- 

Bulk of the insurance {s in fire 


over. the 


H } 


| 
taf 


pteepeeree. 
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jn Pinehurst —while Old Man Winter 

lingers in the North. In Pinehurst you | $41.2 millions, a reduction of almost | Quebec -.... 
. $800,000 from the p= ES 

escape snow, Slush, colds, and sinus | Reason for ‘the Sostaie too year. | Manitoba; 

silments. Our grass greens, clay courts, by insurance men, in ee 

bridle paths, all invite you mow. Pine- uctions in rates. In 


hurst is so near, so conveniently aon tt ix 
‘ . e ues, considered likely 
reached, so comparatively inexpen- | that 
— some advance may be regis- portionately even greater, rising 
tors of estates, The act to amend : 
and automobile lines, of course. 


sive, that it's just the place for your . to $76 milli 56.49% of th 

belated winter vacation. The clientele oe pr mn dy exclusive waa oiiasaaee atten: Thi a aaie the statute is aimed at removing 

is selected. millions compared ae $152 mil- : compares ‘with 54.38% in 1935. some of the grounds for dispute, but] Fire premiums increased from 

lions in 1935. Most ins ae tne also toward stricter administration.| $735,130 to $1,017,036 with losses 

fw ble FP and information, call B. C. Mignard, | are inclined to believe that this ex- Among the important changes are) in 1996 $334,744, or $30,000 less | 

Hoel Ambassador, New York—'Phone Plaza 3-9320 | perience is too good to last, and — than in 1935. Automobile busi- | ' : 

—w write General Office, Pinehurst, N. C, that there will be an upswing in ness recorded even greater ad- ; 

vance, with premium income 

jumping from $730,080 to $1,387,- 


loss figures in the not too distant 
; 308. Loss in lin 
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1, Valuation of securities at the 
market closing prices at time of 
death, except for unlisted securities 
which may be valued by the provin- 
cial treasurer. 

2. Exclusion from the estate and 
exemption from duty of gifts to 


Insurance 
millions, a decrease 
future. "| of about $950,000 from ‘thelr 1995/1 IProblems 
Most Provinces Improve tal. 
Only three provinces reported a 
higher loss ratio last year, Prince 


was not as favorable, the total 
being $913,676 compared with 


J. H. RIDDEL 
President 


orious 
trains, 


inehurst 


OVERNIGHT FROM NEW YORK 


a cel 


m NEW YORK 
to Plymouth, Cherbourg and 
Southampton 
Mar.24 QUEEN MARY 
Apr. 7 QUEEN MARY 
to Cherbourg and Southampton 
Mar.18 BERENGARIA 
Mar.31 AQUITANIA 
to Glasgow, Belfast and Liverpool 
Mar.19 ANDANIA 
Apr.10 LACONIA 
to Plymouth and London 
Mar.18 ALAUNIA 
Mar.25 AUSONIA 
Apr. 1 ANTONIA 
to Cobh and Liverpool 
Mar.27* SCYTHIA 
{ ®calls at Boston following day 


ron HALIFAX 


to Plymouth and London 
Mar.20 ALAUNIA 
Mar.27 AUSONIA 
Apr. 3 ANTONIA 
Apr.10 ASCANIA 
Apr.17 AURANIA 
to Glasgow Belfast and Liverpool 
Mar.21 ANDANIA 


The largest passenger fleet on 
the Atlantic offers you 
widest possible choice of routes, 
rates and dates of sailings to 
Europe. 

Ask about our Winter Crulses to 
Nassau, West Indies, South 
America and Around the World. 


VISIT INTERNATIONAL PARI 
EXPOSITION—May to October 1 


Apply to your local agent (no one 
can serve you better) or to 


UAL 


rn 


217 Bay Street, Toronto 
(ELgin 3471) r 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


As from January 15th the rates for 

rooms will be as follows: 

Single room without bath, $2.50; 
running water and toilet. 

Single room with shower, $2.75. 

Single room with bath, $3.00. 

Single room with tub and shower 
combination, $3.50. 
euble room without bath, $4.00; 
running water and toilet. 

Double room with bath, $4.50. 

Double room with tub and shower 
combination, $5.00. 

twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 


H, F. STRUCKETT, 
Manager. 


a 
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A leading All Canada 
~ompany — in volume: 
in strength; and in service 
to select" property-own- 
ers and agents. 
Home Office, Wawanesa, 
Man. Eastern Office: 34! 
Church St. Toronto, 
anches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. y 


Net Prems. 
Written 


$ 
8,988,329 


Fire Insurance Record 
Losses 

— 

2,993,614 


ois sad : 5,839,777 


Total ...ceccces eoocs 41,192,377 


5,613.494 
14,446,885 


a 


nsurance Reports 


Canadian Fire 

Investments of Canadian Fire In- 
surance Co. are carried in the com- 
pany’s statement at $1,312,925, which 
represents book value less $59,604 
investment reserve. Book value, in 
turn, is $147,260 less than market 
value of the securities. 

Owing to a transposition of fig- 
ures, it was stated in error last week 
that book value was $147,260 more 
than market. 


Portage la Prairie 

A feature of operations of Portage 
la Prairie Mutual Insurance Co. last 
year was an increase of $599,482 in 
the premium note business in the 
Prairie Provinces. Premiums on 
cash business were also higher. Loss 
ratio was slightly less favorable 
than the 1935 figure of $54.8%. Col- 
lections on premium note business 
amounted to more than 90% com- 
pared with 87% in 1935. 

The policy of restricting the com- 
pany’s business to fire and wind- 
storm insurance, which was adopted 
in 1935, has now been completed, 
and all other forms of insurance 
have éither been cancelled out or 
reinsured. While this meant some 
writing down of assets, an even 
greater reduction was made possible 


in liabilities, so that the company’s | Assets 


surplus shows a net increase of 
some $37,000.and now stands at 
$360,727. This figure is exclusive of 
policyholders’ premium notes, which 
amount to an additional $585,096. 
Total assets are shown in the com- 
pany’s balance sheet at $556,159 
compared with $622,994 in the previ- 
ous year, most.of the items being 
slightly lower. As stated above, 
however, this reflects restriction of 
business during the year. ' 


Northwestern Mutual | 
Net surplus of Northwestern 
Mutual Fire Association increased 


almost ,000 to $2,016,206 dur- 
oy y= annual statement 


was 
doubled to $1,014,160. Investments 


are 000 higher at $4,803,736. 
— have been materially 


The above figures are based on 
book valuation of securities. If 
market quotations had been used, 
assets would total $7,006,406 and 


surplus 471. 
ee rithen in 1936 


amounted to $6,511,778, or an in- 
This represents 


remi 
wees. Figures on Canadian busi- 


ess only are not yet available. 
Losses paid were cepa 
$300,000 higher at $2,150,763. 
Pies er ea at ual 
ld g ey ’ * 
ma, wane $45,299 more than in 1935. 


Toronto General 


A small increase in the volume of 
business and a higher loss ratio are 
reported by Toronto General In- 
surance Co. on 1936 operations. 
Both developments are largely at- 
tributable to a, — 
where a higher premi 
was coupled « with a: saigntinly 
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Net gereeeeereee 
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Canadian Genera 

Feature of the Canadian General 
Insurance Co.’s balance sheet for 
the year ended ty re 
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total is in investments which 
amount to almost $1.3 million. Sur- 
plus is $42,000 higher at $359,491. 

The year’s operations resulted in 
a net underwriting loss of $32,600 
and a net profit of $66,586. These 
figures compare with an underwrit- 
ing loss of $24,291 and net profit of 
$37,125 in the previous year. 

Loss experience continues unsat- 
isfactory in automobile insurance 
with the ratio of losses incurred to 
earned premiums 65.49%, substan- 
tially the same as last year. Fire 
loss showed improvement, but the 
loss ratio in casualty lines was con- 
siderably higher, although it still 
stands at the low figure of 28.69%. 

1936 1935 
Fire: 3 
Net prems. written . 
earned .. 


Economical Mutual 


I have been asked to insure 
with the Economical Insurance 
Company. Is this a safe company 
to do business with? I have heard 
good reports of the company, but 
would value your opinion. 


The Economical. Mutual Fire In- 
surance Company of Kitchener, has 
illustrated over a period of 65 years 
its ability to underwrite profitably 
fire insurance risks. Less than a 
year ago, it- ‘made application .to 
broaden the scope of its operations 
by taking out a license with the 
Dominion Superintendent of Insur- 
ance and last fall was granted a 
certificate to transact plate glass 
and weather insurance in addition 
to fire business. 

Recently, the company took over 
Merchants Casualty Co.,, obtaining 
in this way a fair volume of auto- 
mobile. insurance business. It is 
— to extend operations in this 
ine. 

The company is highly regarded 
and is in. a very strong financial 
position. It has total assets of $2.3 
millions and surplus of $1.9 mil- 
lion. Net premium income in 1936 


364,620} amounted to $308,158, and losses 


ualty: 
Net prems. written . 
Net prems earned .. 
Net losses incurred . 
Earned loss ratio ... 


British Insurers Raise 
Rates on Spanish Risk 


Damage to a British liner has led 
British insurance companies to an- 
nounce a 300% increase in insur- 
ance rates on ships passing through 
Spanish waters in the next three 
months. The insurance coverage, of 
course, is on the ship itself. 

Very little hull insurance is placed 
in Canada, marine insurance com- 
panies state. Most marine business 
here is on cargoes. Very little busi- 
ness has been done on Spanish ship- 


Great Britain or Canada. United 
States insurers quote a rate of 14%, 
a figure about double the last pub- 
lished Canadian rate. 


Montreal Power Output 
Reflects Shorter Month 


From Our Own 


$108,350, giving a ratio of losses in- 
curred to premiums written of 
35.2%. 


*x,| MeColl-Frontenac 


Gets Own Crude 


%!|Company Issues Official 


Report on Trinidad 
Enterprise 
From Our Own Correspondent 

MONTREAL. — McColl-Frontenac 
Oil Co. states that encouraging re- 
sults have been obtained during the 
past year from the operation of 
— Petroleum Co. (Trinidad) 
Ltd. 

This wholly owned subsidiary was 
formed a little over a year ago to 
acquire control of certain oil leases 
in Trinidad. The original holdings 
comprise 2,662 acres, but during the 
year these have been increased to 
over 40,000 acres, with the current 
crude oil production from the wells 
already drilled at the rate of oyer 
25,000 barrels a month. An exten- 
sive drilling programme to bring in 
other wells is now under way. 

The object of McColl-Frontenac 
Oil in securing these oil leases was 
to ensure a substantial proportion 
of the company’s future crude oil re- 
quirements. 


Regent Knitting Mills 
Assessment is Reduced 


From Our Own Correspondent 
MONTREAL.—St. Jerome Council 
has agreed, subject to approval of 
the ratepayers, to reduce Regent 
Knitting Mills’ tax assessment from 


there | $539,125 to $350,000 a year for the 


period 1938-1948. The amount paid 
in taxes remains about the same. In 
return the company is to agree that 
during the next 10 years it will keep 
its St. Jerome plant open and will 
give employment preference to local 


: residents. 


BRANCHES 
ACROSS CANADA 


Vickers Contract 
From Our Own Correspondent 

MO EAL.—Canadian Vickers 
has under way construction of 18 
foot diameter steel penstocks for 
Ontario Paper Co. 

These penstocks will be used in 
the new hydro-electric plant at 
Outardes Falls, which will supply 
electric power to the new 320-ton 
newsprint mill at Comeau Baie on 
_ north shore of the St, Lawrence 
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Ontario charities; gifts to a member 
of the family for necessities and 
education; gifts to a member of the 
family more than 10 years before 
death; pensions and annuities to de- 
pendents up to $1,200 annually; gifts 
to religious, charitable and educa- 
tional organizations operating both 
within and outside Ontario in pro- 
portion to the charity’s relative ex- 
penditure in Ontario; gifts to Can- 
adian Red Cross Society. 

3. Provision. for taxing the act of 
giving property in Ontario, or the 
property given under certain condi- 
tions, instead of taxing at the time 
of death the property given; and 
under certain conditions taxing the 
persons receiving the gift. 

There are also provisions for 
stricter penalities, for dealing with 
succession duty free bonds, for re- 
quirements of consent in disposing 
of estate assets and papers, and simi- 
lar administrative matters, 

Comment Mixed 

Legal comment with regard to pro- 
visions concerning gifts is that the 
Government is taking a forward 
step in widening the class of people 
to whom gifts may be made more 
than 10 years prior to death. This 
is. an addition to the provision 
exempting gifts totalling not more 
than $20,000 to closer relatives more 
than three years before death. 

One of the first criticisms of ‘the 
act is that it leaves a great deal to 
the Ontario treasury administration. 
One lawyer suggests, for instance, 
that trouble may arise from the re- 
quirements that the estate must 
establish the necessity of gifts for 
education in the family. 

Another complaint is that the 
treasury is still empowered to pry 
into any gifts made since July 1, 1892. 
It is also suggested that the proposal 
to tax the act of.giving may not be 
within the legal powers of the prov- 
ince, and that it may result in at- 


only $404,379 in the previous year. 


temps to tax foreign property. 
Still another complaint is the valu- 
ation of securities at the last mo- 
ment before death. This, it is claim- 
ed, may result in unjust valuations 
depending upon the uncertainties 
of stock and bond markets. 
Lawyers who defend access to the 
courts claim that the revised act 
virtually makes the Ontario treas- 
ury into a law court, It is suggested 
that reference to the surrogate 
courts should be allowed in cases 
of dispute with the treasury, on the 
ground that the revision makes it 
necessary to take a dispute into 
Supreme Court and then to the 
Privy Council to get a judicial rul- 





The provision requiring the con- 
sent of the treasury before destroy- 
ing estate papers is regarded as un- 
necessafily troublesome and likely 
to lead to needless accumulations of 
musty documents, 

An inconsistency is seen in the 
provision that the revised act ap- 
plies if a man dies the day after it 
comes into force but that the 1934 
act applies if a man dies the day 


before the new law is in force. 
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New 1937 Commercial Cars and Trucks § 
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New 1937 Fargo I'/-ton Chassis and Cab with Stake Body—6-cyl., 133" W.B., takes 9° body, 159" W.B. takes 12° body, 


FOR EVERY DELIVERY anp HAULING NEED 


RGO for 1937 offers eleven wheel- 

bases in five great series, ranging from 

the a speedy |/-ton Commercial 

M up to the big, —- rugged 
hassis. 


3-ton capacity Truck 


A vari riley oll dhamedl aed 
1937 Fargo engines 
economical. 


to fit the job! 


are more powerful and more 


—New 1937 Fargo © 
es Chassis with Cab 5 


and Express 

wheelbase te 

é-cyl. A completely new 
chassis. 


Body—136” 
kes body, 


e 
—New 1937 Fargo 
sen srciel Soden Dot 


—116" W.B. Powered 
new 75 h.p., é-cyl. im- 
proved Fargo engine. 








Fargo has new, handsome styling; 
better balanced load distribution; excep- 
tionally rigid frame with new bracing 
front and rear; longer steel springs to «S00 F 
protect both load and driver; heavy 
gauge steel fenders separated from the 
running boards of heavy-duty models, 


' — 2 


and a score more of long service features 
engineered into chassis, cab and al 
Fargo-built bodies. 


oy before be aie 

¥ buy net Fargo deer 
ou can 

or Truck on tre Official Commercial ~ 


Credit time payment plan. 
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Man of Steel ~ 


Forty Years Ago a Struggling Lawyer, Sir James Dunn Today Nears 
Realization of His Dream to Create a Steel Empire. 


By NORMAN A, WHITE 
Forty years ago, a young Blue- 


fs mose from Bathurst, NB., James 


aa 


2A i 
ra 
e 


. 
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Hamet Dunn, followed Horace Gree- 


‘Iey’s advice and left Halifax for 


Calgary the day after he had been 
@alled to the bar of Nova Scotia. 

- It was not, however, the influence 
of Greeley’s “Go West Young Man” 
that was instrumental in sending 
James Dunn west in search of fame 
and fortune. It was rather the ex- 
ample and influence of a young Cal- 
gary lawyer, R. B. Bennett. Even 
at this time Bennett was well on 
iis way to becoming an outstanding 
graduate of the Dalhousie Univer- 
sity law school. Dunn was also a 
graduate of Dalhousie. 

With western Canada in the throes 
of a period of rapid expansion, 
James Dunn felt that he would 
Have a much better chance of mak- 
ing his fortune there than in the 
Maritimes. Furthermore, a group of 
Maritimers who owned a charter 
for a railway from Edmonton to the | 
Yukon had commissioned him to in- | 
vestigate the possibilities of the pro- 
posed railway. Dunn knew little| 
about the West and naively believed | 
that the charter had great potential | 
Yalue. He pictured himself as the} 
legal adviser to a profitable railway | 
énterprise. Thus he was greatly dis- | 
appointed on his arrival in the West 
to find his hopes to be groundless 
and the railway but a dream. 

As might be expected, he first | 
visited Calgary in order to see his| 
friend and fellow alumnus, R. B. 
Bennett. On his arrival he was met 
by Max Aitken, now Lord Beaver- 
brook, who had reached Calgary 
two weeks earlier. Dunn and Ait- 
ken had known each other for 
years, their homes being about 40 
miles apart. Aitken’s father was a 
Presbyterian minister and Dunn’s 
father a Presbyterian elder. 

It was again on the advice of 
R. B. Bennett that Dunn and Aitken 
went from Calgary to. Edmonton, 
where the former started to practise 
law and Aitken to sell life insur- 
ance. The fates were to decree, 
however, that Dunn’s sojourn in 
the West should be brief and that 
he was not to attain fame or fortune 
there. 

Had Little Funds 

Through discreet enquiries he 
learned that the charter of the rail- 
way from Edmonton to Yukon, for 
the owners of which he was still 
acting, had a potential value. If an 
amendment could be secured to the 
charter to build a branch line from 
any point outside Edmonton to the 
Pacific Coast then it might be pos- 
Sible to sell it to the Mackenzie- 
Mann interests. Dunn had no funds 
With which to get to Ottawa in 
erder to secure the amendment, but 


' Lady Luck was with him. One day 


a client came into his office who 
wanted to secure permission from 
the Department of the Interior to 
éperate an overland route to the 
north of Edmonton. Dunn asked 
for payment of a fee of $200 in ad- 
vance so that he could go to Ottawa 
to secure the necessary permit. The 
client did not have $200 in cash with 


him, but did have a bill of exchange 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man.,and Fort Frances, Ont. 


nh 


SIR 


on a Chicago firm. By securing six 

backers, Dunn was ‘able to have the 

bill discounted at the Merchants’ 

Bank. He set out for Ottawa, never 

? return to his Edmonton law prac- 
ce. 

After carrying out his client's 
commission he started to work on 
the Edmonton-Yukon railway 
charter. The amendment was se- 
cured and the charter later sold to 
the MacKenzie-Mann interests, 
though Dunn received a very small 
sum for his services. 

He did, however, make a name for 
himself and was able to secure ad- 
ditional business in connection with 
private legislation being submitted 
to the Federal Parliament. This 
work came to the attention of the 
late J. N. GreenShields, prominent 
Montreal lawyer, who offered to 
take him into his firm. Dunn ac- 
cepted and for several years acted 
for Greenshields at Ottawa and 
Quebec. 

This was a period of rapid expan- 
sion in Canada and Canadians were 
financing railway, tramway and 
power developments in ‘the West 
Indies and South and Central Amer- 
ica. Attracted by the opportunities 
of the investment business, Dunn, 
in 1902, put his law books aside and 
borrowed $20,000 in order to buy 
a seat on the Montreal Stock Ex- 
change. At the outset, Mackay Ed- 
gar was associated with him in this 
venture, but due to a disagreement, 
Dunn finally took the seat himself. 

Successful From Outset _, 

From the very first Dunn’s career 
in the financial world was success- 
ful, An important factor in this 
were the valuable connections he 
had de with men of wealth- and 
influence during the few short years 
he practised before the legislature 
bar at Ottawa. Furthermore, he had 
read law while a student with Pear- 
son & Co., prominent Halifax legal 
firm. Dr. S. F. Pearson, head of the 
firm, was associated with a number 
of South American ‘enterprises. 

Canada at this time was fertile 
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JAMES DUNN 


ground for a hard-working and 
capable young financier. Many 
prominent and supposedly wealthy 
Canadians had purchased large 
blocks of securities of South Ameri- 
can railway and power companies, 
financing their purchases to a large 
extent by. borrowing from the 
banks. Thus they welcomed with 
open arms anyone who would offer 
to market the securities to the pub- 
lic at a profit to themselves. 
Havana Electric Co. 

One of the first iarge deals in 
which Dunn participated was the 
financing of Havana Electric Co. In 
order to dispose of over $1 million 
of bonds of this company he took a 
man out of the Bank of Montreal 
and sent him to England. There the 
entire issue was sold. 

Dunn realized that Canada could 
not begin to absorb the securities of 
these developments in foreign coun- 
tries. Rather she needed all avail- 
able capital for her own develop- 
ment and would be a borrowing 
nation for many years to come: For 
this reason he felt that London, 
Eng., offeréd much greater attrac- 
tions to a financier, In 1905 he 
moved to London. In 1907 he 
formed his own banking house of 
Dunn, Fisher & Co. with offices 
both in England and on the con- 
tinent. 

Underwrote Securities 

Within a very short time his firm 
became a prominent underwriting 
house, being especially active in the 
‘financing of various enterprises in 
South and Central America and 
Mexico which ‘were controlled by 
Canadian groups. Among these 
were Rio de Janeiro Tramway, 
Light & Power Co.; Sao Paulo 
Tramway, Light & Power Co.; Sao 
Paulo Electric Co.; Mexico Tram- 


ways Co.; Mexican Light & Power| and 


Co.; all of which still have their 
head offices in Toronto. 

Few Canadians realize that he 
was also one of the financial genii 
behind the merger of the Rio de 
Janeiro Tramway, Sao Paulo Tram- 
way and Sao Paulo Electric into 
what is now the Brazilian Traction, 
Light & Power Co. The merger was 
conceived by Dr. F. S. Pearson and 
Dunn while they were having lunch 
in a Paris restaurant. 

Financed Barcelona Traction 

Another Pearson enterprise which 
Dunn helped to finance was the 
Barcelona Traction, Light &*Power 
Co., which operates in northern and 
eastern § . In financing this en- 
terprise and his associates 
raised $25 millions in 48 hours, 

Dunn, Fisher & Co. also played a 
prominent part in the financing of 
the International Railways of Cen- 
tral America. 

During the war Dunn ‘rendered 
valuable services to the British 
Government as a member of vari- 


nickel shipments reached Germany. 
In this connection he paid numer- 


when he was acting for a promi- 
nent United States investment firm 
in connection with the tion 
oe the Bank. bank 


been F, Clergue, 
founder of the various industries at 
;Sault Ste. Marie, to underwrite 
bonds of Lake Superior Corp., then 
in control of Algoma Steel and as- 
sociated enterprises. Sir James got 
Robert Fleming, a British financier, 
interested. They formed an invest- 
ment company, in which’ Dunn had 
a one-fifth interest and Fleming 
four-fifths, and bought the Lake 
Superior securities at auction in 
New York. 

The stocks and bonds purchased 
had a face value of $25 millions, but 
the purchase price was only slightly 
over $6 millions, Dunn marketed 
the securities at a profit of $2.4 mil- 
lions. His undertaking with Flem- 
ing, however, was that the original 
investment and profit should be put 
into oma Steel Corp., for even 
at this e Sir James had visions 
of building up an enormous steel 
enterprise at Sault Ste. Marie. 

Thus when $23 millions of first 
and refunding bonds of Algoma 
Steel Corp. were offered in 1912, the 
Fleming Investmént Co, took up a 
large part of the issue, Throughout 
the years the investment company 
retained its interest in Algoma 
Steel Corp. and in 1925 Sir James 
bought the Fleming interésts.out. 

Increased Holdings 

Over a period of years Sir James 
gradually increased his holdings in 
Algoma Steel bonds by purchase in 
the open market. Following bank- 
ruptcy of the company in 1932 he 
purchased the entire holding of the 
London protective committee. Thus 
at the time of reorga tion in 1934 
Sir James’s personal holdings .and 
those controlled by him amounted 
to about 80 per cent of the first and 
refunding bonds. Further he held 
25% of the collateral trust bonds of 
Lake Superior Corp., which were 
secured by purchase money bonds 
of the Algoma Steel Corp. 

Foreclosure under the bond mort- 
gages would probably have resulted 
in a long and expensive legal bat- 
tle. Instead Sir James secured On- 
tario legislation transferring the 
assets of the old company to a new 
company on condition that all bond- 
holders would receive similar treat- 


ment, 
Had Lure For Him 

It will be difficult for some to un- 
derstand why Sir James has stayed 
with this enterprise through thick 
and thin for a period of 30 years. 
The secret lies in a vision which he 
caught when he first visited Sault 
Ste. Marie in 1907. Like F. H. 
Clergue, its founder, he envisioned 
building at the Sault a miniature 
steel empire. Today he is in a posi- 
tion to undertake the task. Not only 
does he personally control the com- 
pany but he can finance a large part 
of its development himself. He has 
hopes that his dream may come true 
in the not too distant future. 

-. Canadian at Heart 

Although Sir James maintains a 
home in’ London and one in 
southern France, between which he 
has in recent years spent most of 
his time, he Ras throughout the 
years remained a Canadian at heart 
is proud of his Canadian 
ancestry. This ancestry goes back 
150 years, but one only has to look 
at him to know that originally 
his ancestors came from Ireland. 
Both his father and grandfather 
were builders of wooden ships at 
Bathurst, N.B. Sir James, however, 
has progressed with the times and 
would be more interested in steel 
shffs than wooden vessels. 

Since he first left Canada in 1905, 
Sir James has returned to his native 
land at least once a year. He still 
maintains a house at Bathurst, and 
almost every fall. enjoys a few 
weeks fishing in New Brunswick 
— familiar to him since boy- 
hood. - 

Friend of Lord Greenwood 

Furthermore his best friends in 
England are Canadians, the closest 
being Lord Greenwood, with whom 
he breakfasts at least once a week 
when he is there. Gyeenwood is 
treasurer of the Conservative Party 

the most influential Canadian 

Old Country. 
ess can be attributed not 
character, but sev- 


ous visits to Norway, the United! hard 


States and Canada. 
Created a Baronet 

In récognition of these services 
the British Government created him 
a baronet in 1920. 

The war had brought British fi- 
nancing of foreign enterprises to an 
end At its close London was no 
longer a free financial market and 
the character of the business of 


finances for British industrial con- 
cerns. His largest undertaking in 
this regard, in which he was associ- 
ated with the Tobacco Trust, was 
the merging of a number of tile 
concerns into the Marly Tile Co. 
This company today controls three 
quarters of the concrete tile busi- 
ness in Great Britain and Sir James 
retains a large personal interest in 
the company. Today, Dunn, Fisher 
& Co. still carries on a general in- 
vestment business, but is mainly in- 
terested in looking after Sir James’s 
personal investments. Sir James 
the sole partner. ’ 
Sir James first became interested 
in the Algoma Steel Corp. in 1907 


| Legal and Professional 


Victor A. Sinclair, K.C. 
Formerly Chairman, y ~ — “a 
Special attention Workmen's Com- 

Secia} Insurance, 
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Steel Empire Planned 
‘In Algoma Expa 


(Continued from page 1) 
the 


Financial Structure Simplified - 
For years there was a fight going 
surface between 


There has been a radical change 
in the company’s set-up as a result 
of the reorganization in -1935. The 
holding company, Lake Superior 
Corp., has been eliminated and the 
control of Algoma Steel Corp. now 
rests in the hands of its president, 
Sir James Dunn. He gained con- 
trol through acquisition of more 
than two-thirds of the old com- 
pany’s first and refunding bonds 
which were exchanged for common 
stock in the new company. The 
capitalization of the new company 
is simple. There are outstanding 
$2,417 of 5% preference stock 
and 398,900 shares of no par value 
common shares. An issue of $5 mil- 
lions of first mortgage bonds has 
been authorized; but none has 
been issued as yet. 


Diversifies Production 


In the past Algoma Steel Corp. 
has depended to a large extent on 
the railways for its business, its 
principal products being steel rails. 
Like most heavy industries the com- 
pany had large profits in some years 
and losses in others, In recent years, 
however, the railway business fell 
off sharply and there is little possi- 
bility of its ever recovering its 
former level. The period of railway 
expansion in Canada is over. For 
this reason the company has under- 
taken to diversify its production. 
Considerable has been accomplished 
in this direction during the past two 
years, but much more still remains 
to be done. Despite its programme 
of diversification of products the 
company is still, for the most part, 
a producer of heavy steel lines, In+ 
cluded among its products at the 
present time are rails, heavy struc- 
tural shapes, sheet piling, merchant 
bars, light rails, rail fastenings, pig 
iron and alloy steels. 


To Make Fiat Steel 


Present plans of the company do 
not call for entry into the manu- 
facture of small steel and other lines 
at present manufactured by other 
Canadian companies, but rather 
into the manufacture of products 
which today are imported into Can- 
ada, products which for the mest 
part are used by consumers’ goods 
industries. 

Two of the principal products of 
the Company will' be tin plate and 
sheet steel. At the present time the 
only. manufacturing these 
lines in’ Canada is Dominion Foan- 
dries and Steel Co. at Hamilton and 
its production is only a small per- 
centage of the total Canadian con- 
sumption. In this connection Sir 
James points out that imports of 
flat steel into Canada this year will 
probably exceed 100,000 tons. 

No decision has been made by 
the company as to when it will 
commence expansion of its plant at 
Sault Ste. ‘Marie, but its present 
equipment will gradually be ex- 
tended so as to permit the manu- 
facture of additional products. Since 
receivership of the old company the 
compeny has used and is continu- 
ing to use its earnings for this 


purpose. 

As already indicated the . total 
cost of the company’s expansion 
programme will probably reach $10 
millions, Part of the funds for this 
be provided 
through the sale of $6 millions of 
first mortgage bonds which have 
already been authorized. 

The programme planned for last 
year has been deferred to await the 
outcome of the new Empire trade 
pacts. Directors wanted to be sure 
‘that the dumping duties would not 
be removed and Canada made’ the 
slaughter ground for the surplus 


_ Output of the British steel industry. 


Now that the new treaty has been 
announced the company has noth- 
ing to fear from this: source. 

Funds for the expenditure of $1.5 
million at Michipicoten are to be 
advanced to the company: by its 
president, Sir James Dunn. Later, 
when it gets its programme under 
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ends April 30 next, operations of 
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improvement 
ould be higher than in the same 
period of 1035-36. It is not ex- 
pected, however, that this will be 
sufficient to offset the first six 
months. 
Business Improving 

Volume of business on hand at 
the present time is substantially 
higher than a year ago and the out- 
look. for the 1937-386 fiscal period is 
promising, especially in view of 
rising steel prices. Tonnage of new 
products developed by the company 
in recent years is showing steady 
improvement. Recently the com- 
pany secured a large order of sheet 
piling for the new breakwater to be 
constructed at Toronto Island and 
another for a new dock which is 
being constructed at Rimouski, Que. 


a 


Business secured from automobile | 


and structural steel companies is 
also increasing. 

Rail business In the current year 
has been small. At the present time 
the company has a 23,000-ton order 
from.the Canadian Pacific and also 
orders for the Canadian lines of 
New York Central and Pere Mar- 
quette. One of the reasons for the 
small volume of rail orders this year 
has been the volume of stock on 
hand from relief orders given dur- 
ing the depression. tions 
are, however, that the railways will 
have to undertake considerable rail 
replacement as soon as improwing 
revenues justify such action. In this 
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The company’s plant covers 2,300 
acres of land and includes a steel 
plant, four blast furnaces, open 
hearth plant, duplex plant, bloom- 
ing mills, rail and structural mill, 
merchant mills, 160 coke ovens, 
benzol plant and power plant. 

Coal for coke production is drawn 
from the West Virginia mines of 
two wholly-owned subsidiaries, the 
Cannelton Coal and Coke Co, and 
the Lake Superior Coal Co. The 
Cannelton Coal owns 5,200 acres of 
land which are underlaid with coal 
seams and there are four mines on 
the property. The company has a 
potential output of 4,000 tons per 
day. Average annual consumption 
for the five years ended Dec. 31, 
1935, was 413,317 tons. Production 
in 1985 was 523,485 tons. 

Lake Superior Coal Co. has mines 
with a potential capacity of 2,000 
tons daily. Average annual produc- 
tion for the five years ended Dec. 
31, 1935, was 197,041 tons. Produc- 
tion in 1935 was 274,331 tons. 

Both companies ship most of their 
output to the parent company’s 
plant at Sault Ste. Marie. 

Another subsidiary is the Fiborn 
Limestone Co. which owns lime- 
stone quarry at Fiborn, Mich., and 
dolomite deposits at Ozark, Mich., 
60 miles south of Sault Ste. Marie, 
Mich, At the present time the lime- 
stone quarry is inactive and dolo- 
mife operations are carried on only 
to the extent of requirements of the 
Algoma Steel Corp. 


. ‘ 7 


connection it might be pointed out | (=. 


that replacement orders .v iui. -- 
can railways per mileage of line are 


considerably higher than in the case | | 


of the two Canadian roads. 

Sir James informs The Financial 
Post that the company has no inten- 
tion of paying dividends in the near 
future. Rather it will be the policy 
of the company to plow back earn- 
ings in the next few years into 
plant improvement in order to im- 
prove the company’s earning posi- 
tion in the future. The 5% cumue- 


lative preference. stock does not/| 


become cumulative until 1940, 

The recent rise in the company’s 
preference stock to $98 a share and 
of the common stock to $24% a 
share. is based on long term rather 
than immediate prospects. The rise 


in the preferred stock has been due 


to its convertible feature, being ex- 
changeable into common on the 
basis of four for one. 

Under. normal conditions the com- 
pany has demonstrated a strong 
earning power. In 1929 and 1930 it 
had a net operating profit of $3.5 
millions and $2.8 millions respec- 
tiwely. Since that time the former 
heavy interest charges have been 
éliminated, the company’s plant im- 
“—e and its production diversi- 
ied. 

The manufacture of coke should 
not be overlooked as an important 


seventy vaere. 
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CHINESE ELMS for HEDGES 
When , planning a hedge consider the 
Chinese Elm, It has a fine leaf and grows 
very bushy. It lends itself perfectly to 
clipping, and can be clipped as a low 
formal hedge, made into arches, or left to 
grow to windbreak proportions. Ask us 
about it. 

Send for our Jubilee Catalogue. Just drop 
a request card. , 


STONE & WELLINGTON 
(The Fonthill Nurseries) 
Establishéd 100 Years Ago 


49 Wellington Street E. Phone ELgin 7016 
Toronto 


supplied meritorious Can. 
adian enterprises requiring 
additional funds for expan. 
sion or other legitimate 
corporate purposes, 

Please state requirements 
is of organization, 


and de 
past and present 


status. ' 
All communications kept in 
strict confidence. 


Prompt action. No “red tape.” 


Nye E. Demers 
P:Q. Box 10 — 


Wall Street Station, 
: New York 
U. 8. A, 


Leading 
Manufacturer of 
Air Conditioning 
Equipment 


‘Seeks Retail 


Distributor 


If you are now making money in 
the retail specialty field, here is 
an opportunity to considerably 
enlarge your income by becom- 
ing distributor for a well-known 
line of Automatic Heating and 
Air Conditioning Equipment, 
These products are today estab- 
lished leaders in the growing 
field of Home Air Conditioning. 
One important advantage which 
will support your selling activi- 
ties will be the large number of 
pleased users. 

The organization. we are seeking 
is perhaps merchandising heat- 
ing or refrigeration—or similar 
high-priced . specialties — to 
householders, and will be suffi- 
ciently conversant with the Air 
Conditioning ‘business to recog- 
nize its immediate and future 
money-making possibilities. 
No retail firm can be “too big” 
to consider this unusual oppor- 
tunity to enter a fast-growing 
field with an established line of 
products. Yet the appointment 
may go to a smaller but aggres- 
sive firm, which can prove its 
ability to handle the entire re- 
tail activities of the company. 
Inquiries are invited from re- 
sponsible firms. 
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THROUGHOUT INDUSTRY 
—in thousands of plants of 
every description — the ex- 
pression “Correct Lubrica- 
tion” is synonymous with 
Gargoyle Lubricants and the 
specialized engineering set 
vice which sees that you get 
greatest value from them. 
You don’t just “buy oils o 
greases.” You buy the low- 
est-cost protection for your 
machinery investment — plus 
economies in power, mainten- 
ance, efficiency of production 


_ as well as, in many cases, 


savings in lubrication costs. 
Gargoyle Cylinder Oil 600W 
and other world - famous 
Gargoyle Lubricants are 
(natural developments of over 
70 years of leadership 
lubrication. To see that 
Gargoyle Lubricants are 

in the right place and in the 
right way, an engineer W 
glad to visit your plant, sul 
vey its requirements 4” 
make a recommendation. Call 
or write the nearest branch 
office. 

Gargoyle Industrial Lubricants 

are made by the makers of 

Mobiloit the world’s quality 

Motor Oil. 


Marketed in Canada by 


IMPERI 
St. John 


AL OIL LMITED 


Halifax Montreal Torente Hamilton Winnipes 
Regina Saskatoon Calgary Edmenton 
Manufactured by SOCONY-VACUUM Ol. COMPANY ING 


Vancouver 
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DMPANY INC 


By KENNETH R. WILSON 

AST week 12 men were asked by a friend how much money 
L they had made “in the market” in the past few years. 
It took some time to get the whole story. When it was un- 
covered it was found only two of them were actually “ahead of 
the game,” despite the fact they had been trading in one of the 

most active “upside” security markets in many years. 
All of them had at some time or other made money in the past 
two or three years—several had been in on some of the most 
spectacular mining “strikes” of 1936 that sent individual stocks 


sky-rocketing to dizzy heights. In each case subsequent losses had 
all but wiped out previous gains. 


The Life Insurance Way 
ELL this story to a life insurance man and he will say “I told 
you so.” He will probably point. the moral that these men 
were trying to reach the port of financial’success by paddling their 
own canoes instead of getting aboard the big, slow, but surer and 
safer craft of life insurance. 

Last year Canadians put over $200 millions into this slow-but- 
sure method of financial security. This sum was about five per 
cent of the entire national income in that year. Even more im- 
pressive than the amount, was the fact that it was made up by 
tens of thousands of very small contributions ranging all the way 
from 10 cent weekly “debits” on industrial policies to annual de- 
posits of several hundred dollars,on ordinary contracts. 

When nearly five million people do this sort of thing regu- 
larly year in and year out, the results become hard to visualize. 
Tell the average man there is now over $2 billions invested in life 
insurance funds in Canada and he will shrug his shoulders and 
mutter something about “big business.” He will probably do the 
same if you tell him the market valuation of mining and industrial 
shares in Canada is over the $6 billions mark. 

But “big business” becomes his business whet you mention 
the name of his pet stock or when you give him some up-to-the- 
minute news about the output, earnings or prospects of a com- 
pany in which he is interested. It is also very much “his” business 
when the time comes to make a premium payment on his life 
insurance policy. 


Who Benefits? 
IFE insurance has often been called the greatest co-operative 
enterprise on this continent. Yet its “greatness” is often a 
barrier to the understanding of its function and to an apprecia- 
tion of its benefits. 

Who does benefit by life insurance? 

Elsewhere in this issue will be found a few typical examples 
of the work that life insurance is performing in individual cases. 
These examples could be multiplied literally thousands ‘of ‘times 
in all parts of Canada. But underneath these day-by-day ex- 
amples are one or two fundamental aspects of life insurance that 


Ae 


demand emphasis. 


Clear Need Is Seen 
For Use in Canada 
Of Amortizing Plan 


G. Cecil Moore Pleads For New Basis of Valuation of 
Life Company Securities in Canada — Cites 
angers of Present System 


By G. CECIL MOORE 
General Manager, Imperial Life Assurance Company of Canada 


The Dominion Insurance Act re- 
specting life insurance companies 
requires that each company sha 
prepare annually a statement of its 
conditions of affairs, The main 
purpose of such annual statement is 
that the solvency of the companies 
may be determined. 

The wording of the Act regarding 
the valuation of the securities of a 
life company for such statement 
treads: 


“In every annual statement re- 
quired to be deposited by this Act, 
the bonds, debentures, stocks and 
other securities shall be taken into 
account at the market values ap- 
plicable to the said securities at 
the date of the statement, or, in 
the discretion of the superintend- 
ent, at a date not more than 60 
days before the date of the state- 
ment, 

“When the said market values 
are, in the opinion of the minister, 
unduly depressed, the minister 
may, on the report of the super- 
intendent, authorize the use of 
values in excess of the said mar- 
ket values, not, however, exceed- 
ing the values at which the said 
securities were shown in the next 
preceding annual statement, or if 
acquired since the date of the next 
Preceding annual statement, then 
not ee the bopk values of 
the annual statement to be filed.” 


What is Market Value? 

What is the market value of any 
security at a specified time and par- 
“cularly when conditions exist at 
that time that are abnormal? 

Is there not, because of special fac- 
tors in the life insurance business, a 
better and more stable method of 
Valuation for the bonds and deben- 
vures of a life company’s statement 
tham the market valuation basis? The 
merits of what is known as the 
amortization basis of valuation of 

ds and debentures for a life com- 
pany’s statement, as used in the vari- 
us states of the United States of 
America, as contrasted with the mer- 
its of the market valuation basis, na- 
turally come up for discussion in 
this connection. 


Terms are Misleading 

, 1 do not know why the term “mar- 
*¢t value” has been generally accept- 
¢d by the public as meaning bond 
and stock quotations on the ex- 
changes. Certainly, the court deci- 
“ons of this continent defining the 
- ~~and there are many such de- 
sto not give it this meaning. 
; 1s true that one reading these 
at decisions would find it hard 
® arrive at a complete definition 
‘apable of general application, 
tp Wovertheless, a principle common 

Practically all these decisions ap- 
ears to be that the market value 
% any asset is the value under nor- 
on Conditions, with no undue in- 


either to compel 


iis 


“i Ge gs 


telling or io. intiuse uying, and, 


with, therefore, the rate of interest, 
the safety of the capital invested and 


ll} all the other important factors af- 


fecting intrinsic worth given proper 
weight and consideration. 

Neither in times of unduly in- 
flated values, nor in times of unduly 
depressed values, do current market 
quotations conform to the principle 
just stated and reflect true intrinsic 
worth and in such times market 
quotations are ‘quite inappropriate 
either as a test*of solvency or as a 
basis pf operations for a company 
constituted as a life insurance com- 


pany is. 
ers 


Two Dang: 

If in a time of wide speculation, 
over-development and inflation a 
life company employs market quo- 
tation values and distributes surplus 
on the basis of such values, it there- 
by reduces its future surplus earning 
power, weakens its financial struc- 
ture and leaves itself in an impover- 
ished condition to meet any succeed- 
ing period of depression. 

If, on the other hand, in times of 
depressed business conditions and 
unduly deflated market quotation 
values a life company is forced to 
employ such values, not only is an 
injustice in regard to dividend allot- 
ments done the present policyhold- 
ers of such company to the undue 
advantage of future policyholders, 
but a company well able to carry 
out all its obligations in their entir- 
ety as they mature in the future and 
moreover make large surplus earn- 
ings yearly migh: readily be forced 
into a technical insolvency. 

Typical Example 

To illustrate this, assume a com- 
pany has $100 millions of liabilities 
and that its policy reserves, which 
would naturally form the bulk of 
these liabilities, are calculated upon 
a 3% interest basis. It also has as- 
sets of exactly $100 milliors, which 
we will say for the sake of simplicity 
are all invested in 4% Dominion 
Government bonds, which are Car- 
ried in its books at par. * 

The company is, therefore, not 
only able to carry out all its obliga- 
tions, but will have large surplus 
earnings from interest alone, these 
surplus earnings in the early years 
being around $1 million a year, 


Insolvency 
Now, assume a change in general 
financial conditions takes p 
forcing interest yields to higher lev- 
els and depreciating the one 


If the life company referred to 
were compelled to employ market 
quotation values in its statement, we 
should have the anomaly of such 
company being rendered vent 
to the extent of $10 a al- 


10 
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Benefits by Life Insurance? _ 


Close-up View of Vast Co-operative Enterprise Shows Widespread 
Distribution of Assets and Services 


A simple answer to the question is that it benefits most those 
who purchase it. The past six years provide ample evidence of 
this. In that time something over a billion dollars was paid to 
policyholders and their beneficiaries in Canada, of which about 
75 per cent went to living policyholders in the form of policy 
dividends, matured endowments, policy loans, annuities, surrender 
values and disability benefits. The remainder was paid to 
beneficiaries. ; 

True, this was an abnormal situation, but the fact that these 
payments were more than double the total relief payments in 
Canada during that period is further impressive evidence of the 
important réle these individual savings funds and policy contracts 
were able to play in the aggregate. Even in normal times, over 
65 per cent of life insurance benefits are returned to living 
policyholders. 


Two Sources of Income 


OOKING back still farther, it is interesting to recall the reason 
these individual funds were established. An authority on this 


subject recently pointed out that there were only two sources of 
income in life, one of which he described as “man-power at work,” 
the other “dollar-power at work.” He then went on to show that 
for most people if there are to be dollars at work producing an 
income later in life, they must come from the period when “man- 
power” is at work. Thus, in every young man’s pocketbook there 
are two incomes. One income belongs to the young man who has 
earned it. The other income belongs to the old man that he will 
some day be. 


“A part of the dollars in the young man’s pocketbook are 
the old’ man’s as surely as if they had his name printed on 
them. But unfortunately no name is printed on them, with 


the result that without being aware of it, the young man Slips 
across the line and spends the old man’s money. 

“We must have a plan,” he continues, “which will get the 
old man’s dollars out of the young man’s pocketbook, keep 
them out, appreciate them at interest, save them carefully 
and send them ahead, waiting surely and certainly ready 
for the day when the young man has become an old man. 

“The problem is so simple that it can be stated in a single 
sentence and yet so difficult that millions of men spend a life- 
time wrestling with it only to admit defeat in the end.” 


This is evidenced by the fact that out of every hundred men, 
aged 65 or older, only five have independent incomes large enough 
to enable them to retire in decent comfort. About 28 will continue 
to work for a living and the remaining 67 be dependent either on 
public charity or on the kindness of their children or family friends. 

, To make a long story short, life insurance through the past 
three hundred years has gradually established itself as perhaps 
the only way in which this objective of financial security can be 
accomplished with complete safety and at the same time provide 
assurance that the plan will be fulfilled in case the “young man” 
is unable to complete the job himself. 


Within Everyone's Reach 


NE important feature of the benefits of the life insurance 

plan is that its flexibility permits it being readily available 
for the use of almost everyone. Just a few weeks ago figures were 
published analyzing the occupations of some 20,000 persons who 
purchased life insurance in December of last year. The results 
showed nearly 65 per cent of these buyers bought policies of less 
than $2,000 each. Yet only a very small proportion of this total 
were the sort of people described as “owners, managers or execu- 


tives.” The great majority were ordinary employees, officé workers 
and laborers, * 

For example, in machinery, and metal product plants, out of 
1,089 insurance policies bought, only 111 were “engineers, execu- 
tives and owners;” 283 were foremen, clerks and inspectors; while 
695 or almost 70 per cent of the total were “factory workers.” 


Double Duty Dollars 


HAT happens to these individual contributions? 

If a man buys shares in an indystrial concern he purchases 
an “equity” in the property, and participates in dividends and 
other privileges which accrue to those equity-holders. In life 
insurance it is the policyholders rather than the shareholders to 
whom the equity belongs. Shareholders in a life insurance com- 
pany play a very minor réle and in the case of mutual companies 
(which are entirely owned by policyholders) they disappear 
entirely. 

And not only do most policyholders participate in profits, divi- 
dends and other privileges of ownership but they share, through 
the investment of their funds, in almost every form of productive 
enterprise on this continent. Thus a cross-section of life insurance 
funds shows that 98 per cent are owned by the members them- 
selves and that the average ordinary policyholder has an equity 
under his contract of about $440 behind which stands protective 
assets of roughly $460. After allowance is made for an average 
loan against each policy of $70, the remaining $390 is invested 
for policyholders as follows: $110 in Government bonds; $108 in 
first mortgages; $55 in municipal bonds; $32 in railway and public 
utility bonds; $21 in industrial and miscellaneous bonds; $27 in 
cash and other assets; $24 in real estate; $13 in various stocks. 

For example, one typical Canadian company has figured out 
that each of its life insurance policies represents a certificate of 
ownership in each of more than nine thousand carefully selected 
investments. Among these are included the securities of 35 national, 
state and provincial governments; 810 civic and rural municipali- 
ties; 397 industrial and public utility companies—not to speak of 
nearly 7,700 individual urban and rural mortgages. In short, 
through life insurance the individual ‘is not only able to diversify 
his savings to an amazing degree but a way has been found to 
extend the benefits of co-operative savings to almost ten per 
cent of the entire national wealth of the Dominion. 


Nation-wide Organization _ 

INALLY, there is the nation-wide organization which main- 

tains and extends this co-operative system. For through life 
insurance, constant employment is given to some 25,000 persons 
in Canada who receive $70 millions annually in salaries, commis- 
sions and so forth. It is no exaggeration to say. that there are 
few financial or industrial institutions in this country that keep so 
closely in touch with their clientéle as do life insurance companies. 
These direct contacts are made and maintained by some 10,000 full- 
time salesmen, of which a considerable number are chartered life 
underwriters whose chief responsibility is to service and extend 
the $6.5 billions of business now in force in this country. 


Policyholders 


Of Arguments Against - | 
- Level Premium System | 


Warned 


Insurance Authority Points to Fallacies in Current 
Propaganda Favoring One-year Renewable 
Term Policies 


Propagandists who would sub- 
stitute one-year renewable term in- 
surance for the whole of life, in 
place of the level premium system 
as used in this country, seem to think 
they have discovered something 
new. 

Those of you whose memories go 
back as long as 30 years will recall 
that in the early years of this cen- 
tury there were operating in Canada 
scores of associations and fraternal 
societies promising. life insurance 
benefits on the basis.that you “pay 
for protection only” and, as the 
slogan then was, “keep the reserve 
in your pocket.” 

Beginning with the Ancient Order 
of Untted Workmen in Pennsylvania 
in 1868 and continuing into the early 
90’s, thousands—not hundreds—but 
literally thousands—of such organ- 
izations came into being on this coh- 
tinent. Many of them were local in 
their operations but the field of 
others was continent wide. All 
flourished for years but except for 
a few that reorganized on a legal 
reserve basis, all failed so long ago 


-}now that the present generation 


never heard of them. 

While it is true that these organ- 
izations paid claims promptly to the 
amount of millions of dollars, it is 
also true that at their inevitable 
liquidation hundreds of thousands of 
their certificate holders, because of 
their inability to pay the premium 
for new insurance at their attained 
ages, or, both young and old, be- 
cause of acquired physical impair- 
ments, were left with no “protec- 
tion.” 

Co-operative Enterprise 

Under any system a life insurance 
company is a co-operative associa- 
tion of all its policyholders, There 
is no life company management 
(directors and officers) in Canada 
that has not a lively sense of this 
basic principle and its obligation as 
trustee of the co-operative funds 
held. 

And if we take the mortality re- 
cords of the old American Experience 
Table it will be seen that this co- 
operative enterprise must have (for 
example) $8.95 from every one of a 
great number of members, age 35, to 
pay the death claims of the year 
among those members. The cost of 
this protection rises sharply so that 
the amount required from survivors 
for one year’s protection would be, 
at age onseate: _ age Poe 
at age oo hen ; at age 75—$94.37; 
at age 55, 


it 
has never worked and will always 


who re- 


premiums based on normal past 
experience prove to be inadequate, 
and ultimately insplvency comes, 

And it is not because of a “racket” 
that you cannot get this kind of con- 
tract from any company. For a great 
many years many companies issued 
term policies renewable at increased 
rates, yearly, or at five year intere 
vals, up to attained age 65. The math- 
ematicians of the companies have 
records of a vast experience'in this 


class of insured lives, If they have 


found among survivors at renewal 
dates the same self-selection, with 
accompanying subsequent excessive 
mortality, that ruined the associa- 
tions referred to above, who can 
blame the managements for ceasing 
to issue such contracts? 

An applicant can get “protection” 
for short terms from any company; it 
is immaterial at any age whether 
the premium is step-rate or level for 
such term. If he will make his 
family assume the risk of his be- 
coming uninsurable he can continue 
from period to period as long as he 
is an acceptable risk, and on this 
basis he will be a truly co-operative 
member of his company. 

Nearly 200 years of life insurance 
experience show the level premium 


system as the only practical plan of . — 


insurance for the whole of life. Using 
tHe same mortality table as before, 
and assuming interest on funds at 
3%, all entering the co-operative 
group at age 35 would pay $21.08 
plus an amount for expenses each 
year of life for $1,000 payable at’ 
death. True this is more than the 
oom - ue insurance of $1,000 
or the and many subsequent 
years. The excess from all members, 
accumulated at interest, constitutes 
the co-operative insurance fund 
which is drawn on for claims every 
year as we shall presently see, 
But let us carry survivors 
10-year periods as we did with mem- 
bers under the renewable term plan. 
The basic fact is that every entrant at 
any age wants $1,000 estate at death. 
A new entrant at age 45 would pay 


i ually 
life. At 55 the rate is $45.54 and at 
65 it is $76.11 all, of course, 
subject to proper .additions for ad- 
ministration. S of 
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Confederation Life 

Total Business in Force Crosses $400 Millions Mark in 
Recent Weeks—Assets Total Almost $113 Millions 


at End of 1936 


Established in 1871, Confederation 
Life * Association ranks seventh 
among Canadian life insurance insti- 


Officers— 
C. 8. Macdonald, 


tutions on the basis of total business - 


in force. In addition to Canadian 
operations, it does extensive busi- 
ness in Great Britain, British West 
Indies, Central America and the 
Far East. The company withdrew 
from Mexico last year. 

New business issued and paid for 
during 1936 totalled $47.5 millions, 
including revivals. This is a small 
decrease from the previous year’s 
total of $47.7 millions. Business in 
force at the year end, however, was 
$398.5 millions, an increase of 3%. 
Withdrawal from Mexico is respon- 
sible for a considerable decline in 
business, the decrease in this ac- 
count at the year end being about 
$3 millions. Early in March the 
company reported toal business in 
force to have crossed the $400 mil- 
lions mark. 

Surplus earnings of the company 


were $2.2 millions in 1936, compared |} 


with $25 millions in 1935. - Last 
year’s earnings were affected by less 


favorable mortality and lower ex-| 
The com-| 


cess interest earnings. 
pany has appropriated $369,000 for 
revaluation of assets and increased 
free surplus by $712,000 to $4.8 mil- 
lions. In addition, it maintains con- 
tingency reserve at $1 million and 


retains an actuarial “cushion” by c 


reason of computing its policy 
liabilities on a basis $800,000 greater 
than necessary to meet Government 
requirements. 

One of the features of 1936 was a 
gain of more than 40% in new group 
business which amounted to $6.4 
millions. 

The company’s consolidated sur- 
plus account for 1936 showed surplus 
earned for the year of $3.2 millions, 
made up in part by a credit of $732,- 
800 as nét profit on securities and 
exchange. This surplus has only 
been exceeded twice in the com- 
pany’s history. Unassigned surplus 
now stands at more than $4 ions. 

The company’s balance sheet 
shows total assets of $112.9 millions, 
of which $70.5 millions is in bonds 
and debentures at authorized values; 
$14.6 millions in policy loans an 
$14 millions in mortgages. Market 
value of these assets is currently $5 
millions in excess of book value. 
Policy reserves and surplus regis- 
tered substantial gains during the 


Monarch - 


Monarch Life Assurance Co., 
licensed under federal charter, does 
business in western Canada, Ontario 
and Quebec. Operations of the com- 
pany, which has head offices at 
Winnipeg, are restricted to the 
Dominion. 


Dividends Paid on Capital Steck—$4 


annum. 
Grewth of Business 
Busin 


Year 
1012 Stee 
1917 ..... 82,274 
922 ; 154,813 
258,466 
369,027 
381,085 
374,071 
361,045 
365,214 


ess 

in Force 

* ($ 000) 
63,764 


Sovereign 


Earned Surplus Shows In- 
crease of $80,000—New 

7 Business Less 
Insurance in force: of Sovereign 


Life Assurance Co. at the end of 
1936 totalled $286 millions, an in- 


"lerease of $1.1 million over 1935. 


Last figure, however, is on 
the odor bests tak Gut 4 the Federal 


Insurance Departmen 
-} all new business issued 


as fully paid or settled for. On a 
comparable basis, the net increase 
for 1936.would have been $1.9 mil- 
lion, | 

New paid-for business last year 


*|was about $300,000 below that in 


1935. The explanation given by the 


China.| company is that the decline is due 
900.000 mainly to “a continuance of disturb- 


per 


New Ins. 
Paid for 
($ 000) 
12,248 


ed.conditions in the Prairie Prov- 
inces.” 


Bond Holdings Increased 


Analysis of assets shows a sharp 
increase in Government bonds 
which now amount to 16% of in- 


688 | vested assets compared with only 


872/ 12% last year. 


Stocks held almost 
doubled during the year in value, 
accounting for 4.7% of assets. Assets 
total $6.5 millions, an increase of 


858 | $940,000 from 1935. ‘ 


1936 ;.... 112,965,505 398,499 
*Exclusive of bey Life business. 


Classes of Business 


(net)t 
Ordinary business 7 
(a) Participating ., 20,168,864 
(b) Non-partic. .., 17,527,910 

6,432,645 


44,129,419 


Total, 1936 
44,617,778 


Business 
in 
—- 36 


Earned surplus after meeting all 
payments prior to allocation of divi- 
dends, reserves and other special 
purposes amounted to $469,000 or 
$80,000 more than in 1935. Surplus 
is unchanged at $145,000 while in- 


630] yestment reserve is slightly lower 


259,893, 
107,120,620 
31,485.323 
398,499,573 
387,064,752 


1935 
tExclusive of increases and revivals. 
Anal 


ysis of Invested 
1936 1935 


% 
30.6 


64.5 
1.2 
7 


t... 94.7 . 
- 186 18.1 
11.7 ‘ 


13.8 
6 
1.5 
12.2 
13.8 
15.5 
3.3 
40 
8 
100.0 100.0 

Other Information 


1. Int.’ earned on in 
4.85% 


Assets 


assets, 


(On mean net ledger assets as reported 
Dom tenden 


to . Su 
2. Consideration received for 


t of Insurance). 


annuities, 


1936, See (including group but net 


of reassurance 
3. — business: 
a) In force Dec. 31, 1936 . 
(b) New paid for 
*Including group. 


at $215,000. 

Sovereign Life, with head office at 
Winnipeg, is licensed under Domin- 
ion charter. The company was :n- 
corporated in 1902, the first hea? 
ofice being in Toronto. Head office 
was moved to Winnipeg in 1912, and 
since then the company has expand- 
ed rapidly in the west. 

SOVEREIGN LIFE 

Officers— 
W. Sanford Evans, pres.; E. W. Mont- 
gomery, M.D., W. F. Hull, _K.C., vice- 
+ M. D. Grant, F.LA., man. 
dir.; Ernest Atkins, sec.; J. J. Douglas 

treas.; J. Turnbull, F.A.S., actuary; H. M. 

Meiklejohn, supt. of agencies; E. W. 

Montgomery, M.D., medical dir. 
Directors— 


sepeeeenes 
mery, M.D. 
Martin, John W. Horn, Roy W M 
M. D. a ot ot eet = ah 
resenting cyholders: E. arpe, 
Ke W. Sentord Evans, LL.D., William 
Whyte. all of Winnipeg. 
Field of Operations— 
Ontario, Quebec, Manitoba, Saskatch- 
ewan, Alberta, British Columbia and 
New Brunswick. 


shareholders: E. W. 
, W. F. Hull, K.C_ John 


065 | Capital—Authorized 


tin, W. T. Gwyn, D. H. Hudson, Win- 


a 


' O 


sevescdtbasases eh deel 200,740 


———? oo 
Dividends Paié—$ 


per annwm. 
Growth of Busin 


in force 
($000) - 


At the end of 1936, the company |! 
had total business in force of $55.9 |; 
millions, a: moderate increase from | i933 


»-the previous year. , New. 

businéss written last year amoun 
to $6.2 millions, up 76% from the 
1935 total. Another feature of the 
company’s financial statement is 
substantial improvement in assets 
which advanced $657,000 to an all- 
time high of $512.6 millions. 

Despite a writing down of book 
value of securities to about $250,000 
less than market valuations, free 
surplus also registered a gain in 1936. 
This margin is available to provide 
- for possible fluctuations in market 


cam 


$ 
4,786,630 
3,187,754 


7,974,384 


(a) Participating .. 
(b) Non-partic, ... 


Total, 1936 


1935 
tExclusive of 
Analysis 


values without reducing the avail-; - 


able surplus which is now carried 
at almost $500,000. 

Volume of terminations and lapses 
‘showed reduction for the fifth suc- 
cessive year, while mortality experi- 
ence was more favorable than in 
either of the two previous years. 
Officers— 


W. A. Matheson, chm. of board; E. J. 
Tarr, K.C., pres.; W. L. Parrish, vice- 


res.; G. C. gen. .- W. 
‘ rtho! > asst. qn. megr.; Darrell 

Laird, actuary; G. J. » Bec. 
Directors— 

Representin aagsehessorst W. A. Mathe- 


son, R. J. ek: Ww. Parrish, E. J. 
Tarr, K.C.; G. H. Stewart, J. A. Flanders, 


Total seeeeeee 
Mortgages 2 
FAIM ..ccccesss 


Urban eerteeeee 


(On mean net ledger assets as reported 


7,980,695 
increases and revivals, 


aay 


$ 
40,834,650 
15,051,873 


55,886,523 
54,490,686 


ae 
wes! : 
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Subscribed 


Dividends Paid on Capital Steck—$1.25 per 
annum. , 
Growth of Business 
Business. New Ins. 


Assets wt Paid for 
$ 


Classes of Business Written 
Issued 


1936 


BEDI AT ORB CED IN, 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. ... 


Total, 1936 


$ $ 
3,052,075 18,662,592 
2,332,591 9,968,318 


*5,384,666 28,620,010 


$7,033,832 27,468,744 
+Exclusive of increases and revivals. 
*Business placed in 1935. 
tBusiness issued in 1935. 

Analysis of Invested Assets 
1936 1935 
.. 160 120 


15.2 16.6 
7.0 


38.2 


Bonds: 
Government 


> 
ren | BI 
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Other Information 


1. ne pune on invested assets, 


to Dom. Superintendent of Insurance). 


5.35%. 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 
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‘Manufacturers Life 


New Business for Year Reported at $56.4 Millions|. 
, Last Year — Assets Rise $9.8 Millions to Total of 


$143.7 Millions at End of 1936 


Now ranking sixth among Can- 
adian life companies on the basis of 
total business in force, Manufactur- 
ers Life Insurance Co. was establish- 
ed 50 years ago with head cffice in 
Toronto, The company extended 
operations outside the Dominion for 
the first time in 1893, when a branch 
was opened at Bermuda. Since then 
it has expanded to include the 
United States, Great Britain, West 
Indies, Central and South America, 
Africa and Asia. Foreign business 
accounts for about half the total 
volume. 

Business in force increased $12.6 
millions in 1936 to~$532.5 millions. 
New business paid for last year 
amounted to $57 millions as against 
$578 millions in 1935. Sale of 
business on ordinary insurance plans 
was $3 millions greater in 1936. Poli- 
cies surrendered during the year 
were $4 millions lower and policies 
lost by nonpayment of premium 
were $2 millions lower than in the 
previous year. 

Increase in Assets \ 


Total assets increased $9.8 millions 
during the year to $143.7 millions, 
the highest point in the company’s 
history. Of the’ total $79.1 millions 
is represented by bonds and $6 mil- 
lions by stocks. These are carried at 
a figure which is substantially be- 
low market quotations. 


Net premium income was slightly | © 


lower last year, but total premium 
income was higher when an amount 
of $795,000 “deposited for payment 
of future premiums” is taken into 
consideration, Net profit from sale 
of securities amounted to $510,000 a 
figure for which no comparable item 
appears in 1935, 

Out of surplus earnings, the com- 
pany appropriated $500,000 toward 
contingency reserve which now 
stands at $2 millions. Free surplus 
was increased by $137,300 and now 
amounts to $3.3 millions. 

Gross rate of interest earned on 


‘| all assets during 1936 was 4.7% com- 


pared with 4.8% in 1935. 


MANUFACTURERS LIFE INSURANCE 
, COMPANY 
Officers— 

M. R. Gooderham, K.C., pres.; G. G. 
Mitchell, vice-pres.; J. H. Lithgow, gen. 
mgr.; E. S. Macfarlane, asst. gen. mgr 
and exec. sec.; A. MacKenzie, asst. gen. 
mgr. and mgr. of agencies; S. M. Thomp- 
son, treas.; G. L. Holmes, actuary; H. C. 
Cruickshank, med. officer; R. E. Dow- 
sett, sec.; J. R. Beveridge, H. J. Stowe, 
asst. actuaries; D. R. MacKenzie, asst. 
i R. C. Montgomery, asst. med. 

r. 


Maritime 


Maritime Life Assurance Co, be- 
gan business under federal charter 
in 1924 with head office at Halifax. 
Since that time operations have been 
extended not only throughout the 


PRepresenting , 


erham, K.C., G. G. Mi 


ine Islands, Porto Rico, St. 
Bt. Zeon, See 
Africa, Stra . 
Virgin a Santo Domingo, St. Lucia, 
Tobago, China: Chile, Macao, Shantung, 
Treaty Ports, Kwangtung. 


Paid-u 
Dividen 
annum. 


Growth of Business 
Business New Ins. 
Assets «in Force Paid for 
($ 000) ($ 000) 


73,889 
2A, 98,129 
42,084,330 
76,483,180 

«++ 109,027,467 
«+ 115,527,218 
soe 117,786,626 
sees tees 


'e' , 


Classes of Business Written— 
Issued Business 
(net)t in Force 


1936 Dec. 31/36 

Ordinary business: s $ 
da) Participating .. 38,226,403 410,097,421 
(6) Non-partic. ... 17,871,925 113,544,450 
351,000 8,897,837 


*56,449,328 532,539,708 
1935 62,737,904 519,956,595 
tExclusive of increases and revivals. 
*On the “new business effected” basis. 
Analysis of Invested Assets 
~—1936 1935 1934 


Total, 1936 


0 


24. 
11, 
13. 


49.7 
1 


. 29.1 8 
14.1 6 
i 3 


6 
.7 


ax 


Urbani ceseccece 


= 


Total ° 
Policy 1OANS «4.046 
Stocks 


~ 
—" 


POD? 
e2acoa 


mb bo 3s 
ot a) 


00.0 100.0 
Other Information 
1. Int. earned on invested assets, 
4.70%. 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 
2. Consideration received from annuities, 
1936, $1,752,060.67. 
3. Foreign business: 
(a) In force Dec. 31, 1936 .. $271,188,194 
In force Dec. 31, 1935 .. 257,395,802 
(b) New paid for, 1936 
New paid for, 1935 
“new busin 


100.0 


Miller, Campbellton; Dr. J. L. Mclsaac, 
M.L.A., Antigonish; Red H McLean, 
Saint John; J. H. Winfield, Halifax. 
as 
bscribed 


OPO e Reese eens ’ * 


Provinces but also to| ~ 
1932 


force is outsidé of Canada, 


The company’s 1936 statement re- 
cords gains in new »usiness, total 
assets and insurance in force. Total 
business in force is now above $14 
millions, an increase of about $900,- 
000 from 1935. New business, issued 
and revived, d the year was 
$2.2 millions, a slightly higher fig- 
ure than in the previous year. 

Assets rose to the total in 
the company’s history last year, $2.1 
millions, or an increase of 13% 
from 1935. Income for the year was 
18% above that of 1935, the company 

rting a rate of 5.5% as interest 
realized on book value of securities. 
Free surplus after all liabilities was 
substantially higher at $24,709. 

MARITIME LIFE ASSURANCE CO. 


Ofticers— 
yon EA » K.C., chm. of board; 


- Around the World 


IFTY years ago the first 

Manufacturers Life policy 
was written. Since that day 
the Company has extended its 
operations until now it has 
Branch Offices and Agencies 
throughout the world. 


The policyholders who con- 
stitute the world-wide Manu- 
facturers Life family dwell far 
apart; they differ in language 


Established 1887 


and customs; but they are united 
in the confident goodwill they 
feel towards the Company. 


Their Life Insurance has 
brought peace of mind to the 
present, given stability to the 
future and ensured indepen- 
dence in old age. Greatest 
benefit of all—they know their 
dependents are protected against 
economic hardships which so 
often follow untimely death. 


st THE 
- MANUFACTURERS LIFE 


HEAD OFFICE 


INSURANCE COMP. 


~ London Life Insurance 


Company Records 10% Gain in New Business Written 
During Year — Assets Reach New Peak of $109 
Millions — Surplus of $4.5 Millions 


A 10% gain in new insurance 
issued and an increase of $24.4 mil- 


lions in business in force were re- 


ported for 1936 by the London Life 
Insurance ‘€o, Total insurance now 
in force amounts to $541 millions. 
Assets reached a new peak last 
year at $109 millions. Of this total 
about 80% represents two items: 
mortgages and bonds and deben- 
tures. Bulk of the former is in loans 
on Ontario and Quebec urban prop- 
erties, while more than three quar- 


B63 ters of investments are in federal 
and provincial bonds. 


Classes of Business Written— 
Issued 
(netit 


Business 
in Force 
1936 Dec. 31/36 


$ $ 
2,146,514 14,114,863 
2,146,514 14,114,862 
2,064,225 13,208,039 


1935 
tInclusive of increases and revivals. 
Analysis of Totals Assets 
19 1935 
% 


Ordinary business: 
(b) Non-partic. ... 


Total, 1936 


36 

% 
13.93 
19.59 
27.02 
60.54 
12.72 
7.80 


Bonds: 
Government 
Municipal ..ccccsceoesess 
Other 


- Total 
0) es: 

Ur - Ceeeeeeeseeeeeeres 
Policy 10QNS ssescscecesess 


Real estate eeeeeeeeeeeeeeee 1.01 
Other 


100. 
' Other Information 
1, ant on invested assets, 1936, 


(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 


B, | 2. Consideration received from annuities, 


1936, y= ¥ 
Foreign usiness: 
(a) In force Dec. 31, 1936 .... $3,819,713 


Investment reserves now total $5.3 
millions. In addition, securities 
which have not suffered deprecia- 
tion are reported to have an excess 
market value of $3.1 millions above 
the figure shown in the statement. 
Surplus at the end of the year shows 
an increase of about $500,000 to $4.5 
millions. Rate earned on the com- 
pany’s invested assets was 5.2% in 
1936, compared with 5.45% in 1935. 

With head office in London, the 


Occidental 


Company Has $6.8 Mil- 
lions of Business in 
Force in Canada 


Occidental Life Insurance Co. of 


Los Angeles, California, has oper- | 


ated in Canada under federal license 
since 1928 No information on Cana- 
dian business in force at the end of 
1936, or of new business written 
during that year, has as yet been 


London Life ranks fourth among 
Canadian life insurance companies 
on the basis of business in force. It 
was originally organized in 1874 
with an Ontario cherter, b+ ‘hi- 
was extended to a federal charter 
about 10 years later. In 1887 it cusu- 


ANY 


TORONTO, CANADA 


W. Gorman 
Baker, Toronto; 
Ont. 


Representing 
London, Ont.; T. 
Lebert H. Jones, London, 


Field of Operations— 
Canada. 


policyholders: 
>; = W. 


200,000 
Dividends Paid on Capital Stock—20 % per 
annum. 
Growth of Business 
Business New Ins, 
Assets 


menced writing industrial business, 1933 


and in 1919 was one of the pioneers 
in the group insurance field. In-. 
dustrial insurance constitutes about 
one third of the company’s total 
business in force, with new indus- 
trial business written during 1936 
amounting to about 50% of the total. 
LONDON LIFE INSURANCE CO. 
Officers— 
J. Edgar Jeffrey, pres.; Edward E. Reid, 
vice-pres. & man. dir.; J. D. Buchanan, 
asst. gen. mgr. and actuary; J. G. Steph- 
enson, asst. gen. mgr. supt. of agen- 
cies; O. D. Newton, sec,; Angus G 
M.D., med. dir.; J. H. C. Graham, pub- 
licity executive; J. A. Campbell, assoc. 
actuary. 


Directors— 
Representing shareholders: J. E. ll- 
man, G. E. Reid, J. E. Jeffrey, C..L. Jef- 
frey, E. E. Reid, A. McPherson; all of 
London, Ont. : ‘ 


a deposit of $789,720 was maintained 
with the receiver general for the 
protection of policyholders. Of this 
ooo $717,770 was specifically 
e 

tracts, the remainder applying to 
casualty business. ‘ 


At the end of 1935, the enmpany 
had $68 millions of insurance ih 
force in Canada. Canadian head 
office is at London, Ont. 

The 1936 statement on tions 
of the company as a whole shows 
business in force at a new high level 
of $292.8 millions...New business 


against life insurance . con-|- 


109,1 
*After deducting reinsurance. 
Classes of Business Written— 

eens a Business 
: 988 Dee tits 
ome pees 
a) Participating 
(b): Non-partic.* 
542,999 35,231,189 
Industrial paecedcce e+ 47,292,195 181,081,882 
Total, 1986 ...... 95,442,340 541,417,397 


1935 86,896,199 517,006.25 
pare increases and revivals. 

plex ies business; that is non-par. 

for the first 15 years. 7 

Analysis of a ie 
935 

Bonds: % 
ent... 28.7 
an TS 
2.5 
« 38.7 


$ 8 
++ 23,415,948 230,315,485 
é- 17,191,198 94,788,831 


2 


ts 
= 
a 


| vee 
To wi o-w 


£) 8. 


Total “eeeneeed 


ae 


gon = 
UDOwWre 


(On_mean net ledger assets as 


- to Dom. tendent of 


SE 


2. even miees from 
1998 $222,508. 


ion 


2. Consideration received from arn 


2. Consideration received from annuities, 
$109,360. 


ll of Winnipeg. 
a 1936, $106,263. 


Representing policyholders: A. O. Mar- (b) New paid for ....... 1 ' released. At the year end, however. 


written was 35.75% above 1935. 


_ Confederation Life Associat 


¢ 
. 


‘Rich in the wisdom of its sixty-six years of experience. Conserva- 

tive as befits its trusteeship of hundreds of millions of dollars of - - 

policyholders’ funds. Solid in the strength of its assets. Progressive _ 

as a world-wide organization must be—the Confederation Life is 

not only one of Canada’s oldest and strongest life insurance 

companies, but it also occupies front rank among the world’s 
Great Life Insurance Institutions | 


Companies in the World | 
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Clear Need is Seen : 
Of Amortizing Plan 


(Continued ‘from page 13) 
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1936 Summary of Life Insurance 
in Canada 
(Compiled Exclusively by The Financial Post) 


1. . CANADIAN COMPANIES (Total Business) 
(Ranked According to Total Business in Force at December 31, 1936) 


~ 


aaa fotiek aa eend Sats 
chitice ‘at Sydney, Alsstralie, Degen: Tél sessesnctse 


ia 


8 


turity and will then receive ‘full 
value for them with full interest in 
the meantime. 
Life Companies Unique 
Several factors unique with a 
life insurance company tend to 
bring about this anomaly and to 
make either distress market quota- 
tion or inflated market quotation : 
values inapplicable to a e com- Great-West eeeeeeeeee 
pany’s stajement. London ......s0ese0s 
One important factor is the rigid Canada... 
and conservative basis on which a + ets tole 
Imperial 


= ————————————— North American .... 
Crown eeeeeeeeeeeeee 
Dominion eeeeeeeeeee 
Excelsior ..ccocsesess 
National eeeteeeeeeeee 
Monarch ..scccsceses 
Northern ... 
Equitable of Can.’ os. 
Montreal eeetereeeeee 
Continental eeeveesee 
Empire eeeeeeeeeeetes 
Sauvegarde eeeeceeee 
Sovereign ereeeeeeees 
~ Eaton Life eeeeece 
Maritime 

Dom, of Canada .... 
Commercial ..... soe 
Saskatchewan ...+.+ 
Western eereteee eeeee 


Canada eeeeeseeesooe 


is of Value only 
for what it will buy 


— and the wise man is continually © 
exchanging it for something better . . . 


i 


6,225,487 vee ale 


8,817,441 
8,632,362 
5,196,684 
6,461,241 
6,710,872 


aBa8 


quent depreciation in 
value of such bonds. 

By the amortization method, this 
depreciation in value, resulting from 
an increase in general interest 
yields, would not take place, all 
amply ‘secured bonds being valued 
throughout, on the basis of their 
purchase price at the rate of inter- 
est which would be realized on the 
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Our years of experience have taught 
us that the buying of Life Insurance is 
one of the soundest ways of building 


Business New Ins. 
in Force Paid for* 
‘$s ) 


$ 


439,701 
461,207 
471,955 
476,812 
500,634 
517,006 
541,417 
insurance. 


s Written— 
Issued Business 
inet)t in Force 
1936 Dec. 31/36 


542,999 35,231,189 
292,195 181,081,892 


5,442,340 541,417,897 
£96,199 517,006,245 
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an Estate, and of providing the ready 
funds necessary for the prompt settle- 
ment of its debts and Succession Duties. 


Life Underwriters are invited to con- 
sult our officers at any of our branches. . 


She 
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Comp any 


A Policy for 
Every Person 


and 
Every Purse 


purchase price if the bonds are heid 
until maturity. The adjustment 
made each year brings the bond 
exactly to its par value at maturity, 
whether bought at a premium or at 
a discount and regardless of the con- 
tract rate of interest. . 


Life’s Safeguards 


Farmer, Student and Businessman Share Alike in 


New York Life 


Canadian Business in 
Force Now $146.6 
Millions 

New York Life Insurance Co. be- 


gan business in Canada in 1868 and 
now has $146.6 millions life insurance 


Enjoyment of Life Insurance Benefits — Some 
Typical Canadian Examples 


Who benefits by life insurance? 


The answer to this question in Canada is as wide and broad as life 


itself. 


With several million insurance policyholders, reaching into 
every walk of life, in every trade and industry, in every town and 
hamlet, the distribution of these benefits runs to scores-of millions 


in force in the Dominion. All Can- 
adian business is written on the 
ordinary plan and 95% of the out- 
standing business is participating. 

New paid-for insurance written in 
Canada last year amounted to $4.6 
millions, a decrease of $235,000 from 
the previous year. 

NEW YORK LIFE INSURANCE CO. 
See Office—51 Madison Ave., New York, 
Head Office in Canada—Montreal Trust 

Bldg., Montreal. 
Agent in 
Montreal. 


Growth of Business (In Canada) 
Busine: 


annually and has, in fact, exceeded in value and importance the total 
distribution of relief moneys during the ‘past five years. 

To show just how life insurance is accomplishing its task, The 
Financial Post has gathered together typical instances that have 
occurred in different parts of Canada recently of the wide and bene- 


ficial effects of this institution. 


Here are some of the examples: 


Holidays vs. $43,000 

A WELL-TO-DO Canadian bought 
two life insurance contracts 

recently, one to provide in the 

event of his death a lump sum of 


s. | $10,000 and the other $100 a month 


until his two-year-old child would 
be 22 years of age and his wife 
fifty-six. At that time she was to 


342 | receive a further cheque for $10,000. 


The insurance came very close to 
never having been purchased. This, 


in for the simple reason that it was a 


152,521 
146,644 
*Including paid-up addition 


toss-up between an extensive holi- 
day and a life insurance policy. 
There was a strong temptation to 


eight years, as well as the loan and 
accumulated interest, but the big-, 
gest surprise of all was that the full 


amount of the policy was paid with- 


out deductions of any sort!” 


No Fluctuation 


WAS teaching school at Souris 

_20 years ago, and must admit that 
in the second year of the policy I 
was going to drop it, as I thought 
the premium was too great an ex- 
pense to me. An agent of the com- 
pany at that time pe me to 
pay it, and I have had many ser- 
vices from it since. 


take the well-deserved rest and. buy |. 
turn. 


immediately, even if it meant cur- 
tailing his holi@ay somewhat. He 


4 agreed. Within two months he died 


. «-s but with a widowed mother and two younger 
brothers ‘dependent upon his aid! A responsibility that 


from cerebral meningitis. 

The total amount paid to the com- 
pany in premiums was $594.20. In 
return the widow and her family 
will receive $43,000 including 
monthly income cheques for a pay- 
ment of 19 years and ten months. 

” > 


Life Begins at 30 
.= 1921 a young office worker be- 
came aware of rapidly declining 
eyesight. The following year he 
was informed that nothing could be 
done to restore his vision which had 
then fallen to a very low level. On 
April 1, 1923, he received his first 
cheque under a disability clause of 
his insurance policy. This man has 
since received a degree of Doctor of 
Philosophy in economics from a 
Canadian university, and is the 


The following are a few excerpts 


: Life making pay- 
ments promptly, which is very satis- 
factory, compared with other in- 
vestments which fluctuate in value, 
and, to my sorrow, pay little or 
nothing at maturity, 


Prudential, U.S. 


Marked expansion of Canadian op- 
erations in 1936 is reported by Pru- 
dential Insurance Co. of America. 
New, paid-for business written dur- 
ing the year. including “net” in- 
creases. in. group. life insurance, 
amounted to $76.7 millions, compared 
with $69.7 millions in 1935.. Business 
in force at the year end was $506.5 
millions, an increase of about 18%. 
Head Office—Newark, N.J. , 

fficers— 


Gee White one tomthid te an man as 
WwW are 
the Dominion. 


from letters received by Canadian |! 


insurance companies: 
Full Measure 


N 1918 my late husband insured | ; 


EEE SBees: 


Mutual (Aust.). 15 


Make Your Business 


By R. M. Haultain 


Live” 


1,927,280 10,718,570 
increases and revivals. 


Le Sauvegarde 


Organized in 1903, with head of- 
fice at Montreal, Le Sauvegarde Life 


company is the leading French Can- 
adian life insurance company oper- 
ating in Canada. 

New paid-for insurance written by 
the company in 1936 was $9.9 ‘mil- 
lions, an increased of 56% over the 
previous year. Business in force at 
the year end was $34.4 millions, com- 
pared with $28,297 at the end of 1935. 

Assets increased $200,000 .to $5.2 


LIFE INSURANCE 


Transforms Money into 


@ COMFORT _—e SELF-RESPECT | 
@ EDUCATION. @ CHARACTER 


MFORT — by providing a guaranteed income for you or your d 
tone when earning days are done, through The Dominion e 
Multiple Protection 


SELF-RESPECT — eS the future safety and 

protection of your e and make sure of your own inde- 

ence in inter years—through Dominion Life Family Income and 
dowment ° 


EDUCATION — 
daughter, through 


making certain a College career/for your son or 
e Dominion Life Educational Trust Plan. 


CTER — permi ou te to your children an 
. amen of the Cate of thik va foresight through The Dominion 
tie Estate and Character Building Plan. 


millions in 1936, most of the increase 
being attributable to a sharp rise in 
security holdings. Mortgages held 
by the company declined during the 
year. 


Ofticers— Since 1889 The Dominion Life has been helping men and women in 


‘secure comfort and self-respect, provide education 
an Phone The local Hoemigicr Life® Office for 


elop character. 
“What is a Life Insurance Programme?”—or, if you prefer, 


OMINION LIFE 


ASSURANCE COMPANY 


‘HEAD OFFICE « + WATERLOO, ONTARIO 


Represen shareholders: Narcisse Du- 
charme, Se Lymburner, C. My mk 


Representing policyholders: R. R. Bach- 
and, N.P., Waterloo, Que.; Adjutor Coté, 
ur 


Paid-up 
Growth of Business 
Business 


Please send booklet—“‘What is a Life Insurance Programme?” 


Classification of the Assets of 


THE MUTUAL LIFE 
OF CANADA 


Percentage 
of Total 


50.75% 


Amount 
$81,755,455.61 


Subdivided as follows: 
Governments (Canadian).. $46,965,428.60 
Municipals (Canadian).... 18,308,934.97 
Other Governments and 

Municipals .....+.+++ 
Railways ... 
Public Utilities ...cs.ceeee 

_ Industrials ....cecesccees 

-Parochial and Miscellaneous 


Stocks (Preferred and Common) 
Mortgages and Sale Agreements: City ...... 
Farm eeeeee 


eeeseeeeteeeeeoee 


466,478.50 
1;243,802.00 
7,592,448.46 
2,943,967.07 
4,234,396.01 


2.20% 
17.65% 
5.06% 
17.17% 
3.33% 
61% 
1.73% 
1.49% 
01% 


/ 
100.00% 


3,545,638.52 
28,444,255.70 
8,153,394.09 
27,657,895.98 
5,371,963.79 
982,016.17 
2,783,910.41 
2,400,935.85 
10,741.70 


Loans to Policyholders 


Cash on Hand and in Banks .....sccecsscsee 
Due and Deferred Premiums ...ecsecseseses 
Due and Accrued Interest ...ccccsscescevess 
Other AssetS ...cccccccccsescoscccsccccsses 


$161,106,207.82 


OWNED 'BY THE POLICYHOLDERS 


The achievements of the past year add another year of successful operation 
to the history ‘of this Company — Canada’s first and largest mutual life 
assurance company. Its large family of policyholders now numbers approxi- 
mately 155,000, many of whom hold several policies, with an aggregate of 
288,000. Mutual Life Protection is found in every section of the Dominion, 
from Cape Breton to the Yukon, where Canadian homes have been 


established. 


The mutual principle as the fundamental basis of sound and economical life 
insurance protection has been firmly established by the experience of this 
Company throughout its entire existence of sixty-seven years, as well as by 
the success of many of the larger life insurance organizations of the world. 


All Assets and Earnings Belong to Policyholders 


Branches in the leading Cities of Canada ; oe ‘ | 
pers and in the United States | {oun me oe ee : HEAD OFFICE ‘WATERLOO, ONT. reo ias 


Life Underwriters, Auditors, Bankers, Business 
Men, Lawyers... don’t miss this opportunity to 
get your copies of this much discussed, widely used 
and valuable book at the new, low price. The 
remaiffiing supply is limited. Be on the safe side. 
Send in your order TODAY. 


216 Pages, $1 Per Copy © 
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worried him, until he learned that The Great -West Life 
could provide the insurance programme to meet his needs. 
Now he has the satisfaction of knowing that he has 
started out on the right path to future security—that 
he has protected his loved ones during the present— 
and that, as new needs arise, they can be filled by this 
great Canadian company. “A policy for every person 
and every purse.” Get to know a Great-West man. 


Enclosed is B. ceotecepogvees in payment. 
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GREAT -WEST LIFE Address HEHO 000 008 Gd 00F 50006 pseSeeee LTsedE nese On 10009999 990 SEH? s* 
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Like of Cutada’ 


Gain of $10.5 Millions in Business Re 
— Profits:on Sale of Securities 


Than $1 Million 


iis auten, wee eueested ber Di 
ess orce was u- 
tual Life Assurance Co. of Canada 
during 1936. Total outstanding at 
the year end was $537.8 millions, of 
which $523.1 millions is in ordinary 
business and $14.7 millions in group. 
Almost 98% of the 
ness is written in 


s it. also operates in Newfoundland, 


Bermuda and New York State. On 
the basis of insurance in force, the 


Income from premiums and in- 


rted for 1986 
hown at: More 


Operations— 
Canada, Newfoundland, Bermuda and 
New York State. 


vestments was higher than in 1935, | C= 


but this gain was offset by increased 


policy reserves. A 


one. 
Growth of Business— 
pomnene New Ins. 


ed surplus is accounted for by the}; 
fact that only $49,000 was credited : 


as profit and appreciation on ledger 
assets compared with $139,000 last 


year and that the debit for loss and | 1 


depreciation on ledger assets was 
substantially higher. 
Profit on Securities 

An important item in 1936 income 
was a profit of nearly $1.3 million 
from sales of securities. Of this 
total, $841,000 was used to write 
down the cost of new investments 


and $300,675 to provide for further gous 


possible depreciation in bond values. 
Rate of interest earned on ledger 
assets was 481% compared with 
4.95% in 1935. 

New insurance paid for in 1936 
was $44.5 millions compared with 
$43.8 millions in the previous year. 

The Mutual Life of Canada was 
organized in 1869 under an Ontario 
charter, the company being origin- 
ally incorporated as the Ontario 
Mutual Life Assurance Co. An orig- 
inal condition of its organization was 
that at least 500 prospective policy- 
holders pledge themselves to take 
out policies of $1,000, thus providing 


$500,000 of business in force at the Oth 


outset. This goal was attained by 

February, 1870. Eight years later, a 

Dominion charter was obtained. 
The company’s head office is: at 


Waterloo, Ontario. 
MUTUAL LIFE ASSURANCE CO. 
OF CANADA 
Officers— , ’ 
R. O. McCulloch, pres.; L. L. Lang, Ist 
vice-pres.; Major-Gen. Hon. 8. C. Mew- 
burn, K.C., 2nd vice-pres.; W. H. Somer- 


1936 
*Excluding annuities. 
Classes of Business Written— 
Issued Business 
(net)t _in Force 


1936 Dec. 31/36 

Ordinary business: $ 
( @ «. 38,398,725 509,792,751 
--» 2,476,656 13,343,030 
2,437,650 14,759,505 


43,318,081 537,895,286 


9 42,274,614 527,372,186 
tExclusive of increases and revivals. 
Analysis of Invested Assets 
1936 1935 1934 
Bonds: % 
Government ... 30.2 
119 
10.3 


52.4 


as 


~~ 
3| | | Sz - 
Sleseke|Es &| S2ea3 


n 
1, aan earned on invested assets, 1936, 
0! Oe 

(On mean net ledger assets as reported 

to Dom. Superintendent of Insurance). 
2. Consideration received from annuities, 

1936, $475,034.95. 
3. Foreign business: 

(a) In force Dec. 31, 1936 .... 

(b) New ‘paid for 


-~ Dominion Life 


Advance of Nearly $9 Millions in Business Reported 


For the Year — Total 
Substantial Increase 


An advance of almost $9 millions 
in business in force features the 
1936 annual statement of Dominion 
Life Assurance Co., the total now 
standing at $164 millions. New paid- 
for business was up $3.5 millions at 
$22 millions. 

Total income during the year in- 
creased 10% to. $7.7. millions, and 
total assets rose 8.6% to $33.7 mil- 
liens... Of. f ays. 
ments in $a, SODDSRIS NNER 


$12.1 millions, 27% is in Dominion 


Income and Assets Show 


late Thomas Hilliard; who became its 
president in 1905 when the company 
adopted a policy of expansion of 
Ontario. Ford S. Kumpf, manag- 
ing director for many years, succeed- 
ed him in 1927. Head office is at 
Waterloo, Ont. 

At the annual meeting of the com- 
pany Mr. Kumpf drew attention to 
the sharp decline in lapsed and sur- 


Serta 
DOMINION LIFE ASSURANCE CO. 
Officers— 


| 


SL SOE CRE TA A EO ey os 


Metropolitan |] 
- Insurance Company | 


INSURANCE IN FORCE 


Life: 
Ordinary . 
Industrial 4. 
Group . . 
Total .. « 


Accident and Health Weekly Indemnity 


Policies: 


Life (Including 1,808,476 Group 
Certificates) . 


. $10,896,871,470.00 
» _7,175,974,709.00 
. 3,238,129,605.00 
. $21,310,975,784.00 


$17,238,719.00 


° 42,990,980 


Accident and Health (Including 979,343 


Group Certificates) . . . .« 


~ 1,206,808 


| ASSETS AND LIABILITIES 


“Assets «3 


Liabilities: 


\. Statutory Policy Reserves 
' Dividends payable to policyholders 


in 1937. 


Other Liabilities 
Contingency Reserve 
Total Liabilities 


~ 


« $4,494,701,772.24 


3,920,990,791.00 


101,581,144.00 
145,705, 169.55 
48,000,000.00 
$4,216,277, 104.55 


$278,424,667.69 


~ Increase in assets per day ene -@ ° 


Report for the Year Ending December 31, sd 936 


BUSINESS IN 1936 (YEAR’S FIGURES) 


New Life Insurance issued: 
Ordinary . «.« « 
Industrial » . . 
Grete. 3. 6 eS 
SOt. se: cecise ee 


' Also Revived and Increased . 


$1,114,803,062.00 
1,009,049,516.00 
142,020,543.00 
$2,265,873,121.00 . 


“ $709,108,639.00 


Payments-to Beneficiaries . 
~ and Policyholders: 


Death'Benefitse . . 3 3 ¢ 
Other Payments to Policyholders 
Total Payments. .« . . « 


BUSINESS IN 1936 (DAILY AVERAGES) - 


$164,916,631.02 
$346,227,175.39 
$511,143,806.41 


Life policies issued and revived perday. « .« 17,284 nt #3 
Number of claims paid perday.  . 5 2 3 niet 3 


Life insurance issued, revived and increased 
DO ar oi he 5 ee Se 


Payments. to beneficiaries and policyholders 
and addition to reserve perday ». . 4 


$9,818,422.00 


$2,450,501.00 
$857,753.00 


a ey a+ 


March 18, 1937. : 
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In December, 
forced a new sc 
ments to polic 
rate is due toa 
dend distributi 


Ford S. Kumpf, pres. and man. dir.; Unassigned Funds (Surplus) 


J. K. Pickett, asst. mgr. and sec.; A. N. 
MacTavish, A.LA., actuary; i 
. e . ” 


CANADIAN BUSINESS 


treas.; A. J. 
Investments In Canada. . . « s 2 « « » $270,965,606.51 


ments of sale amount to 388% of s., 
actuary, E. S. Reid, A.C.LS., asst. sec.; 
Dominion and Dominion Guar- 


all assets. J. J. Murray, supt. of agencies; C. T. 
referee. 
anteed Bonds eo: * he Het bu © $69,497,116.84 


Dominion Life was founded in| Necker, medical 

1889 under a federal charter and | Directers— 
Provincial, Municipal, Provin- 

cially Guaran and Muni- 


now carries on business throughout| Ford S. Kumpf, pres.; Geo. A. Dobbie, 
all parts of Canada, in Jamaica, wink eer W. Hilliard, MD. Water. 
cipally Guaranteed Bonds. . $112,728,585.78 
All other investments . . . . $88,739,903.89 . 


Newfoundland and in Michigan. At| 100; i ‘Gundy, Toronto; H. M. Snyder, 
the end of 1936 it was the 11th rank- Gordon Cockshutt, Brant- 

Policies In force In Canada. . . « © 2 « « 
(including {2,880,group certificates) 


Waterloo; C. 
ing Canadian company on the basis 
Osdinary .-30!- 60k ee 


ford; W. H. Malkin, Vancouver; G. A. 
of business in force. ee See wales” 
The company was organized by the 
Nursing visits made to Canadian policyholders in 1936 Industrial 
, @° 2° Que @ 276 «6 2,200 5 
without additional charge See" Ch 6 CS Ce 379,000 Group (certificates) o .@ Bt }eie~e ego 


Kitchener; J. E. F. Seagram, Waterloo. 
Health publications distributed in Canada in 1936. . 4,319,000 _ Payments to Canadian Policyholeiors In 1986 « $28,599:050.05 


or guaranteed bonds, 36.5% in pub- 
lic utility bonds and 25.2% in indus- 
trial bonds. Mortgages and agree- 


sumption of lowm 
consequently d 
toall types of p 


7 ° ° , 
is shown in th 


Life Insurance In force In Canada at end of 1936 . $1,065,096,301 


Ordinary « « « « + « « $592,861,421 
Industrial . . . © « « 394,161,933 
Group .. 52 ee eS 78,072,947 
New Life Insurance Issued In Canada in 1936 . . 


Life Insurance revived and Increased in Canada 
in 1936 * n a - * . * +. * 2 s * a 


Grewth of Business 
tended its field. 
the i 


ion 


Millions — Western $138,149,096 


Debts Adjusted 


Saskatchewan Life Insurance Co. ost at 
with head office at Regina, ——— Ontnasy nestien is ake ‘al Bi 
only in the Prairie Provinces an a lcipating .. ’ ’ 
British Columbia, It began opera-| ,\>) Nou-partic. .... 2'833°000 anes 
tions in 1914. A : Z —_— 

During 1936, new business issued Total, 1936 ...,., 22,001,668 164,019,818 

the company was less than in the 1 
Geovious year, but according to the {Exchuive of incivases and teva 
report of the directors, “the busi- Analysis of Invésted Assets 
ness appears to have been of improv- : 1936 1935" ° : . 
ed quality,” thus causing a substan- : Se t: % } 
tial increase in paid-for insurance. ‘unicipal esee 6 3.2 en (il ' 


Business in force now totals $8.7| Other 233 : ee 
‘The Metropolitan is a mutual organization. Its assets are held for the benefit of its policyholders 


2,649,677 


Classes of Business Written— 
Issued Business 


$36,230,807. 
406,732 


millions. Total ...ss006 341 
The company found it necessary | mortgages: 4.1 


last year to write off a considerable; F 6.1 
of © nding and accrued in-| Urban . 
ee ne epenien 2 and any divisible surplus is returned to its policyholders-in the form of ‘dividends 


eR ee ee 3 “4 Ce 


Approximately one-fifth of the people of Canada and the United States — 
are now insured in the Metropolitan, many having-two or more policies. licies, 


~ Merropourtan Lire. Insurance 


Home Office: NEW YORK 


terest, due to operations of the vol- 
untary debt adjustment scheme in 


Saskatchewan. 


Officers— 
; loughby, pres.; D. Low, M.D., 
tot = BL H. Barr, ey — ‘ 
pres.; M. B. Farr, gen. mgr.; W. #. - Other Inte oh , e 


1, pa. csned on invested assets, 
{On mean net ledger assets as rted 
to Dom. eee of Sneueanes). 
Consideration received from uities, 
1936, $147,269.47. we x 

ess: 
In force Dec. 31, 1936 ... $11, 
(b) New paid for . ose 


Cross, , A. E Whitmore, 
licyholders: I. H. 

man, Bagina: W. E. Kirsch, Moose Jaw; 

G. c m, Swift Current; R. A. 

Wright, Pitman. 

Subscribed 


Western . 


Growth of Business 
Business New Ins. 
Assets inForce Paid for 
($ 000 


FREDERICK H. ECKER 
Chairman of the Board 


‘907 r N ve 
1,087 ee 
046, 1,167 SS a, 
1936 1,927,028 8.709 = 
Classes ef Business Written— pe 
' " | a4 ied Li 


(ret in F western provinces since : . | = 
Ordinary business: $ % | Be 
(a) Participating .. 1,808; 732, ; . " 
28,000 OF 

es 


(b) Non-partic. ... 
Group 


2,241,449 8,489,336 
increases and revivals. 


Canadian Head Office: OTTAWA 
HARRY D. WRIGHT 


Metal nosecece .., Second Vice-President and Manager for Canada 
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Imperial Life Insurance 


Increase in Security Holdings Bri 
New High of $79.1 Millions — 


Than $2 Millions 


A substantial increase in security 
holdings of Imperial Life Insurance 
Co. of Canada was instrumental in 
raising total assets last year to $79.1 
millions, the highest in the com- 

y’s history. 

An increase of $2.2 millions in 
business in force was reported dur- 
ing the year and business in force 
now stands at $281.6 millions. New 
insurance sold on a paid-for basis, 
exclusive of revivals, was $18.8 mil- 
lions. 

Lapse rate was one of the lowest in 
the company’s history, with insur- 
ances surrendered $2.5 millions less 
than in 1935. Another trend which 


Total Assets to 
usiness Up More 


. 


Dividends 
per enn  * O Stoch—15% 


Grewth of Business 
F Business N 
in force Paid ter 
($ 000) 
7,852 


was noted during the year was an|1! 
increase in the proportion of fully |} 


participating business written. This 
rose to 72% of total business com- 
pared with 69% in 1935 and 58% in 
1934. Of total assets, 55.4% is in 
ponds and debentures, 16.6% in pol- 
icy loans and 16% in first mortgages, 

The company reports average in- 


terest earnings for the year of 4.72% G 


compared with 4.86% in the previ- 
ous year. 

The company, with head office in 
Toronto, has been doing business in 
Canada under a federal license since 
1897. It now ranks among the lead- 
jing companies in the Dominion, 
standing eighth in the list on the 
basis of business in force. 

IMPERIAL LIFE ASSURANCE CO, 
Officers— 

J. F. Weston, pres.; S. J. Moore, F. P. 

Wood, W. G. Morrow, vice-pres.; G. Cecil 

Moore, gen. mgr.; J. G. Parker, gen. 

mgr. and actuary; D. Matheson, sec.; 

H. T. Roesler, treas.; G. H. Hunt, gen. 

supt. of agencies, 
Directors— . 

Representing policyholders: Sir John 

Aird, D. B. Hanna, Hon. Charles McCrea, 

K.C., all of Toronto; Patrick Burns, Cal- 

gary; Hon. Donat Raymond, Montreal. 

Representing shareholders: J. P. Bickell, 

M. H. Irish, J. W. Mitchell, S. J. Moore, 

G. A. Morrow, H. H. Williams, J. F. 
Weston, F. P. Wood, all of Toronto; John 
S. Norris, Montreal; W. G. Morrow, 

Peterborough, Ont. 

Field of Operations— 

Canada, Great Britain, Bermuda, New- 

foundland, Antigua, Barbados, Cuba, 


$ 

19,730 
148,612 
1,885,395 
20,411,704 281,570,244 
1935 305 , 
tExclusive of inasonnes =i tenn 
eR 


Bonds: % 7 
Government .. 27.3 22.7 
Municipal .... 9.8 10.5 
Other 18.3 


19.1 
Total seccsee 55.4 

Mortgages: 

Farm 


bus : $ 
pating . 18,195.11 
(b) Non-partic. .., L798748 
Pp 417,840 


52.3 
ereeeeoee 


3.1 
Urban cccccece 15.2 
‘ — 


18.3 
18.5 


3. 
3. 
3. 


1 
.6 
0 
2 
7 
100.0 100.0 
o Information 
$; st cornet on invested assets, 
. fee 
(On mean net ledger assets as reported 
€. Contteration Susstved Seunmeaenine 
eration v m 
see $516,627. en 
'o 


business: 
(a) In force Dec. 31, 1936 .. $56,905,177 


(b) New paid for 5,043, 


Crown Life Insurance 


Volume of New Business 


Shows Increase For Fifth 


Consecutive Year—Assets Jump 15% on Holdings 
of Government and Municipal Bonds 


In 1936, for the fifth consecutive 
year, the Crown Life Insurance Co. 
reports an increased volume of new 
paid-for business. Total volume in 
the year was $31.5 millions, an in- 
crease of almost $4 millions from the 
preceding year. Business in force at 
$170 millions has reached the highest 
point in the company’s history. 

Assets jumped 15% during the 
year, there being a sharp increase in 
holdings of Government and munici- 
pal bonds, Securities are shown at 
ledger values which are $780,800 less 
than actual market quotations. Inter- 
est earnings for 1936 are reported 
at 5.38% compared with 5.54% in 
1935. 

New Dividend Scale 
In December, the company en- 


Representing policyholders: Sir R. L. 
Borden, Ottawa; the Hon. E. L. Paten- 
aude, Quebec, P.Q.; F. E. Brown, W. R. 
Morson, G. E. Spragge and W. F. Wat- 
kins, Toronto; F. R. McD. Russell, Van- 
couver. 
a = Soetetene 
nada, Great Britain, Newfoundland, 
Michigan, Washin » West Indies (in- 
cluding Bermuda), British and Dutch 
Guianas, Orient. 


Subs 


New Ins. 
Paid for 
$ 000 


forced a new scale of dividend pay- } 


ments to policyholders. The new 
rate is due to a readjustment of divi- 
dend distribution based on the as- 
sumption of lower interest rates and 
consequently does not apply evenly 
toall types of policies. Little change 
is shown in the new scale for en- 
dowment and other policies where 
investment plays an important réle. 
On ordinary life and similar con- 
tracts, the new rates show a con- 
siderable increase over previous 
dividends. 

Crown Life has been operating in 
Canada since 1901, under federal 
charter and with head office at To- 
ronto, In recent years it has ex- 
tended its field of operations outside 
the Dominion and now operates in 
Great Britain, Newfoundland, the 
West Indies, British and Dutch 
Guiana, the Orient and in the States 
of Washington and Michigan. 
Officers— 

Sir R. L. Borden, pres.; C. W. Somers, 

vice-pres.; J. S. Stevens, sec.; H. R. 

Stephenson, gen. mer.; Rv W. Hill, actu- 

ary; R. T. Couch, treas.; H. D. Delamere, 

M.B., medical officgr; E. J. S. Brown, 

supt. of agencies. 
Directors— 

Representing shareholders: C. W. Som- 

ets, H. R. Stephenson, H. D. Burns, Hon. 

G. H. Ferguson, Toronto; N. 

Ottawa, G. A. Morson, Havana; G. 

Somers, Pasadena, Calif. 


878 170,269 
Classes of Business Written— 
Issued Business 
(net)t in force 


1936 Dec. 31/36 

Ordinary business: $ $ 
(a) Participating . 13,477,065 106,900,019 
(b) Non-partic. ... 17,969,711 62,882,204 


31,446,776 169,782,223 
17,500 486,360 


Total, 1936 31,464,276 170,268,583 

1935 29,590,884 156,989,682 

tExclusive of increases and revivals. ° 
Analysis of Invested Assets 
1936 1935 1934 


% % 
«+ 30.0 " 28.0 
- 45 £49 
8&5 68 


Total 


eeccece 0 7 
0 0 
Urban ..cccece .0 .3 


Total 
Policy } 
Stocks 
Real estate ...c0e 


43 39 
36. 39. 


seeecee 
eevee 


gn business: 
(a) In force Dec. 31, 1936 .. $52,717,518 
(b) New paid for ........++. 13,770,67 


4 earned® fr 
op mean net 


~ 


Life Insurance 
Up 5% Last Year 


An increese of 5% in the net |COmpany Has Good ares 
zation — New Business 


But Income Shows Gain 


amount of life insurance written 
and paid for in Canada during 
1936 is reported in preliminary 
figures released by G. D. Finlay- 
son, federal superintendent of in- 
surance, : 

New business .written during 
the year totalled $618.5 millions, 
with ordinary, industrial and 
group classifications all recording 
substantial gains over 1935. Ad- 
vances in industrial and group in- 
surance were particularly marked. 

At the end of the year, volume 
of business in force was $6,405.9 
millions, an increase of 2% over 
the previous year, Two-thirds of 
the total represents business of 
Canadian companies, Canadian 
and British and foreign insurers 
reporting a higher 1936 figure. 

Comparative figures follow: 


New Business Written 
1936 - 

430,164,368 

140,280,250 

17,903,993 


Total ....0eeeee 618,528,788 568,348,611 


Business in Ferce 
Canadian co’s, 4,258,151,198 4,165,469,026 
Br. & for’n co’s 2,147,740,718 2,094,243,400 


Total ...cceseee 6,405,001,916 6,259,732,426 


Industrial... 
Group 


$s 
437,788, 
ise. 110.9e 
24,628,955 


Northern 


182 Total Assets Cross $10 


Millions Mark — New 
Business Up 
Northern Life Assurance Co. of 


100.9 | Canada, with head office in London, 


Ont., was incorporated in 1894 and 
has done business throughout the 
Dominion since 1897. 

Business in force now stands at 
$44.7 millions, with total assets cross- 
ing the $10-millions mark in 1936 for 
the first time in the company’s his- 


020 | tory: New business paid for in 1936 


shows an increase to $5.7 millions. 

The trend toward lower initial cost 
policies, which the company is en- 
couraging, was instrumental last 
year in reducing income, apart from 
net profit on sale of securities and 
real estate. Another factor in this 
trend was lower interest earrings. 
After meeting reserve requirements, 
however, surplus for the year was 
increased to $253,800, the seventh 
consecutive yearly increase in the 
company’s surplus. Cost ratios are 
reported to have shown a steady 
decline. 

Investment reserve is now $285,000, 
of which $60,000 is a contingency 
reserve against fluctuation in secur- 
ity values and the remainder defin- 
itely allocated to specific mortgages. 

Interest rate of invested assets 
was 4.53% last year compared with 
4.91% in 1935. 

NORTHEEN LIFE 
Ofticers— 

R. G. Ivey, K.C., pres.; W. E. Robinson, 

vice-pres. & treas.; G. W. Geddes, F.A.S., 

gen. mgr. and actuary; G. Fay Davies, 

asst. gen. mgr. and sec. 
g= ting shareholders: R. G. Ivey. 
Ray Lawson. J. E. McConnell, W. E. Rob- 
inson, F. A. McCormick, S. Thompson, 
M.D., all of London. 
Representing holders: J. S. Moore, 
wader G. J. » J. G. Thompson, 


on. 
Capital—Authorized Seeeeeereee $1,000,000 
Subscribed .....+s++0+ seesees . —— 


250. 
te Shareholders—None being 


Growth of Business 
Business 


Paid-up 
Dividends 


Year 

1912 weses 
1917 seces 
1922 eeecee 
1927 eeece 
1930 sees 


1931 eeeee 
1932 


1 eeere 


eeeee 


annuities. 
Classes of Business Written— 


New Business Business 
Issued* 


Ordinary business: 
(a) Participating 


1,969,150 
43,789,170 
42,838,756 


8 Bonds: 


Other a iiaiiee 
Total cccccce 
Mortgages: 
Farm ..-eccsee 
Urban cccccecs 
Total ccccose 
Policy 1OANS oo-s 


Stocks 
Real estate eoobe 
Other 


“4 iD In force Dec. 31, 1936 
(b) New paid for 


Aetna | Life 


operations of Aetna Life 


millions. 

Assets in er, held ee 
the on Canad policy- 
Se eetnined $13.8 millions, 
slightly lower than at the end of 
1935. 


AETNA LIFE INSURANCE 00. 
Head Office in Cansda—160 St. James St., 


sites 446,003,263 

srt) 448,773,067 

rrr) 503,478,517 

Cc 3S* 547,606,514. 3,727,205 741 

19361935 1934 

gee” WERE 
403 408 438 

assets 


Go 
od 

fi i. 
vee 


ia chk Sia la Sin 


FN re ag een 
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THE FINANCIAL POST. 


ead Equitable Life fa 


Equitable Life Insurance Co, of 
Canada was formed last year under 
federal charter, the com- 
pany had operated under the name 
of Ontario 


dent Insurance Co., an Ontario tn- 
corporated organization established 
16 years ago with head office at 
Waterloo, Ont. 
New Business Less 

New business issued by the com- 
pany in 1936 was slightly less than 
in the previous year, but net. pre- 


Equitable Life and | ~ | 1927 


‘Following Reo 
tly Lower For 


£ ear 


Growth of Basiness 
Business 
in Force 
($ 000) 
13,207 
36,734 
51,356 
46,700 


40,949 
40,965 


Stcreetehhy 


mium income shows a gain, despite | Ordinary business 


reduction in receipts from annuity 
considerations. : 
EQUITABLE LIFE INS. CO. OF CANADA 
Officers— 


K.C., pres.; J. C. 
H. W. Laird and 


; W. » medi 
tor; J. C. Haight, K.C., solicitor. 
Directors— 
Hon. J. L. Ralston, K.C., Montreal, Que.; 
_J. C. Breithaupt, Kitchener; J. C. t, 
K.C., ae Senator H. W. La 


Begg, Toronto; Hon. H. MacPherson, St. 
John’s, Nfid.; J. A. Kitchener; 
E. C. Mitchell, Charles S. Morton, Hali- 
fax; W EK. Payne, K.C., Ked Veer, Alta.; 
E. K. Reiner, Wellesley, Ont.; J. M. 
Walton, Aurora, Ont. 
Fiela of Operations— 
. in each province except the 
Maritimes, Alta. and in Newfoundland. 
Capital—Authorized . 000,000 
Subscribed ......+ ecccesceseess 1,685,400 
Paid-up Seeder eeresesesenereere 327,793.12 


(a) Participating - 
(b) Non-partic. .. 
Group 


Total secccee 
Mortgages: 

Farm ..scccsese 

Urban cccccees 


33.4 


1.7 
39.3 


Other Information 
1, Int. earned on invested assets, 
4.75% 


(On mean net ledger assets as reported 

to Dom. Superintendent of Insurance). 
2. Foreign business: 

In force Dec. 31, 1936 . 


Canada Life Assurance 


N ew Business For 1936 at $57 Millions Shows Gain of 
8%—Total Assets Now Over $250 Millions 


Canada Life Assurance Co., oldest 
and second largest life institution in 
Canada, has business in force of $814 
millions, ‘The company boasts the 
first life insurance policy to be writ- 
ten in the Dominion—a contract on 
the life of H. C. Baker, founder and 
first president of the company. 

The company operates under fed- 
eral charter and has a substantial 
organization throughout 11 states of 
the United States, Great Britain, the 
West Indies, Newfoundland and 
Hawaii, in addition, of course, to a 
trans-Canada network of branches 
and agencies, Head office of the 
company is in Toronto. 

New business paid for reported by 
the company for 1936 shows a gain 
of 8% over the previous year at $57 
millions. The company also sold 
annuities for an amount over $2.5 
millions, a reduction from $3.9 mil- 
lions in 1935. 

Total assets crossed the $250 mil- 


lions mark last year for the first|1 


time in the company’s history. This 
figure is shown after write-offs of 
$773,000. Holdings of Government 
and municipal bonds showed. ma- 
terial advance during the year, ris- 
ing to $103.2 millions. . 

Surplus funds and special reserves 
amount to $9.1 millions, of which $2 
millions is a special contingency re- 
serve and $4.5 millions is free sur- 
plus over and above all liabilities. 
The latter account is almost $500,000 
greater than a year ago. The re- 
mainder of the special reserves ac- 
count is taken up by policy dividend 
reserves, 

Analysis of receipts and expendi- 
tures shows net premium income 


$244 | lower by $2.6 miliions with a slight 


decline in investment income. Profit 
from sale of ledger assets, on the 


other hand, is.considerably higher. | Oth 


Among disbursements, death claim 
payments were higher at $7.5 mil- 
lions while surrender value pay- 
ments dropped materially to $6.5 
millions. Dividends to policyhold- 
ers were also considerably less than 
in the previous year. 
CANADA LIFE ASSURANCE CO. 
Officers— 
Leighton McCarthy, K.C., pres.; H. C. 
Cox, chm. of board; E. R. Wood, vice- 
; A. N. — vice-pres. and 


sec.; W. 
exec. asst.; R. G. McDonald, 
Streight, medical director; J. D. Wil- 
liamson, J. G. Beatty and J. R. Gray, 
asst. actuaries; R. J. Trenouth and J. H. 
Romig, asst. supt.; E. C. Gill and R. E. 
Woodcock, asst. treas.; A. G. Dalrymple, 
i, & geadaing, consulting medical dir.: 
H. , consu ica 08 
J. A. Roberts, asst. medical dir.; W. R. 
McConnell, supervisor of western Can 
ada loaning branches. 

Directors— 
Regeusenting shareholders: 
A. N. Mitchell, C. A. Bogert, W. N. 
ley, K.C., R. A. Laidlaw, J. A. McLeod, 
all of Toronto; A. V. Davis, Pittsburgh; 
J. Stuart, Chicago. 


x 


71 _ sw 


| 


insurance. 


Representidg policyholders: E. G. Baker, 
W. E. Rundle, Sir Thomas White, all of 
Toronto; 
Aime Geoffrion, K.C., Montr 
Field of Operations— 
Canada, Great Britain and Northern Ire- 
land, the Irish Free State, 11 states of 
the U.S.A., Newfoundland, Bahamas, 
Bermuda and Hawaii. In the United 
States 13 branches are maintained, cov- 
the fellowing states California, 
Fi . Mlinois, Maine, Mi . 
Minnesota, New York, Ohio, Oregon, 
Pennsylvania and W: o 
Capital— Authorized 
Subscribed . 
Paid-up 
Dividends on Capital Stock— 
20% per annum. 
Growth of Business 
Business New ins. 


7 Paid for 


Classes of Business Written— 
Business 
Issued In Force 


1936* Dec. 31/36 

Ordinary business: 3 s 
(a) Participating . 37,850,760 676,199,845 
(b) Non-partic. ... 4,048,933 291,533 
GOUD  cccccccces eeee 4,428,705 97,640,274 


Total, 1936 ...... 46,328,398 814,131,652 

1935 43,699,188 816,848,854 

Analysis of Invested Assets 
1936 

© 


R 


ee 
o*g 


Bonds: 
Government .. 
Municipal .... 
Other ...0.+ eee 


Total eeereee 
Mortgages 

Farm .-csccses 

Urban csccccee 


| BEng 


= 
oo 8 ee 
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ee 

tt od ea 
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l<ests| Bs | 28 
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5 
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° 100.0 100.0 100.0 
Other Information 
1. pe, comes on invested assets, 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 
2. on received on annuities, 
1936: . 


scovecseccees $0,645,669 
eeeeesrsereee 129,178 


eeeeeereseore 3,774,848 


«+ $405,942,650 
(b) New paid for, 1936* ... 22,718,819 
*Exclusive of increases and revivals. 


Equitable | Ba Ree 


Equitable Life Assurance Society 
of the United States began business 
in Canada in 1868, but has not been 
active since 1920. At the end of 1936, 
it had business in force in the 
Dominion of $15.6 millions. 

Assets in Canada at the end of 
1936 amounted to $83 millions. 


Entire Operations (U. 8. & Canada) 
omea 7 $1,964,449,583 


1936, 


Continental 


: |Total Assets Reach New 


High in Company’s. 
History 
Total assets of Continental Life 


rose to $8.8 millions 
ieee ee point in the com- 
pany’s history, and an increase of 
about $500,000 over the previous 
year. 

Business in force registered an ad- 
vance of 4% during the year and 
paid-for new business was slightly 
higher. Policy and premium loans 
were lower than in 1935, with loan 
repayments also showing material 
improvement, 


lower, Additional reserves of $25,- 
000 for general contingencies and 
$20,000 in respect of mortgages, are 
shown in the company’s balance 


sheet for the first time. 
5 


CONTINENTAL LIFE INSURANCE 
COMPANY 
Officers— 
S. Jones, chm. of board; J. W. Hobbs, 
pres.; Dr. H. W. Aikins, vice-pres.; N. J. 
Lander, man. dir.; J. Hunter, actuary; 
Charles H. Full 


Directors— 


er, sec. 


. G. H. Muntz, all of Toron 
W. A. Dryden, Brooklin. 
Capital—Authorized .... 
Subscribed 


Growth of Business 
Business 


Year 

1912 eeree 
1917 seees 
1922 eeecce 
1927 eeece 


1930 eeece 
1 1 seece 
eeere 


5,650,119 
7,203,577 
7 000 


+539, 
7,122,928 


Hon. Charles Stewart, Ottawa; | 1 
eal, 


Ordinary business: 
(a) Participating . 
(b) Non-partic. ... 


Total, 1936 .,..+6 


1935 secese 
Analysis of Invested Assets 
+ 1936 1935 1934 
% % % 
16.5 19.2 17.8 
12.4 16.0 
9.0 6.2 


—— 


37.9 


Bonds: 
Government .. 
Municipal .... 
Other 


Total .eccese 
Mortgages: 

Farm sccescece 

Urban cecccece 


Total eeeeecee 
Policy loans «ss 
St 


2 
26.7 
26.9 
15.5 

8.3 
8.0 
3.4 


100.0 
Other Information 
1, Int. earned on invested assets, 
4.66%. ' 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 


2 Consideration received from annuities, 
1936 (net) $88,612. 


Ingurance 
ford, has been operating 
since 1865 and accordingly is one of 


Full reserve deposited with the Dominion Government 


A Record of Progress 


Admitted Life Insurance Life Insurance 
in Force 


Assets 
$ 3,695,192.97 
37,371,017.04 292,768,483.16 


' CAPITAL STOCK—FULLY PAID—ONE MILLION DOLLARS 


Surplus as regards policyholders—$3,124,428.21 
Income over Disbursements—$5,028,930.46 , 
Insurance GAIN during 1936—$82,291,096.88 


CAMEO | 


(of California) 


Desirable Agency Openings Available 


J. W. MILLER 
General Manager for Canada 
CANADIAN HEAD OFFICE—Bank of Commerce Bldg —LONDON, ONT. 


The Mutual Life aiid’ Citizens’ 
Assurance Company Limited 
(Of Australia) 


THE FINAL ANALYSIS 
The premiums charged by Life Assurance offices 
vary, so do their bonuses. Of paramount concern 
to those about to assure is the net cost. 
In the case of a whole Life policy issued by the 
ee Branch of the “M. L. C.”, it works out 

us: 

Age at entry, 24 next birthday 

Year of entry 1913 Amount of policy $2,500 


Net Cost 
Difference 
between 
land3 


$15.91 


3 


Cash 
Value 


2 


Reversion- 
ary Bonus 
for one 
year, 1935 | Of Bonus 


$51.00 $78.50 $35.09 


A net cost of about $6.36 per $1,000.00 


Total Premiums Paid Total Bonuses attached . 
$1,173.00 $1,506.00 


Chief Office for Canada: The M. L. C. BUILDING 
455, Craig Street, West MONTREAL 


1 


' Annual» 
Premium 


TOMORROW 


Tomorrow —some day— inevitably, either your family 
will need money to replace your earnings or you yourself 
will need income to keep you independent. 

Unless you provide today, there will not be money— 
Tomorrow. This sounds obvious, but have you really done 

‘it adequately? It is easier to dispense with a luxury now 
than a necessity —— Tomorrow. 

When our representative proposes a plan to make the 
future more secure, will you act today and not put it off 
until — Tomorrow? 


UITABLE 


INSURANCE COMPANY OF CANADA 


Are you riding a roller- 
coaster through life? 


If you are like the average man or 
woman you make an effort to save money. 
You save according to your ability until 
some happy day you discover you have 
$100 or $500, or perhaps even $1,000. 

But you are human. You want a new Car, 
or a trip, or perhaps out of the kindness 
of your heart you make a loan to some 
out-of-luck relation. Your money is gone! 

Nothing daunted, you start in again to 
save and, in months or years, you have 
saved another substantial sum. Then again 


the big temptation comes. 


Up and down your savings go—like a 


ride in the roller coaster. 


up and down—building up slowly and 


Head Office, Toronto, Ont. Branches and 


s 


tearing down swiftly; And when you 
come to the end of the ride, you discover 
you are at exactly the place from which 


you 


The Imperial Life will help you save, 
will remind you when deposits are due, 
will protect your dependents with the full 
amount of your intended saving (in case 
of your death) and will have your money 
for you when your policy matures. 


“FINANCIAL SECURITY THROUGH LIFE 
InsURANCE”, by Paul Speicher, an international 
authority, is an interesting book which should 
be read by everyone who plans to provide 
financial security for himself and family. Your 
local Imperial Life representative will make a 


Up and down, 
copy available to you without cost: 





; National Life ! 


Company Starts Its First Year Under New Manage- 


ment — New Business 


Controlling interest in. the Na- | 
tional Life Assurance Co. was pur- 
chased last December by H. R. Bain 


and Robt. Fennell, both of Toronto. 


The former was appointed president 
of the company early in 1937, with 
Mr. Fennell vice-president. 

With fiead office at Toronto, the 
company has been operating under 
federal license since 1889. Apart 
from the Dominion, it operates to 
some extent in Bermuda. 


Small Surplus 
The 1936 balance sheet has been 


, 


Carried at $8. 


~ 


Millions 


Directors— 


placed once more on a better-than- | ¥ 
market-value basis, and shows 8), 


lus over all liabilities on 


small 
stricter -formula. ' Busi- 


this mu 


ness in force at the end of the year ; 


was $563 millions, on the new uni- 
form a required by 


ccounting system 
the federal department. On a strict- | 1934 


ly comparable basis, this represents 


an increase of $1.1 million over the | » 


previous year. ; 
New business is carried in the 


statement at just over $8 millions. 
a is lower than last 
year’s it is explained that the 
totals have not been arived at by 
the same method. On a comparable 
basis, new business last year was 
slightly higher than that in 1935. 

It was stated at the annual meet- 

ing that market value of security 

has risen to a point where 
the reserve is more than sufficient 
to take care of depreciation in mar- 
ket as compared to book value of its 
securities. 

One of the first actions of the new 
management was to withhold pay- 
ment of the regular shareholders’ 
dividend payable Jan. 1, 1937. This 
was in line with general plans to 
overhaul al] departments. When 
dividends will be resumed is prob- 


lematical. 
NATIONAL LIFE 


Officers— 
H. R. Bain, pres.;: Robt. Fennell, K.C., 


vice-pres.; M. W. McCutcheon, sec.; 
J. P. Dandy, F.A.S., F.A.LA., actuary; 
R. M. Huestis, mgr. of agencies; E. Clark 
Noble, M.A., M.B., medical referee. 


T. Eaton Life 


Business in Force Up $1.2; 
Million to Total of 
$28.4 Millions 


Originally incorporated under Do- | 
minion charter in 1920 to carry 
group insurance on the employees 
of the T. Eaton Co., the T. Eaton 
Life Assurance Co. has since dis- 
carded this plan and has canvassed | 
employees for ordinary insurance. 

With addition of business written | 
outside the company’s employee 
list, business in force now stands at 
$28.4 millions, an increase of $1.2 
million from the total outstanding | 
at the end of 1935. New business | 
written last year at $2.9 millions was 
up about 8% from the previous year. 

The company issues all standard 
plans of insurance, including retire- | 
ment income bonds. 

T. EATON LIFE ASSURANCE CO. 


J. Vaughan, ist 


Officers— 
R. Y. Eaton, pres.; J. 
and. sec,-treas,;.J, D. Eaton 
2nd vice-pres.; J. A. Livingstone, megr.; 
A. E. Harkness, A.A.S., actuary. 
Directors— 
Shareholders’ directors — R. Y. Eaton, 
J. J. Vaughan, J. D. Eaton, Lady Eaton, 
all of Toronto; H. M. Tucker, Winnipeg; 
J. A. Livingstone, Toronto. 
Policyholders’ directors — J. E. Dodds, 
Montreal; J. Elliott, J. G. McKee, T. C. 
Musgrave, all of Toronto; C. H. Boothe, 
milton. 


12,035,660 
*On settled-for basis. 
Classes of Business Written— 


Issuedt 
Dec. 31/36 


$ 
32,021,651 
23,303,200 
972,555 
7,344,484 56,324,406 


7,710,345 55,447,977 


tExclusive of increases and revivals. 
* Analysis of Invested Assets 
1936 1935 1934 1933 


% 


Ordinary business: 
(a) Participating . 
(b) Non-partic. ... 


Bonds: j D 
Government .. 15.5 14.0 
unicipal .... 3 ; 


— — 


71.6 3 
18.0 . 2 
3.2 .0 
3.9 / 0 
3.3 5 


100.0 


100.0 


Other Information 


earned on invested assets, 1936, 


1. Int. 
4.35%. 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 

2. Consideration received for annuities, 
1936, $39,857. 

3. Foreign business: 
(a) In force Dec. 31, 1936 
(b) New issued 


$761,982 
175,805 


Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000) ($ 000 
1,848 
12,903 
26,305 
27,070 
26,203 
25,505 
26,129 
27,232 


Year 


1922 
1927 .. 


1932 
1933 
1934 
5 ,015, 
1936 6,710,872 28, 
Classes of Business Written— 
Issued 
(net)t 
1936 
$ 


Business 
in Force 


Dec. 31/36 

Ordinary business: $ 
(a) Participating .. 168,896 5,617,778 
(b) Non-partic. ... 2,775,224 22,768,008 


Total, 1936 2,944,120 28,385,786 


93: 2,763,020 27,232,168 
tExclusive of increases and revivals. 

Analysis of Invested Assets 

1936 1935 1934 1933 

Bonds: & % % % 

Government ... 31.1 29.9 24.9 

Municipal + oe 10.0 
Jl 


25.4 
7.0 
Other 14. 9.6 


— 


42.0 
32.5 


Total ........ 51.3 
21.6 


—_—— 


48.8 
25.4 


100.0 100.0 100.0 100.0 

Other Information 
i. ~~. earned on invested assets, 1936, 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 


Fraternals Show 
2 

- Business Jump 
Total net business in force in 
Canada of Canadian fraternal so- 
cieties was $103.7 millions, and of 
foreign-fraternals $63.9 millions, a 
total of $167.6 millions. This re- 
presents an increase of more than 
$10 millions from the previous 
year’s total, slightly more than 
wiping out the decline in that 
year from the 1934 figure. The 
increase was apparent in foreign 


societies, their volume rising from 
$50.6 millions to $63.9 millions. 


Western Emp. 


Business in Force Rises to 
$7.1 Millionsin ~ 
1936 


Western Empire Life Assurance 


343! Co, with head office at Winnipeg, 


has been operating in Canada for the 
last 25 years. The company report- 
ed its first gain in insurance in force 
in six years during 1936, total busi- 
ness now standing at $7.1 millions. 
New premium receipts gained 31% 
during the year, although total pre- 
mium income was slightly lower 
than in 1935. Investment losses were 
suffered on account of adjustments, 
in Western debts. Demand for - 
icy loans and cash surrender values 
declined sharply during the year 
and policy loan repayments con- 
tinued at a substantial figure. 
Total assets of the company are 


$1.7 million of which slightly more 


than half is in mortgages and agree- 
ments for sale. Free surplus, in- 
cluding amounts alloted to partici- 
pating policies, was reduced from 
$54,888 to $39,108 during the year. 
WESTERN EMPIRE LIFE 

Officers— 

R. W. Craig, pres.; Brig. Gen. H. M. 

Dyer, vice-pres.; H. S. Robinson, gen. 

mgr.; S. F. Conrod, sec, and actuary; 

A. M. Campbell, medical director. 
Directors— 

R. W. Craig, Brig. Gen. H. M. Dyer, W. 

Hudson, A. M. Campbell, A. J. Frase: 


. 
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North American Life 


New Business $85.2 Millions in 1986 — Security Hold- 
ings Show Substantial Advance and Business 
in Force Rises to $211.2 Millions 


New insurance issued by North 
American Life Assurance Company 
in 1986 shows a 5%% increase over 

$35.2 millions. 


This 

change in the definition of new busi- 
ness by the Federal Insurance De- 
partment whereby new policies are 
no.Jonger included in the total un- 
less the company has received settle- 
ment and assumed its contractual 
risk. Paid-for business shows a 
smaller gain. 

Business in force at the end of the 
year was $211.2 millions. 

Total income rose by 8% during 
the year ‘largely due to an increase 
of almost 17% in premium income. 
Investment income was slightly 
lower due to a change in the method 
of collecting interest on policy loans. 

Earned surplus of the company 
was lower than in 1935 due, in large 
degree, to — ond ce 
penses. This gurplus eo 
million is before taking credit for 
profits on the sale of securities which 
reached a considerable figure. The 
net result for the year was a sub- 
stantial increase in free surplus and 
an addition of $600,000 to investment 
reserves which now stand at $1.1 


million. 
Bond Holdings 

Analysis ot assets shows a substan- 
tial increase in holdings of Govern- 
ment, municipal and corporation 
bonds which now amount to 54.6% of 
total investments. Investments 
show a market value of $2.6 millions 
in excess of book value which is not 
being taken into the company’s ac- 
counts, The excess over book value 
on the basis of “authorized” values 
is $2.3 millions. 

An important trend in business 
has been the steady, reduction in 
policy loans which thw represent 


less than 15% of invested assets'com- |g 


pared with 16.6% in 1935 and 19.2% 
in 1933. 
North American Life was origin- 


‘! ally incorporated under federal 


charter in 1879 as a mutual company. 


650} Until 1931, however, the company 


had never operated as such, the 
change being made prior to the com- 
pany’s commencing to write busi- 


53 | NESS, 


Classes of Business eats 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. ... 


$ 
969,254 
429,570 1,148,751 

39,000 


Total, 1936 


1935 1,202,488 7,051,275 
tExclusive of increases and revivals. 

Analysis of Invested Assets 

1936 619 1934 

Bonds: %e Go So 

Government ... ‘ 3.5 3.4 

Municipal d 4 4 

Other ...ccoces ¢ 8 11 


Total ....c008 5.0 49 

Mortgages: 
Farm .. scesss 48.3 
12.5 

60.8 

23.5 27. 
10.¢0"" 
‘4 


100.0 


50.4 
10.1 


 B 


4.7 
52.5 
10.3 
62.8 
22.5 

9.6 

4 


100.0 
Other Informatio 
1. Int. earned on invested assets, 


5.94%. 

(On mean net ledger assets as reported 

to Dom. Superintendent of Insurance). 
2. Consideration received from annuities, 

1936, $11,152. 


f have the Solution 
to your 


. Problem 


**My associates and I have helped 
145,000 persons in the past year to 
arrange financial security for them- 
selves and their families. 
“We are specially trained to 
render such service and are fortu- 


nate in that our Company’s name 
is a hallmark of integrity and 


strength. 


**May we help you in your plans 


—to educate your children 

—to provide for your wife or other depend- 
ents in case af your prior death 

—to protect your business interests 

—to furnish funds upon which to retire 

—to clean up all debts at death, including 
Succession Duties, unpaid taxes and other 


bills? 


With proper provision for the future there 
is greater enjoyment of present living. 
**May we talk it over with you?” 


Life 


suran 


Company 


"Canada's Industrial-Ordinary Company* 


HEAD OFFICE - LONDON,CANADA 


In 1931, the company made insur- 


Empire 


Business For Year Shows Real esia 


Slight Decrease — 
Assets Are Up 
Empire Life Insurance Co., with 


head office in Toronto, was organ- 
ized in 1922, and started to write 


= insurance the following year. It ab- 


sorbed Commonwealth Life and 
Accident Insurance Co. of Hamilton 


1929. 

In 1930 and 1931, the company suf- 
fered substantial losses from invest- 
ments in common stocks following 
the market crash, necessitating a 


$as|call on shareholders. Satisfactory 


response was obtained to this call 
and the company’s investment posi- 
tion has steadily improved. At the 
beginning of 1936 the company took 
over the Mutual Relief Life Insur- 
ance Company. 

Comparable figures indicate that 
the company has slightly less busi- 
ness in force now than at the end 
of 1935, and show a smaller volume 
of business written last year than 
was previously done by the two com- 
panies. Total assets, however, are 
higher by nearly-$500,000 at $8.6 mil- 
lions. Of total assets, about 58% is 
invested in bonds, 11% in mort- 
gages, 14% in stocks and 8% in 
policy loans. The value of stocks 
held has more than doubled during 
the year, 

If the 1936 figures are compared 
with those of The Empire Life only 
at the end of 1935—that is before 
the merger took place—the new 
totals show an increase of $5.4 mil- 
lions in assets and an increase of 
over 50% in new business issued. 
The.normal increase in business in 
force was 7% on an issued basis. 

EMPIRE LIFE 
Officers— 


Cc. P. Fell, pres.; A. H. Keith Russell, 
1st vice-pres.; J. M. Cam 
res.; os gt, = 3 oe. Et, 
eman, actuary; W. T. Fortye, sec.; 
J. R. Paterson, treas.; J. S. Delahaye, 
edical referee. 
Directors— 
Cc. P. Fell, B. R. McKenzie, A. H. Keith 
Russell, J Geo. . Orr, 


$2,500,000 
1,308,500 
313,120 


Issued & 
tet 


Growth of Business 
Business 
Force 


878,298' 20,117,415 


506 A 
1936 8,632,362 34,557,405 
Classes of Business Written— 
Issued 


(net)t 
1936 
$ 
485,932 
2,687,620 
3,173,553 


1935 4,450,342 17,282,594 
tExclusive of increases and revivals. 
Analysis of Invested Assets 

1936 193 
Bonés: % %e % % 
«Government ee 
Municipal .... 
Other ...sesess 


Total 
Mortgages: 
Urban 


(a) Partici ting 
(b) Non-partie. ">... 
Total, 1936 eeerce 


BIE Blete 


Total ..seccs 
Policy loans .... 


oe 
— 
~ 


8 3] ok 


oe bets stock involving a considera- 
tion of $1,275,000. Head office is at 
Toronto. 
Officers— 

Thomas 


Shia 


* = | Ordinary business: 


Winnipeg; _ 
couver, B.C.; W. 
Guelph. 


Field of Operations— 
Canada, Newfoundland, Bermuda, Baha- 
mas. British West Indies, the States of 
Michigan and Washington, U.S.A. 


Growth of Business 


Business New ins. 
Paid for 

($ 000) 

6,540 


Clases of Business Written— 
° Issued 
— 


Ordinary business: 
(a) Participating 
(b) Non-partic. ... 
MEE wipaebtiessepes 


Total, 1936 


$ s 
+. 24,661,959 172,409,599 
6,092,930 35,049,968 
274,000 2,934,437 


*31,028,889 211,194,004 


1935 ...... 31,492,743 202,539,161 
*At risk basis according to changed 
government requirements, 
tExclusive of increases and revivals. 
Analysis of Invested Assets 
1936 1935 


1934 
Bonds: ¢ % 
Government . ) 24.4 
Municipal 16.2 
CERGP cc -crcccee JS \ 


a 
*3 


| essa 
Awe 
SPSL 
ove 


& 
e| 
= 
are & 


bo © 
Bee 


Total . -eeeees 
Mortgages: 

Farm ...cecssse 

Urban seeteeeee 


| Be 


te 


wane 


avinxais 
oS 


S| ve 
inewis~ 


8 
Oo 
3 
o 


Other Information 
1. a cumes on invested assets,, 1936, 
Oe 

(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 
2. Consideration received for annuities, 

3. Foreign business: 
(a) In force Dec, 31, 1936 ... $13,515,667 
for 2,155,281 
paid, 1936 ..... 1,252,322 
(Including reserves), 1935 . 1,090,281 


‘ 


Royal Insurance 


Established in England in 1825, 
Royal Insurance Co. began Canadian 
operations in 1851. Total business in 
force at the end of 1936 was $26.4 
millions, an increase from $25.2 mil- 
lions in the previous year. 

Total assets in Canada at the end 
of 1936 were $300,000 lower than in 
the previous year at $6.9 millions. 

LIFE DEPARTMENT 
Head Office—Liverpool, Eng. 
Head Office in Canada—Montreal, 
Chief Agent for Canada—R. Forster ith. 
Growth of Business 


n 
Total assets, 1935 


: | Total bus. in force, 1034 


°24,523,480 
*24,600,000 


1936 Dec. — 


$ 
1,649,707 16,821,816 
1,141,332 67 
2,791,039 26,376,983 
2,327,111 25,219,297 
*Exclusive of increases and revivals. 
Analysis of Invested Assets in Canada 

1936 ae 1934 1933 

% 


67 
8 
10 


(a) Participating . 


Bonds: 
Govern 


Total ..cccseesee 85 
Mortgages: 
rban a 3 
Policy loans ...... ee 12 
1 100 =3=6©100 
Other Information 
1, Int. earned on invested assets, 
3,651%. 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 


100 
1936, 


' — 


Sickness and Accident 


- PROTECTION| 


at Low Cost to 


FREEMASONS 


@ Policies against SICKNESS, ACcq. 
DENT and ACCIDENTAL DEATH are 
available to Freemasons only, at 
tionally low cost, paying more per dollar 
of premium than any other policy issued 
—~ due to the high class of risk! 


Strong liquid position and sound man. 
agement guarantee the Association’s 
ability to meet all claims promptly. 


Established 
1907 


: Consult the agent in your locality, 
The 

PROTECTIVE ASSOCIATION 
OF CANADA 


Head Office, Granby, Que. 


E. E. GLEASON iN. R.. MITCHELL J. G. FULLER 
Pres. & Gen, Mgr. Vice-President = Sec. and Asst. Map, 


The Chances Are 20 to 1— 


that you'll be dependent at age 65 if you fail to make ADEQUATE provision 
for your old age during the “earning” period of your life. 

Are you planning your old age, so that you can spend the last years of your 
life in happiness and comfort, or are you willing to take a 20 to 1 chance that 
you will be spared the uncertainty and insecurity that nineteen out of twenty 
persons face during old age? 

Do you know that you can so arrange your protection that it will provide 
for an early retirement for yourself and assure your family a monthly income 

“for a predetermined period, should an immature death prevent you from 
receiving the benefits of your investment? | 

Ask our representative in your locality for particulars of the latest in Family 
Security Plans, Investment & Retirement Bonds, Anguities, Insurance Plans, 


Settlement Options, etc. 


Why take a 20 to 1 chance? 
BRANCHES AT PRINCIPAL POINTS BETWEEN VANCOUVER AND MONTREAL 


THE SOVEREIGN LIFE ASSURANCE COMPANY 


OF CANADA 


“Banners of the Sky 


The Aurore Borealis... Nature’s supreme spectacle cf the 
night is said to signify fine, calm weather ahead. 


Such, too, is the significance of the thousands of 
SUN LIFE Policies, which, from coast to coast, give 
present contentment to a great Canadian family 
of men, women and children because of the promise 
of certain security in the years to come. , 


Through the SUN LIFE OF CANADA, thous- 


One 
Billion Dollars 
Paid Out 


ands of Canadians have co-operated to 
solve in a practical and economical way the 


in many vital problems allied to children's 


Benefits 
since 
Organization 


come, 


Education, Home Ownership, Security in Old 
Age, and above all, to ensure protection for 
their loved ones in the'dnknown years to 


"Join the Sun Life Family teday" 
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Great-West Life” 


Payments to Policyholders and Beneficiaries Total 


$15 Millions For Year 


— New Business at $49.7 


Millions Shows Increase of $5 Millions 


Ranking third among Canadian 
companies in respect to business in 
force, Great-West Life Assurance 
Co. has total assets of $150 millions 
and business in force of $556 
millions. 

The company carries on the bulk 
of its operations within the Domin- 
jon although in recent years con- 
siderable business has been develop. 
ed in the five states of the United 
states which are adjacent to the 
Canadian border. Latest available 
figures showed approximately 16% 
of total business in force to be out- 
side Canada. 


Increase in Business 


H. W. Manning, asst. gen. mgr.; A. 3. D. 
Morgan, asst. gen. mgr.; C. . Trimmer, 


Representing policyholders: Halls, 
N. J. Breen MF Christie’ W. ©. Rau 
all of Winnipeg. ; 
Field of Cpetetene= 
Canada, North Dakota, Minnesota,.Mich- 
igen, Hlinois and Washington, U.S.A. 
Copttal—Authorized 


Dividends Peid—20% per annum. 
Growth of Bysiness 


Y¥ 
A feature of the year’s operations 


was an increase 6f $5.4 millions in 


new, paid-for business at $41.6 mil-|1 


lions. Total insurance in force at the 
year-end was $2.1 millions higher 
than in the previous year. 

Holdings of bonds and debentures 
were increased to $67.9 millions or 
417% of ledger assets. Valuations 
are at a figure less than that author- 
iged by the federal insurance depart- 
ment. 

Payments made to policyholders 
and beneficiaries during the year 
totalled $15 millions, of which $11 
millions went to living policyhold- 
ers. More than $1 million was re- 
paid by policyholders in the reduc- 
tion of policy loans during the year. 

The company, with head office in 


Winnipeg, celebrated its 45th birth-/| Other 


day last August. 
GREAT-WEST LIFE ASSURANCE CO. 


Officers— 
G. W. Allan, K.C., pres.; R. T. Riley and 
M. F. Christie, vice-pres.; C. C. Fer- 
guson, gen. mgr.; E. A. Brock, sec.; F. D. 
MacCharles, asst. gen. mgr. and actuary; 


Analysis of Assets (Ledger 
(Latest available) ' 
1935 1934 


Ge 
+ 23.5 
7.5 
12.8 
43.8 


15.1 

11.8 
32.9° 

« 18.9 

4 


Six» 8S 
Ore-10 


100.0 100.0 100.0 .0 
ents of sale which in 
%; in 1932 2.76%. 
1936 1935 1934 


a Ge 
Interest earned*.. 423 473 490 
*On mean invested assets. 


1933 totalled 


Metropolitan Life 


New Business, Insurance 


in Force and Assets in 


Canada All Increase During 1936 


Material improvement in new 
business written, in insurance in 
force and in total assets are reported 
by Metropolitan Life Insurance Co. 
on Canadian operations during 1936. 

New, paid-for insurance placed 
during the year amounted to $125.6 
millions, an increase of 5% from 
1935 and the highest of any year 
since 1933. 

Business in force at the year end, 
at $1,065.1 millions, was $27 millions 
above the previous year. Of this 
total, $592.9 millions. represented 
ordinary insurance, $394.2 millions 
industrial, and $78.1 millions group. 
During the year, $28.6 millions was 
paid to Canadian policyholders. 


Assets of the company in Canada | 1 


Assets increased $259.9 millions in 
1936 to almost $45 billions, thus 
maintaining the company’s reputa- 
tion as not only the largest insurance 
company in the world, but also the 
outstanding corporate institution in 
any field. 


METROPOLITAN LIFE - 
— Office—1 Madison Ave., New York 
y. 


Head Office in Canada—180 Wel St., 
Ottawa, Ont. : — 
Growth of Business 


768,270 175,803,000 
,036,136 158,016,031 
39,976,358 


st eee 141,703,193 


advanced $7.3 millions during 1936 


and now total $280.8 millions. Invest- 


ments in Canada total $271 millions. | 1 


Metropolitan Life, with head of- 
fice in New York, has more business 
in force in the Dominion than any 
other life insurance company, Can- 
adian or foreign. The company has 
been operating in Canada for 66 
years and has earned the distinction 
of being the only company to carry 
more than $1 billion of insurance in 
force in this country. Canadian 
head office is at Ottawa. 


Total business in Canada and the | Industr 


United States recorded a gain in 
business in force during the year of 
$1,041.6 millions to $21.3 billions. Of 
this total slightly more than half is 
in ordinary contracts, 34% is in in- 
dustrial and the remaining 15% is in 
group insurance, 


Commercial 


Assets of Commercial Life Assur- 
ance Co. of Edmonton increased 
64% in 1936 to $2.2 millions. Ap- 
proximately one fifth of the total is 
in mortgages, most of which are in 
Alberta. Almost $1.1 million is in- 
vested in bonds and stocks, which 
are carried at market value, with 


$321,209 in policy loans. Free sur- 
plus at the end of 1936 was $135,852 


) 21,310,975,784 

Total new ins. paid for 1936 2,265,873,121 

Also revived and increased 709,108,639 

1936 1935 1934 1933 

Interest earned* (%) 4.09 4.08 442 4.70 
*On mean net ledger assets as 

to Dom. Superintendent of Insurance. 


New Insurance Paid for in Canada 


60,267, 
62,700,820 
2,628,953 
125,507,322 119,504,724 


siness in Force in Canada 
592,861,421 
62,700,820 
78,072,947 


and total surplus for policyholders 
$354,487. 

Business in force at the year end 
was $10 millions compared with $10.3 
millions in the previous year, a de- 
‘crease of 2.2%. New business writ- 
ten during the year was also 24%% 
lower than in 1935 at $1,452,279. Pre- 
mium income as a whole, however, 
increased slightly to $483,918, the 
highest in the company’s history. 

In the event of the Alberta debt 
legislation being held valid, the total 
loss which the company could suffer 
has been placed at $126,000. 


years later the name was 


during the year to $6.2 millions. 
A feature of the company’s invest- 


assets; they now amount to 7%. 


Officers— 
Arthur P. Earle, A.LA., A.AS., pres.; 
Haines B. es, F.A.S., sec. and asst. 

Nicholls, F.LR., 
‘treas. 


Sctuary! 3. A. Toller, asst 
; . 0. , sec.- 
Directors— 


Arthur P. Earle, ALA. A.A.S.; pres.; 
C. E. Sanders, vice-pres.; J, V. Desaul- 
niers, Sonn Cpl J. P. B. . 
Lyon Cohén, H. ot, M.D., F. 

. Cecil Hugh Falloon, F.C.LL, 
Cc. G. Greenshields, K.C., Hon. R. O. 


Grothe, S. W. 

liam Penman, F.LA., Jas. W. Pyke, René 

Redmond, William 8S. Walton. 
$1,000,000 


Capital—Authorized 
Subscribed yf 


Classes of Business Written— 


1986 ©Dec. ad 


$ 
3,815,257 21,268,917 
3,099,573 15,856,557 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. .... 

Group 


1935 8,196,743 38,811,242 
tExclusive of increases and revivals. 
Analysis of Invested Assets 
1936 1935 1934 1933 
Bonds: ’ % % 

Government ... 2.2 22 286 
Municipal é 17.4 165 
Other covcecdesoe ff 18.3 


Total eoreeeee 37.4 
Mortgages: 
Farm ....ceses aie 
Wrdan ....ccece 33.5 
18.4 
5 
10.0 
2 


100.0 
1, a, cummed on invested assets, 1936, 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 
2. Consideration received for annuities, 
1936, 640. 
3. Foreign business: 
(a) In force Dec. 31, 1936 .... $3,316,331 
(b) New paid for 337,770 


Prudential, Eng. 


Business in Force Rises 
23 %—New- Insurance 
is Higher 
An increase of 23% in life insur- 


100.0 
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$301 Millions in 1936 


5 


New life insurance issued in Ontario during 1936 amounted to $301 
millions, an increase of $9 millions from the previous year, to 
figures released this week by the Ontario department of 


For the third successive year, business in force recorded an increase. 
total at the year end stood at $2.9 billions, the increase during the 


amounting to $110 millions. 


Analysis of premium income indicates a substantial gain in 
group business, with industrial income showing a smaller advance. 
contracts accounted for $61.8 millions, industrial $17.1 millions 
lers Life Assurance Co. of Canada. | and group $3 millions. Total premium income from all sources was $88.4 
‘ineteen millions, compared with $87.2 millions in 1935. 

Disbursements to policyholders at slightly less than $62 millions were 
down from $63.4 millions in 1935. Of the total, $24.1 millions were paid 
out in cash surrender values, with death claims accounting for $17.8 
millions and policy dividends $11.5 millions. , 

The experience of individual companies writing life insurance in the 


province dast year is as follows: 


LIFE a COMPANIES—ONTARIO BUSINESS, 1936 
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Crown 
Dominion 
Dom. 
Equitable \ 
Excelsi 1,200,078 
4,107,011 
3,190,716 
Live 
Glo! 1,216 
, 9,832,209 
136,417 
535 
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Union Labor 
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Montreal |New Ontario Insurance | Excelsior — 


Increase of 14% in New 
oe 


Western mortgage loans and real 
estate on the basis of book values 
amount to only 4% of invested: 


042| assets. Interest earnings are report- 


aor 5.11% compared with 5.0% in 


Excelsior Life, with head office 
at Toronto, confines its business to 


729 | Canada. It has been operating under 


federal charter since 1897. 
Officers— 


Alex. Fasken, K.C., ; J. L. Ross, 13t 
vice-prés.; G. R. Warwick, 2nd vice- 
; A. C. Galbraith, gen. mgr.; C. P. 
ickle, sec.-treas.; T. A. Dark, actuary; 

C. Q. Parker, investment mgr.; A. W. 


000 
150,000 


95 Paid-up 
Dividends Paid on Capital Steck—$2.40 per 


350,419 300,981,447 2,768,997 2,895,414,565 
351,007 291,952,462 2,742,484 2,785,947,069 


— Sun Life Assurance 


Company nono Business in Force at End of 1936 | mnaustriat 
lions—First Increase Shown Since 1931 


at $2.7 Bi 


—Shareholders’ Dividends Resumed 


Substantial gains in almost every 
department and a return once more 
to a “better-than-market-value” 
basis, feature the 1936 statement of 

Sun Life Assurance Company of 

Canada. 

New business issued and paid for 
‘| during the year showed little change 
from 1935 at $219 million, but busi- 


ance in force in Canada is reported | $2.8 illi 


by Prudential Assurance Co, of Eng- 
land. The total at the end of 1936 
stands at $18.6 millions. New busi- 
ness written last year amounted to 
$4.6 millions, an increase of $600,000 
over 1935. 

PRUDENTIAL CO. OF ENGLAND 


Head Office—London, hs 
Canta nias St. John &t., 


ion S 
Growth of Business in Canada (Life) 
Busi-- New 


($ 000) 
151 
2,570 
3,284 
820,045 8,224 3,649 
1,313,711 11,753 4,471 
3 1,912,192 15,097 4,025 
2,397,351 18,591 4,620 

Entire Operations (Life) 
Business New Ins. 
Assets in Force Feld So 
$ ($ 000) '$ 000) 
- 1,232,072,970 4 440,612 
414,418 
_ 428,822 
429,322 
432,360 


3,563,11 
3.796.942 
3,839,191 
3,946,154 
1933 

% % % 
rest 496 475 5.13 

*On mean net ledger assets as 

to Dominion Superintendent of Insurance. 


THE NATIONAL LIFE 


ASSURANCE COMPANY OF CANADA 


HEAD OFFICE - 


H. R. BAIN 
President 


TORONTO . 


ROBERT FENNELL, K.C. 


Vice-president 


Directors: 


Col. The Hon. HERBERT A. BRUCE, M.D., LL.D. The Hon. DAVID O. L'ESPERANCE 


Fraser D. Reid 


A. H. 


The Hon. ERIC WERGE HAMBER 


Beaton, K.C. Allan A. Aitken 


Denton Massey, M.P. 


Continued Growth 


Amount 
in Force 


Total 
Assets 


Yeor 


Reserve 
on Policies 


Total 
Income 


1924 $ 598,939.$ 296,976 $ 193,240 $ 5,479,120 


1928 


1,966,062 1,479,426 


689,871 17,852,024 


1932 4,452,397 3,522,408 1,248,872 26,203,105 
1936 6,710,770 5,435,884 1,321,258 28,385,786 


The T, EATON LIFE ASSURANCE company 
HEAD OFFICE — TORONTO, CANADA 


since 1931, is attributed to a sharp 
decline in lapse and. surrender of 
policies. 

Another feature of the year’s op- 
erations was an increase of 10% in 
total assets to $777 millions, a new 
all-time high. Holdings of bonds 
are higher at $310 millions, while 
common stock holdings are down to 
$258 millions or about 43% of ledger 
assets, This decline probably re- 
flects the fact that for 1936 the com- 
pany has used book values for the 
first time in valuing its securities. 

Largest in Canada 

Sun Life of Canada is the largest 
institution of its kind in the Domin- 
ion and one of the top-ranking in- 
surance companies in the world. 
Operations extend to almost all 
world countries with the exception 
of Australia and continental Europe. 
Apart from Canada, yen gy y in 42 
of the United States in 35 other 
countries. 

Incorporated in 1865 as the “Sun 
Insurance Company of Montreal” 
the original intention was to, carry 
on a general insurance business, Six 
years later, however, its name was 
changed to the Sun Mutual Insur- 
ance Company of Montreal and its 
business confined to life and acci- 
dent insurance. The first policy was 
written in 1871 and both life and 
accident coverages solicited until 
1898 when the present strictly life 
policy was inaugurated. Of total 
business approximately 70% is done 
outside of Canada with about 40% 
in the United States. 

Dividends Resumed 

The company recently announced 

resumption of dividend payments to 


Standard 


New Paid-up Business in 
‘ Canada $3.9 Millions 
for Year 


Standard Life Assurance Co., with 
Scotland, 


been carrying on business in Can- 
ada since 1846. The company be- 
came a mutual organization in 1925. 
New paid business in Canada dur- 
ing 1936 was $3.9 millions, an in- 
crease of almost 30% over the pre- 
vious year. Assets in the Dominion 
advanced $330,000 to $27.4 millions. 
The company’s reserves are cal- 
culated on the fe yet ee of a 2%% 
interest basis, said to be a stronger 
basis than that adopted by any other 
insurance office in the world. 


: Assets in 
epeeree 19, 380,234 


eeeeeee 724 
10,070 
fora. 


shareholders after a lapse of five 
years and an increase both in the 
dividend scale. to participating 
policyholders and in the proportion 
of dividends which will henceforth 
be allotted out of profits to par- 
ticipating policyholders. 

Analysis of income shows in- 
creases in annuity considerations, 
single premium income and in 
amounts received as interest and 


annum. 
Growth of Business 


080,259 
1927 .eeee 13,327,152 


1931 eecee 18,497,608 
1932 .se-2 19,019,349 


1933 eeece 
1 


(net)t in Force 
_ pee St 


ting . 8,158,896 36,941,127 
+ 9,791,035 41,282,006 
6,106 


Total, 1936 ...... 17,949,031 98,229,239 
1935 16,198,993 92,313,319 
tExclusive of increases and revivals. 
eo 1934 


% 
25.8 


dividends. Total income was higher | other 


by nearly $11 millions while policy 
payments were lower, giving an ex- 
cess of income over disbursements 
of $60.7 millions, compared with $47.2 
millions in 1935. 

Earned surplus for the year was 
$30 millions out of which $10 mil- 


lions was set aside as a special con- | * 


tingency reserve and part used to 
swell free surplus, which stood at 
the end of the year at $18.1 millions, 
compared with only $5.9 millions in 
1935. The company reported an in- 
crease in the rate of interest earned 
on its invested assets from 4.11% in 
1935 to 4.29% in 1936. 


Officers— 
Arthur B. Wood, 


res.; H. Warren K. Hale, secy.; G. W. 

urke, act ; J. J. Cooper, comp- 

troller; W. 8S. ny, director of agen- 
cies; H, P, Thornhill, joint treasurer. 


PiRepresenting shareholders: A. B, Wood 
areholders: A. B, i 
E. A. Macnutt, R. Adair, Sir E. W. 
Beatty, Sir H. $, Holt, T. B. Macaulay, 
J. W. McConnell, C, Riordon, Hon. L, C, 
Webster, all of Montreal; Hon. L. A. 
Seven ‘¢ policyholders: W. M. Birks 
epresenting policy ers: W. M. ; 
Hon. R, Dandurand, K.C., R. H, Mc- 
Master, A. B. Purvis, J..W. Ross, all of 
Montreal. 
Field of Operations— 
Canada, Newfoundland, Bermuda, 42 
states, districts and territories of the 
U.S.A.; Cuba, Porto Rico, Santo Domin- 
0, Haiti, Philippine Islands, British 
onduras, Guatemala, British West In- 
» ish, French and 
ds Guiana, Peru, Chile, en- 
ublic, Great Britain, Irish 
State, ta, Siam, Syria, Palestine, 
Union of South thern Rho- 
desia, Egypt, 


Growth of Business 
Business New Ins. 


1922 ....... 174, 
1927 eeeeeees 401,305, 
1930 588,733,632 


Ordinary business: $ $ 
Partici ti Not 2,121,072,248 
availa 272,600,763 
382,276,076 


Totals, = 4 + 227,144,558 2,775,949,087 


. _ 243,157,758 aren panes 

*Exclusive of increases and 

Analysis of Invested Assets 

- 1996 1935 1934 1933 
% %% % 
16.3 ’ 8.2 
3.1 
124 


% 
- 182 
- 43 
18.8 


5.11%. 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance.) 

eration received from annuities, 
1936, $31,199. 
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ITS THE TOBACCO THAT 


IN PLAYER'S YOU GET Vintage TOBACCO 


Progress 


Striking evidence of the progress of the Crown Life is afforded by the 
following figures taken from the Annual Report of 
the year just completed: 


1935 1936 
Policies Issued up 6% 

29,590,884.00 31,464,276.00 Municipal Bonds... 32% 

Public Utility and 


Insurance in Force up 8% ‘ Industrial Bonds.. 8% 
156,989,682.00 170,268,583.00 | Preferred and 


Assets up 15% 
. 23,669,127.94 


Cash Income up 19% 
6,601,180.01 7,836,444.21 


Free Surplus up 20% 
1,094,333.75 1,308,137.33 


All Bonds, Debentures and Stocks owned by the Company are taken at ledger value, 
which is $780,806.36 less — that is to say, 6% less— than the actual market oalue. 


Crown LIFE 


tue’ INSURANCE COMPANY “Src” 


1900 
Rt. Hon. Sir Robert L. Borden H. R. Stephenson 
General Manager 


President 


Assets 
First Mortgages on 
Real Estate 34% 
Government and 


E Office and 
27,192,878.62 Other Real Estate. 3% 


Aver 
Interest 


An Uncommon Policy 
for a Common Need 


$91.10 

93.40 

95.80 

98.10 
100.50 
103.00 
105.10 
107.90 
111.10 
114.40 
117.70 
121.50 
125.50 
129.60 
134.10 
138.80 
1438.80 
149.10 
154.70 
160.70 
167.00 
178.90 
180.90 
188.70 
196.70 
205.80 
214.50 
224.10 
234.50 
245.50 
257.20 


Also issued 
at ages 51 to 60 


First five years, just half the figure in this 
table. 


Thereafter, the table rate (same age) less 
dividend as credited. 


That is all you pay annually for $5,00 
life insurance. 


‘ 


All standard provisions and premium 
waiver disability benefit included 
Substantial cash values in later years. 


Designed to give you permanent protec- 
tion, with an easy start. 


MAKE FULL USE OF 


THIS CONTRACT 
if It Fits Your Case 


Consult agent, phone local office or write to the Company 
Ged) rutlential 


Susurance Company of America 


EDWARD D. DUFFIELD 
President 
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Toronto, February 1 


*8 5 Do., Oshawa, pid. ........ 
Lond. Can Inv. 43 United Amusement, A Sedecs 


{Maple L. Mill. 53 Investment Trust Shares: 


(Bundles) Can. Gen. Invest. ......... 
tMassey Harris. 5 Can. Int. Inv. Trust, p. bonus 101.99 
tMcColl-Front. . 4 Can. Investment Fund ..... 5.00 
tMercury Mills. 5 80 | Can. Investors Corp. .,...+. 10.00 
tMersey Paper . 6 Cons. Div. Std. Sec. Units .. 20.25 

. 6 Dom. Scott. Inv., pfd. bonus 48.00 

93° 96 93 | Invest. Found., pfd. bonus .. 

Lon. Can. Invest., COM. 2... 

Sec’s. Hold., pfd. bonus ere 

ere Corpns., A ccccccees 
Queen’s Hotel . ‘ Power Issues: 
*Reliance Grain 4) Can. =, Nat. Gas, pfd. .. 
1Restigouche Ce. 43 Do., cece 
Rich. Bay Bldg. Great Lane Power, "pid. ee 
tRolland Paper. 44 oe Inter. Util., 1.75 pfd. ...<.0 
Ruddy & Co... 6) 99 Montreal Island Pwr., pfd. 

New Brunswick Tele., com. 


aa 
3 ¢ Nor. Ont. Power, pfd. . 


eee Falls 


Ge Be dccee OS 
tStecl of Can... 6 
- Sterling Coal.. 6 "40 +. | Municipal Bonds 


Stop & Shop .. 
’ 56 Rate Due Bid Ask. Yi 


four pete 
--| Bo Do., new « 


gic . 410) 20 
..(Can, W. 115 70 72 2 
| --| Do. 500| 26 29 
118 11.750 os Do. pref. Pre: (ua Feb. 0) 
set .../\Can. Bakeries . 5} 
67| . ...| Do. pref. .... 15) 701 7 eo eo 
183| 8 4 (Can. Bk. Com... 310,197) 202 198 2004 
58 /1+75c ../Can. Bronze ... 500| 593 60 
1054) 5 45) i019 ue 108 108 
5 eee} ‘Do. Ist pfd.. oe ss 19h 194 19% ... (Mtl. Ref. & S. P| .|(152 bid — asked) 
...|_ Do. 2nd pfd.. 1512/11 113 10 103 .  «..| Do, Vot. Tr.../ fosol (1) bid — asked) 
**"lcan. Car & Fd’y| 10907| 18 193 17 5.3.Montreal Tele.., 50! 65 603 60) 604 
vel Do. pref. .... 3305) 284 29% 8.9'Montreal Trams| 64,100 102 100 102 
"“!can. Celanese ..| 17260, 264 29 3.7/Moore Corp. ..| 1300| 43) 45 433 44 
Do. pref. eta 580/122 122 121 3.7| Do. pref. (A).| 30,187 188 186 187 
4 Do. Rights ... 143| 214 214 21 2.6| Do. pref. (Br.| 25'267 265 265 265 
Can. Convert. . 25 = 30 0«=(30 ---|Muirheads .. ../ _ 1 | eh 1h 
Can. Cottons .. ...| Do. pref. ....| ....| (5) bid — asked) 


Do. pref. ...- | N 
Can. Dredge ... Nat. Breweries. 1630/ 403 42 40 40 


48 
Can. Fairb. pt. cael il. 4.1| Do. pref. ....| 110} 43 43 43 43 
'Can. For. Inv.. 880) 8} . ...|Nat. Grocers...; 1980) 9 91 9 9 
Do. pref. ‘ 37 5.1' Do. pref. 10; 138 1384 1384 138) 
\Can. Gen. Elec. ...{N. Sew. Pipe, A 455) 20 Se we 
.iCan. G. Inv.. . Nat, Steel Car.. 3460, $5 51 55 
‘iCan. Hyd. E. p. 590} 77 3.9, National Tr. ...| 50 200 2074 2074 2074 
*{iCan. Ind. Alc...{ 4710, 63 ..|Niag. W. Weav..| 315,49 49 473 48 
seed OF noeset t95| 64 3 .{North Star aed 500/ 2h 22 22. 22 


.|Can. Indust. B.| 40246) 249 247 a i. Tica al Do. pget. --- 340) 43. 44 43° 43 

Can. Int. Tr..| 220, 4 5 48 ..(N. 8S. L. & Pr...) «... (971 bid — asked) 

‘| Do. pref. 36,94 99 95 99 6.2) Do. pref. . .+-./(103 bid — asked) 
IN. 


5 —_ Lt. &Pr...|  «...| (— bid 20 asked) Ss. — pl... as 283 30 25 26 
.|Can. Locomo. . 210) 19 19 17 74 
,|Can. Marconi .. 10245} 24 age 2. Ogilvie Flour .. _3a2 280 295 280 295 
2.9\Can. ;° 40,130 131. 130 130 4.2) Do, pref. ... 1581 bid 166 asked) 
oF ee ees 20406| 162 178 6 17 4.5\Ontario Loan’..| " 46)110 110} 110 110 
.|Can, Pacific -..| i444 3 : JOnt. Silknit ...]) «...{ (— bid 8 asked) 
C._Pr. & Pa. In. 224 23 23 | 190 ses] Do. pref, ssesj  o--.| (<> bid 75 asked) 
“|e some i eh a AB 15 |... v+-|Ont. Steel .....} 156) 37 17,17 at 
an. Vickers ..; 97/53 54 52 52 «+-| Do. pref. woes] (— bid 120 asked) 
. | (= Did 25 asked) Poe|- 8 Ns 
opts hn 
B) oreo Ae aD 2)0tt. L. H. rei, .../(— bid 100 asked) 
Can, West’ho’se | «+; , ek pref. 25 103 104, 103, 103 
..{Can. Wineries . 9.9. ont Testis zy pol: 203 20 204 
a Wire Box. ; 
aration, pt | 625.104 1034 103 103 98 '34.25¢ ..[Page shes ees 1750' 102) 104 ” 1034 
‘\Catelli Food ...! 145/10 9% 63 eos + Rentapee Oil... 635, 7 73 7 
“Do. pref. ..../ 50} 10 104 104 101 20 20); . . aon (20 Jan. ‘o6) 
+-|Cent. Can. L’n.| —....| 1603 bid 190 asked 2 . pref, ‘(111 bid — asked) erase 
‘}Chem, Research.|  3275/1.21 1.25 1.10 1.20 | 63% . *"25| 631 60 60 60 : ok ; 38 3 
‘City Gas & El..| ..../ 1.15 bid 1.50 asked wee] oee-| (127 Feb, 13) 
*:|\Claude Neon | 675| .60 .65 .60 .60 4.2, Photo Eng. .... 110] 233 24 23) 24 2'é Tor. Elevators . 2440] 42 (42) 393 42) 
‘3 ‘Coast Brew. ...| 230) 134 13% 133 133 6.9|Porto Rico Pr. p 5|101 102 102 102 5.9| Do. pref. .... 110116 125 117 117 
.|\Cockshutt Plow | 23575, 17 22) 173 213 wer Corp. ..{  4075| 271 288 26) 28 -.+|_ Do. pret., new 4 51i 513 31 51 
i ‘Comm. Alcohol. | isi Ss 3 3 5.6| Do. ‘ 205, ae 107 1064 106) 4 |Tor. Gen. Tr, .. 7}100 100 100 
204 $14 20c..(Cons. Bakeries . 1040) 223 23 212 a3 21 airle C. Oil. 200) 2 Se Ss Mtge... e+. |(126 bid — saan 
oi]. -+-|€0 ns. Paper ... % 3 1.i5+-62i¢ Pressed Metals, _293| 341 35° 331 34i 46/Tuckett Tob. p. $)160 153, 183, 138 ae 
|Cons. Press a ..-(Price Bros. ....| 14638| 383 382 37) 381 ‘Twin City ..... 50 138 138 138 Peers _ 8 7 
‘'Gone, Sand, Pe ies 139 oe | +.-| Bo. pref. ....[ 1215134 134 128 130) wy ia S 2m) 18 sae’ se" se OE RUMI 5s sevncsasdicsoccese: ce Martin MCN, ......00c.ss0e 
. (Cons, Smelters . 72 ++.) Do., new .... »++-| (72 Feb. Se 20 ase. 'Un. cen ae 26 bid ) OIL STOCKS Sena Ce eeeereeeeeeere « . Martin-Bird ........essees 
‘ : . a ae Pac, Cons... 35,995 .80 .82 , A erent Sree sas eet 48 Maritime Din tet nahdnenae N ae 
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Twin City ..... The Toror 


8 
5 
- United Amuse... 5 
United Corp... 5 98 |fHalifax ... 5 1961 110.00 112.00 42 Com 
Unit. Grain Gr. 5 Hamilton . 5 1950 106.50 108.50 415 

| “aplaetpentg Bs, 99 | Montreal... 5 1945 104.50 106.00 411 & © “Quarter! 
Union Gas .... 43 43-50 | Ottawa ... 4% 1945 105.25 107.25 39 Notice is hereb 
w Cotton 43 5 1959 103.50 105.00 46 Be dend ? $1.50 > 
}Western Grain. 6 '49 hn. 1950 106.00 107.50 427 ie ° eI 
Windsor Hotel « 63 Toronto ... 4% 1955 106.50 108.50 3% paid-up Capita! § 

Do 6 ‘ ?Vancouver. 5 1950 91.00 95.00 5% pany, has | = de 
SS a ox 99 : - Winnipeg . 5 1944 98.00 10200 40 

abie in n. or U. . Payable 

in Can., U. S. or U.K. | "Payable inCan.| ‘Payable Can. and N.Y. 
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Meee A i cai cveaeces am 2.9 By or the 
0 : Kew’Gama .. 8 ; eee 7 
6 0 58 . March 9, 1987 King Kirk. . : d WAL 
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ry ae . WERT Altathh (cseccccduncdtencaca ae 3 McC. Red Lake ....s..-e00 -! 
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z ...1 Do. ts.) 18879| 33 4 3 € 
| = . 27 «(24 (60-;-10¢. ‘| De. (B) 13| 24 27 a 
‘ . : . IRNDOE’ Sc cctiaccdsagicencase 1 | Man. Basin .....cccccccccce 


1 a 85 .-{United Distill.. 
21 4.5\Quebec Power 837/22 223 21 oa | 2 aif $ [united Fuel, , 87450. 143 r 
. pt. 380) 56 A a 2 -s4 | Bar-Lar eecccccecsece ».¢ 
43) ++. /Que, ee e+s+| (43 Did — asked) 3 2 a United Secs. ..; 25) 25 . = 4 2 z 2 Bathurst New ............ 08% , | Mat. Can. 
' “eo . “~. ° ‘ Bi ; eccccgeccesese - ¢ ° 
5 |Real Estate L’n. id L’'Maque 28 3 Moffatt N.- 
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» «e./United Steel ...| 90969 9 115 33 
15/50 40 40 40 i v 270  . -69 | Big Long Lac .. coat McFarl 
755, 9 9 9 9% 5]. .../Viaw Bise. aid nol 7 6 ae 3. I Bie Master... - 5 MeFariane,o.+.-+000-+0000 


203 224 23 22 23 ++-| Do. pref. ....|  .«...| (— bid 58 asked) Pilmac i ‘ CREE Suctanenee 
30) 10 «#10 8 10 w j Baldwin e 
5| 282 283 28% 283 ...|Wabasso Cot. .. 375) 25 Beresford Lake .. 
ot Hh a! Sty Smaeccees. “| sass, priate 
j . b POOL. coves EPTROGEN ice o cdscacddcccccd 
«:-.| (27 bid — asked) | »--|Walkerville Br.. 710; 24 23 - 
200| 27 27 26) 27 5 +..|Waterloo Mfg. . 4325; 44 43 
20.106 1063 106) 106} 660 bit . C. Flour. 155; 10 103 
-| (— bid 14 asked) 90 80) . Pe - 80; 82 82 
"22> 295 296 223 225 | 70 silweet Braces 58; 70 70 70 
25,60 77 77 77 | 120 1154) 7 Do. pref. .... (1174 bid — asked) 
20,112. 118 118 118 18} 80 +-10c "weston Ltd. ... 1975} 178 183 178 18 
! 106) 4.9| Do. pref. .... 5|102 102 102 102 
2001024 103 102 103 8 i dsor H ee “| (— bid 6 asked) 
85, 155 17 162 162} 23 i= 20 
110} 12 103 10 103] 103 62 7 
13077; 30 301 29 30 1 1318} 63 7 
490\ 25 254 25 25 235; 344 35 «8932 =«=32 
-++-|(603. bid 65 asked) 


10|}130 131 130 131 . 
350,15 15 148 15 ++-|\Woods Mfg., pt) +++-| (80 bid 83 asked) So . ' 
! wo 4 " § Cumiptau ......c..00s. eesee . 
fz rknit, ¢.. “1 7? 909 340 feo 2! ERIE. six ints dc cee Sceediae 2 4 Pelangio . 


94 218 23 214 24 
ovate Dom. Oi | 
“Grown N. Coal.) aa bid 49 team 


a . bid 1 selsed) S leo. 
ocee) (— a ) i R’d. 
160! 21 21h 20 20 : ver 8. Mills . 
5|75 79 79 79 ...{Rogers Majest.. 
...| (— bid 7 asked) 29 --.|/Rolland Pap. .. 
41000) 17 74 16 16 16 ..-| Do, Vot. Tr... 
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Cal. Flin FIon .......sceee 

Coy POM. cc ceccdceces cccce 

COR TRIPE, cicccccdesdésece 

Candalaca ..ccccscecsesdsce 

Cal. Bous, .....sccesececees 

CONNER, nc ctdcdansasaniaae 

GO Gia" Sen ensiccececacces 

Chesterville ....... 

Coie: LOS: ccascvocteesctene of ‘ ‘ 

ean ares dese 09° 4 ; Pore ME doncbawaqeceece 12 Se § 
‘oolk WM dedase Sasen-% ; orc, United ........ A . Notice is here 

Con. Kirk, .. i die J ee ae ° : ¢ 3 dend 

Coronation C, .... & al Pore. G. R. . shave sone doll 

Cres. Kirk. ig aie d Pete: Tei. ci... 


— 
~ 


oe) 
Ech Bi: 8 Bo 


we 


2 3 Le 


Sa8euans 


asuskeses: 


ssenaene 


.|(101 bid — asked) } 
"495 105 105 104 104 R Pagenertent ak cod 
34 U4 ees * sees i i o 36 : 97 | Dawson ees anne 
260! 138 144° 12) 123 Quotations for 1935. No sules recorded 3936-37 to date. , x , =f zl : Dempsey Cad. 
+ 1936. io 59. £3.50 $900 £5.00 £: Den, Nick. 
}15 16 15) 155 4 On account of arrears. b New York quotations. 3 5 eh + 160 #170 1.12 | Desantis N. 
240.1072 108 107 1074 + Plus extra of $2 paid Feb. 1, 1937. 3 Spooner 625 3 61 a | Don Martic . 
15756, 10 108 9) 10 * ioe bonus 1% paid Jan. 2, and 1% payable Mar. 26, i U . ! a 7 ~= AO Doreva 


6587) 303 304 3 3 : 4 Dunlop N 
105 “i « Capital distribution. : " y 20 2. ‘2 te 2 ler. Pere. <2... pikeddact 
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Northern M iy? ck 3% | Goldside . 2 ete 37 ; : a BNGE o4-+ 2000-00 

15 wn North. Can. \ a ie Gold Eagle ee a Ee ¢ pringer Pees edeweceeenrese 

150) Northern Trust 7 9% | Gold Range .0200000020002 . nh Eg caseveceevecces 

eee Traders Bldg, . S4'e Golden Gate ......6..c0005 / Uchi at OR RRR 

‘European El. A “3 eo = — asked) potocks, more ‘active ‘on other exchanges | Gordon Lebel eeecveeceedes 5 |Upper.Can. ...........ccc 
a ~ 5 83 83 Grenadier .... = . lo See eeeceneerees * 
--| Do. Warrants ' . 3 3 iehescesesedéses ; MEN hs Siac ccasanenqnase: 4 
| ° + COM. ++5./ 10! 34 36 (36 ss : 

-. Fairehild Air, . ! T ’ 
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Hyslop ., ececcececcce e William’n .......... 
4.7) Be. Sane wha .| (83 bid — asked) 


Listed Bonds eres 2.) 
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Government Bonds 
Provincial Government Bonds Quebee: 


New Brunswick: os = Mar. "52 .... 104.00 


4% Aug. 3s ese+ 107.00 109.00 
03.25 > 1. Mar. 10, 1987 Bid Ask 4%: See eae 
150 1 Sept. '54 ... 3p1.09 
15 Jan. °60 ;... 110.00 


Dominion of Canada Bonds 
Mar. 10, 1937 


4 

4% un Aan ‘1 British Columbia: 
1.44] 45 1 
1.42 
2.01 
1.58 
2.62 

04.50 2.44]. 
2.25 
3.09 
3.15 
5 42.53 

108.75 43.04 

1086.75 3.35 

102.00 43.20 


‘For Future Cont racts| Of Monopole 


® tu] Current. Lag in Canadian Wheat. Exports Curtails | Ottawa Will Ste ep in Only 


Interest i in Cash B ‘by Winnipeg When Power Appears 
Mvaders” . To Be Abobed 


From Our Own Correspondent it 
40| WINNIPEG. — A keen demand for wheat in the Winnipeg futures a OTEAWA ‘he “Dominion” Gov- 
market is accompanied at the moment by a sluggish demand for cash| its rewriting of the Combines Act, 
wheat in any position. This reflects accurately the present situation in| that a firm stand will be taken 
the trade arising from the fact that Canadian wheat is currently being| against monopolies and quasi- 
5.59 | @Ported in small volume, but is expected to be much in demand for | mon which appear to be con- 
export within a few months. trary to public interest. 
$02/ ‘The pressure to buy is in the May future market, and although some», 7né,new, Combines Act goes thn 
considerable quantities of cash wheat have been contracted for the open-| o¢ 1993 which operated fairly vigor- 
ing of navigation there is no pressure at the moment to book further | ously up to 1930. It puts some new 
RS seg quantities for that time. For the immediate present buyers are content| teeth into the law, broadens the 
oPapehle Con: we. pr ad aoe the renege er the hae Se ent ‘as oat to them age agape i ee nn 
+ sCalcula the end of May, and that the wheat tendered to them presumably ie m na 
A eek eer strengthens the administration. 
a, = aS a The buying in progress has’ the ear-marks of being based on need for ee ae Saeton” a te 
terest actual wheat, instead of on speculative intentions. Public participation Price Spreads enquiry, had been 
in the market at present is comparatively small and tends to get smaller. | moving rapidly toward the adoption 
As the total quantity of available wheat gets smaller, the market is/ of a policy of state sanction and 
more sensitive to bullish influence. This originates at present not in| regulation of monopoly. There was 
Winnipeg, but in Liverpool, Buenos Aires and Chicago. The Chicago|n0 alternative to free competition, 
influence is remarkable in. view of the encouraging crop estimates 
recently issued, and partly arises from ,weather less favorable than had 


Be Di istinguished. Reputation 
“2 32.00 The Millers of Purity Flour have built s 
Canada-wide reputation on the sound foun- 
dation of Quality. By the most exacting test 
of all — the goodwill of housewives and 
bakers throughout Canada — this Company 
a Er raat 


PURITY FLOUR 


unry FeOURS Best for All Your Baking - 


Milled by Western Canada Flour Mills Co., Limited, 
Head Office: ; 1 eeeiet ee en oes Mills at: Goderich, 
Winnipeg, Brandon, Calgary and Victoris. 


Other leading products: Purity Rolled Oats; Purity Salt; Hovis Fleur; 
Pioneer Poultry Feeds. . 
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Ont. Hydro Comm.: ' 
3%-4-5 1 Oct. "52 . 
4% 1 Jan. '70:. 
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Deminion Guaranteed Bonds 


Canadian National Railways: 
3 1 May "44.... 101.25 
15 Dec. * 
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Oct. "52 3... 
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except a system of fairly rigidly 
controlled monopoly in industry. 
Hon. Norman Rogers, Minister of 
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The Dominion Bank 


Notice is hereb 7 given that a Divi- 
dend of two and one-half per cent 
upon the paid up capital stock of 
this Institution has been declared for 
the quarter ending 31st March, 1937, 
being at the rate of ten per cent per 
annum, and that the same will be 

yable at the Head Office of the 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND’ MONTREAL 


Mar, 2 


> and its Branches on and after aaa 


Thursday, the 1st day of April, 1937, 


to ——— of record of the 20th B 


March, 1937. 
By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 


Toronto, 11th February, 1937. 


————————__—— aE 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT 
on the paid-up Capital Stock of 
the Corporation has been de- 
clared for the current quarter, 
and that the same will be 
payable 

THURSDAY, THE FIRST 
DAY OF APRIL next, to Share- 
holders of record at the close of 
business on the Fifteenth day of 
March, 1937. 

By order of the Board. 

WALTER F. WATKINS, 
Secretary. 


Toronto, February 17th, 1937. 


SOUTHERN 
CANADA 


Dridend POWER COMPANY 


LIMITED 


Abiupare one and one-half per cent, 
A. %) being at the rate of 6% 
STOCK of 


CANADA POWER ane <sraseee 
has been declared for tT ending 

ee watt 1937, fA, FE 15th, 1937, to 
shareholders record at the close of business 

on March 20th, 193 

Srubretastin’, 


Montreal, February 26th, 1937. 


The Toronto Mortgage 


Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 per Share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
1st April, 1937, 
to Shareholders of record on the 
books of the Company at the Close 
of business on 13th instant. 
By order of the Board, 


WALTER GILLESPIE, 
Manager. 
4th March, 1937, 


BUILDING PRODUCTS 


LIMITED 


DIVIDEND NOTICE 
NOTICE is hereby given that a regular 
dividend of thirty-five (35c.) cents per 
share has been declared on the outstanding 
©ommon shares of the company for the 
Quarter ending March 3ist, 1937, payable 
April Ist, 1937, to shareholders of record 
March 15th, 1937. 
By Order of the Board. 
R. C. CROOKER, 
Secretary-Treasurer. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
: nd of one dollar and fifty cents pe 
ie for the quarter ending March 
a » 1937, has been declared on the 

ommon Stock of the yao 


South Africa ......0. 
Sweden 


DIVIDEND NOTICES 


Dominion Glass Company 
Limited 
NOTICE OF DIVIDENDS 

Notice is hereby given that a divi- 
dend of one and thr uarters per 
cent (134% 
the PREFERRED STOCK of the 
Company for the quectet ending the 
31st day of March, 1937 

Notice is also hereb; given that 
a dividend of one and one-quarter 
per cent (1%%) has been declared 
on the COMMON STOCK of the 
Company for the ag ending the 
3lst day of Marah, 1937. 

The above Dividends are payable | Gen 
on Thursday, the Ist day of April, 
1937, to Shareholders of record at 
the close of business Monday, the 
I5th day of March, 1937. 


By Order of the Board. 
MERVYN OFFER, 


Secretary. 


Montreal, 23rd February, 1937. 


UNDER THE MANAGEMENT OF 
Power CORPORATION or (ANADA 


-brure2 


Corporation, Limited 
Preferred Dividend No. 49 
Na is ra given that ae 

Dividend of 134 % (being at the 
_ of 7%, a annum) has been 
he 7% Cumulative Pre- 
fered Stock “of CANADA NOR. 
THERN POWER CORPORATION 
LIMITED for the quarter = 
March 3iet, 1937, payable Apri 
15th, 1937, to shareholders of speed 
et the close of business on March 
31st, 1937. 
By order of the Board. 
L. C. HASKELL, Secretary- 
Montreal, February 23rd, 1937. 


Second Preferred Dividend No. 39 


Notice is hereby given that a 

AN ‘dividend of one and one-half per 
cent (75 cents per share) being at the 

rate of 6% per annum 

declared 


Preferred Dividend No. 47 


Nivisend of 15% 8 cing at the 


ine a the 
rate of 6% per annum 
declared 


April feritisey 187. to te sheretol 
record at 
Bist, 1937. 
By order of the Boerd, 
L. C. HASKELL, Secretary. 
Montreal, February 26th, 1937. 


Canadian Wirebound Boxes 


Limited 
DIVIDEND NOTICE 


Mar. 3 
1.00 1/64 1.00 1/64 
-99t¢ 


’) has been declared on | McC 


Mar. 4 Mar. 8 


1.00 vy 
1.00 
1.0075 
1.00 
4.88 


3.9042 
» 1873 


+1687 4% 
-0615 


0349 Ye 
-2179 
-0456% 


Mar. 5 Mar. 6 
9948 
1.00 
9918 
4.88 5 
3.90% ° 
-1873 
-1685 
-0615 


l Bond Redemptions | 


Sates Rate Year Date Price 


1952 100 
1946 110 
1033 
103 
105 
104 


Bon 
Hyd.- 


Ont. i 
Can. Cons. Rub’r 36% 
Can. Paper, A... 6% 
Avon River Pr. D. 5% 
Randolph Hotel *6i% 

oll-Fron. A 6% 
South. Canada 

Power, A .... 5% 
Woods Mfg., A. « 6% 
Connors Bros. .. 64% 
Can. Steamships 5% 
N.S. L. & Pr. (A) 54% 

.» (B) . 


Apr. 
Apr. 


we SS 
ee ee 


Spruce Falls Pr. nt 
Mar. T. & T., A 5% 
ames Holden Tire 7% 

. Stl. Wares A 6% 
Hinde & Dauch A 51% 
7 Housing, A 05% 

r sinking tund: 89,000 
agit.00n 
we Apr. i, 1937, in Canadian funds. 

Stock lesuest J 
Anglo-Can. Tele. 7% Pref. May 1 55 


Bond Tenders | 


Mar. 15, Hall.—$181,500, 4% bond. 
“ rially ‘trom yield, which depends upon weather 


ov. 1, 1936, redeemable se 
ov. 1, 1937, to Nov. 1, 1956. 


DIVIDEND NOTICES 


ME COLL- OIL 
COMPANY LIMITED 


Preferred Dividend No. 37 | 


NOTICE IS HEREBY GIVEN that a 
Dividend of $1.50 per share, being at 
the rate of 6 per cent per annum, has 
been declared on the 6 per cent Cumu- 
lative Preferred Stock of McColl- 
Frontenac Oil.Company, Limited, for 
the Quarter ending March 31, 1937, 
payable April 15, 1937, to shareholders 
of record at the close of business 
March 31, 1937. 


By Order of the Board, 


February 24, 1937. 


The Sherwin-Williams 
Company of Canada, 
Limited 
Notice is hereby given that the 
Ninety-sixth Quarterly Dividend of 
One and Three-quarters per cent. 
(1%%) being at the rate of Seven 
per cent. (7%) per annum for the 
Quarter ending May 3lst, 1935, on 
the Preferred Stock of the Company, 
has been declared payable to Share- 
holders of record the 15th day of 
March, 1937, and that cheques will 

be mailed April Ist, 1937. 
Books not closed. 
By Order of the Board. 
P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 
February 4th, 1937. 


Chartered Trust and 
Executor Company 


Notice is hereby given that a divi- 
dend of 1% has been declared on the 
paid-up Capital Stock of Chartered 
Trust and Executor Company for 
the quarter ending March 3lst, 1937, 
payable April Ist, 1937, to sharehold- 
ers of record at the close of business 
March 15th, 1937. 


{Private sale between Feb, L 


been hoped for in the winter wheat belt during the early days of March. 
O- -——-- 


Many Bearish Factors 


HE fundamental strength of the 

wheat market continues to be 
shown in its behavior in the face 
of factors which would frequently 
be expected to be bearish. 

During the past week, exports of 
Argentine wheat have risen to a 
new and unexpectedly high level. 
Heavy arrivals of grain from this 
source, shipped six weeks or s0 
ago, are in full tide at British and 
Continental ports, with full assur- 
ance of correspondingly heavy ar- 
rivals during@he next two months. 

Private reports on the United 
States winter wheat crop, indicate 
a condition at March 1, ahead of 
last year, and suggest a yield, al- 
most sufficient for the country’s 
needs, without reinforcement from 
the spring wheat crop. 

In face of such conditions, the 
Canadian market has remained 
strong, while Liverpool and Buenos 
Aires have registered advances, 
closing, to some extent, the gap be- 
tween Canadian prices and those 
for wheats of other countries. 


But Buying Strong 
XPLANATION for this contin- 
ued strength lies in unexpected 

European buying. Italy and Ger- 

many are showing unexpected ca- 


= pacity to pay for wheat. Other 


European countries are also buying 
freely. The whole situation sug- 
gests that reserves available during 


recent years were overestimated. 
. 7 7 ‘ 


U. S. Crop Outlook. -. 


S= precautions are necessary 
in dealing with the U. S. crop 


reports of March 1 condition. It is 
evident that the markets in that 
country are watchful. “Indicated 
production” is not a prediction of 


‘lyet to be experienced, but a state- 
ment of existing conditions, A com- 


DIVIDEND NOTICES 


Western Grocers 
Limited 
NOTICE OF DIVIDENDS 


Notice is hereb 
following dividends 
clared: 


On the Preference Shares, 1%% 
for the current quarter, 
April 15th, 1937, - shareholders of 
record March 20th, 1937. 


On the Common Shares, 60c 7: 
share, payable April 15th, 1937, 
Seen of record March 0th, 


By order of the Board. 


W. P. RILEY, 
President. 
Winnipeg, Man., 
March 5th, 1937. 


Associated Breweries of 


Canada Limited 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 

—— Dividend (No. 34) of 
1%% upon the outstanding Preferred 
shares of the Company has been 
declared payable on the First day 
of April, 1937, to Shareholders of 
record at the close of business on the 
16th day of March, 1937. 

NOTICE IS ALSO GIVEN that a 
Quarterly Dividend (No. 29) of 20c 
per share on the No Par ee ome 
mon Shares of the Company, 
and eens has been eet 
pay able on the 31st day of March, 

7, to Shareholders of record at 
the close “ pusiness on the 16th day 
of March, 1 

By Order pr the Board, 


I. M. WEAN. 


Calgary, Alberta. et 
March 8th, 1937. 


iven that the 
ave been de- 


yable 


0 TT? tlLt.LiLoiM | 
Total of Canadian wheat in mar- 


Labor, speaking for the present 
Government on the Combines bill, 
has completely dissociated himself 
from this view. It is not the inten- 
tion of this Government to regulate 
trade combinations. They are 
recognized as a natural and inevit- 
able development of business. Only 
when such combinations appear to 
be abusing their power by exploita- 
tion of the public does the Govern- 
ment, through the new Combines 
machinety, propose to step into the 
picture, 

The aim of the Government was 
set forth in the minister’s explana- 
tion of the bill, namely, to clear the 
channels of domestic trade against 
objectionable barriers, .. eliminate 
artificial price agreements, restore 
competitive conditions, and provide 
adequate safeguarding of the pub- 
lic interest, 

The means to be used by the Gov- 
ernment in attaining this objective 


i Commodity Prices ] 
Pre- 


ketable positions is now down well Seas 


below 90 millions. This compares 
with nearly 220 millions at this time 
a year ago. 

Details in bushels are as follows: 


Week Previous 
91,156,000 


Export Clearances* 


88,101,000 217,884,000 


Week Previous Last Year 
2,267,421 2,721,848 
*Pias VU. S. imports. 


ee 


paratively small extent of winter 
killing is so far evident, but more 
may yet be discovered. Subsoil de- 
ficiency of moisture may yet oc- 
casion damage. __ 

* "In addition, the deficiency of feed 
grains in the United States is being 
emphasized daily, not only by im- 
ports of grain, but also by some 
fairly large imports of hog products 
from Europe, and expected relax- 
ation of gatos tere against Argen- 
tine beef. 


Last Year Sons, 


N. = seen me 
90. 88.8 
cramps. (Brit) escoe 805 79.6 
8. Labo! 85.4 85.4 
Canada (D. 3. Ss.) . 83.0 0 
Monthiy Indices 
Latest Prev. 
Canada (D.B.S.) month wae year 
Retail (Jan.) ..... 81.6 81.7 80.4 
W’sale ae) ecee 81.3 79.7 a2 


W’sale (Jan.) .... 819 


N $ 

equals ‘100. The British index is Board of 
Trade converted to 1930 = 100 base. U.S. 
is Analist 1913 base. 

Base of — sone is as follows: 
Cattle — Steers, ee » over 1,050 Ib., top 
price. Toronto: pper-electrolytic, "New 
York: Silk—Japanese, 13-15, New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat—No. 1 Man. North Ft. Ww. 
Pt. A. Basis: Hides— No. 1 packer light 
native cows: Hogs—select bacons, Toronto. 


| Wheat Prices | 


(Cash Quotations) 
For Week 
Mar. 9 Prev. Week 
High Low High 
1 Man. Hard ,.. 1.31% 1.28% — 1.23% 
eveee 1.30 1,27% 1.28 1.23% 
se 1.28% 1.25% 1.26% 1.21% 


1.15% 1.12% 1.12% 1.08% 
98% .94 944% .90 


Vancouver: Week to Mar. 8: 
1.27% 1.25 


~ Competitive Export Prices: 
Mar. shipment. 
Week to Mar. 6 
Hi sow 


g 

1 North. (Vance.) .. 1.51 1.465% 
No, 2 North. (Atlan.) .. unquoted 
No. 1 North. (afloat) .. unquoted 

No. 2 North. (Vanc.) .. 1.48% 
West Australian (afloat: , 1.33% 
Australian 34% 
Argentine Rosafe 
Indian (new crop)t 


tMay-June shipment. 


1.23% 


No. 


24 
1.28% 


Winnipeg Grain Fatures 
Week to March 9, 1937 


Crop year from 
Aug. 1, 1936 
High Low 


1.30% 1.05% 
E 26% 1.038% 
1.04% 


42% 
43% 


50% 
56% 


1.6014 
1.63% 


62% 
78%. 
83% 


Wheat 
May eeeeeseteeereres 
July eeeeeeeeeeeeeeee 
Oct. ceccsccceccccers 
Oats 
May seeeeceseseeet.e 
July seeeeeeeeteerere 
Barley 
May seeceereesesones 


seeeeeeeresereee 
Seeeeeeteeeeeeeee 
May ereseepeeeeeeeeee 
seeeeeerereorees 
te evecccceceeccees 


Open 


Mar. 3 


1.13% 


' DIVIDEND NOTICES 


THE B. GREENING WIRE 
COMPANY, LIMITED 


Preferred Dividend No. 45 


NOTICE IS HEREBY GIVEN that 
the quarterly dividend of one and 
three-quarters per cent. on the _— 


BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 


DIVIDEND NO, 35 
CE is hereby gven that a dividend 
-five cents a 


LIMITED 
Incorporated 1909 
Grain Receivers, 
Shippers and Exporters 
HEAD OFFICE: WINNIPEG 
BRANCH OFFICES: 
MONTREAL TORONTO PORT ARTHUR 
LETHBRIDGE CALGARY EDMONTON 
VANCOUVER 


“An old established firm with a reputation for doing business RIGHT” 


NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


Members Winnipeg Grain Exchange — Winnipeg 
Stock Exchange — Vancouver Stock Exchange — 
Canadian Commodity Exchange. 


Orders executed over private wires on — 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


BRANCHES—VANCOUVER — MOOSE JAW — poy - BRANDON - 
SASKATOON — KENORA — FLIN FLON. 


HURON and ERIE BUILDING - 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraisals. 


PORT ARTHUR, 
ONTARIO. 


J. M, FLEMING, 
Mor. & Ch. Engr. 


SEVENTH FLOOR, 
WHALEN BLDG. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED : 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers | 
All Grains 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. :| 
WINNIPEG, MAN. | 
Grain Commission Merchants — Shippers and 


Exporters—All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 
MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH -- MINNEAPOLIS 


Pkg eR IE i I PINGS ON Semel Gite Mist MOP ORT emmy iat” Saige BANS RR BER BRT, SRE AMS Si reer Vy SBA EA 2 aS SM CS lee ee 
ae re en San Smee es ST ee Eee eee 7 nate: . 7 - 
') “ hese ho ii extent en ha ea aE a ar Rie enn el ee en ae ee ne 2 


ferred Shares of the fe Apel ist 
been declared nam ee. 
1937, to ae 

March 15 5th, 1937 


By Order of the Board. 
E. W. McNEILL, 
Secre etary 


Dated at Toronto, 
February 15th, 1937 


The Directors have declared a divi- 
dend of thirty-seven and onehalf 
cents (37%4c) on account of arrears, 

=e aS ie tot, “1997 t0 
oom a pr 
sharehold ers of record March ing 
1 
By order of the Board, 
J. P. BERNEY, 
. Secre 


anne above dividend is ble on 

es rte 1987, = heres oldera of 
at the close 

March & ie of business on 


By Order of the Board. 
W.°H. NESBITT, 
Secretary. 


Industrial Acceptance 
Corporation Limited 


Dividend Notice 


Notice is hereby given that a quar- 
terly dividend for the period ending 
March 31st, 1937, at the rate of 5% 
per annum, has been declared upon 
the outstanding Cumulative Redeem- 


BESKESHEREE} 


F, J. MAW, 
Secretary 
Hamilton, Ont., March 6, 1937. 


RELIANCE 


the outstanding Cumulative Redeem. GRAIN COMPANY LIM: TED 


sald dividend to be payable oo the Hein ahd Operators Conaiey Pommirs 
wat Geka dates of Busi- Exporters and Shippers 
eke ce SMITH, MURPHY CO. INC. 
By order of the Board. 510 PRODUCE EXCHANGE, NEW YORK 
J. B, PENNEFATHER, Head Office: 919 Grain Exchange, Winnipeg 
Secretary Branch Offices: Toronto and Vancouver 


~ 


oe 


‘.%.¢ 
“be 


Toronto 2, March 5, 1937. 


AJ Pattison, F&C 


For thirty years we becca cette rendered a ro Shadaediend bcates to 


BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


Reval Bank EL. 5101 TORONTO 


eros aii tiaiechaes PREETI 


, on Wednesday, April 21, 

1937, at 10 0 lock A.M., 
at our registered offi ce, 
Place, Jersey City, N. J. 


close of business on Monday, March 
oe, 1907 will be entitled to voté at 
meeting notwithstanding am 
subsequent transfer of stock. . 
The stock transfer books will not 


be closed. 21, pondon Company 
WALTER: H. REBMAN, Secretary 


“oneerS in THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RI IN € SONS 
magnus’ aeuveith WREERWSSE | URERETY ARETE 


eee bi ere 25 
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Week in Mining 


Favorable Mine 


Reports 


Sets New Record 


MONTREAL.—Siscoe Gold Mines 
February production 


Fail to Spur Market sis": 


Series of Annual Statements Show Unusual Uni- 
formity of Good News 


The open season for annual reports is at its height, and the story of last 
year’s mining boom can now be read in cold dollars and cents. 

Typical of the waywardness of the mining market is the fact that, 
despite the generally encouraging nature of these reports, the market is 
sagging, and seems apathetic toward these reports. Dome Mines, which, 
in many respects, put out one of the best reports in the company’s history, 
actually sold off on the day following publication of the statement. This 
attitude indicates a marked change in the psychology of the public from 


a month or so ago. 


One of the reasons for the quiet market may be the fact that this is 
audit month for the Toronto Stock Exchange. Some observers are there- 
fore forecasting more activity after the end of the month. 


Macassa’s Report 

HE manner in which Macassa 

Mines, Kirkland Lake’s most 
westerly producer, has shaped up 
underground, was the highlight of 
the annual statement, covering the 
last nine months of 1936. Favor- 
able results were obtained on each 
of the three new levels and the 
company starts the year with every 
indication that what virtually 
amounts to a new and bigger mine 
has been located at depth. 


Siscoe 

T IS the underground picture at 

Siscoe also, which attracts atten- 
tion in reading the report of this 
Quebec producer. Positive ore re- 
serves have increased by a comfort- 
able margin, and four new levels 
opened up. Here again, results at 
comparative depth have been en- 
couraging. 

It should be noted in comparing 
Siscoe’s net profit in 1936 with that 
of 1935, that preliminary explora- 
tion and development expenses have 
been written off by a substantial 
amount, thereby keeping the 1936 
earnings at comparatively low 
levels. 

As pointed out by the President, 
J. B. Lynch, three years ago this 
property was isolated, accessible 
only by water in summer, and air 
in winter. Today, however, it is 
connected by motor road with im- 
portant centres, and is itself the 
centre of one of Canada’s most ac- 
tive mining fields. 

a ” 

Coniaurum 
is ore of the €oniaurum re- 

port was the intimation that di- 
rectors planned a dividend disburse- 
ment from working capital. 
Coniaurum’s initial and last divi- 
dend payment (three cents) was 
made on Aug. 15, 1932. Subsequent 
payments have been waived while 
the company completed its develop- 
ment programme, a move which has 
proved its soundness by subsequent 
events. 


Central Patricia 
N ADDITION to underground re- 
sults, which have been, since the 
company started work, almost un- 
varyingly satisfactory, Central Patri- 
cia’s earnings have risen to 16 cents 
a share. The company’s working 
capital ‘position has improved, as 
have ore reserves. At the same time 
the No. 2 operation, or Springer 
group, has responded well to de- 
velopment to 400 ft. and bids fair 
to be an important adjunct to this 
company’s operations. 
a . 7 


Canadian Malartic 
SUBSTANTIAL increase in ore 
reserves is also shown by Can- 

adian Malartic, the Lindsley finan- 

ced producer in the Malartic field 
of Quebec. By successively increas- 
ing mill capacity, costs at this com- 


Plan 8-mile Pipe Line 
For Eldorado Fuel Supply 
To facilitate shipment of fuel oil 


to Eldorado Gold Mines, a pipe line 
will be built the full length of the 


’ Bear River rapids, thereby eliminat- 
| ing need for portaging the fuel, 
' Eldorado officials inform The Fin- 


ancial Post. The length of the rapids 
is about 8% miles. The pipe line 
will be built as soon as weather con- 
ditions permit by Imperial Oil Ltd. 

The transportation of fuel oil to 
the sub-aftic radium and silver pro- 
ductr has been an important cost 
item. At present fuel oil from Fort 
Norman is freighted up the Mac- 
kenzie River to Bear River, then up 
the Bear to the foot of the rapids. 
After portaging it the length of the 
rapids, it has been loaded on small 
barges and towed to Fort Franklin 
oh Great Bear Lake. 


-Estand Mines Formed 


For Wiltsey-Coghlan 


Estand Mines Ltd. has been incor- 
porated to acquire from Wiltsey- 
Coghlan Mines its mining properties 
in Rouyn Township, Quebec, adjoin- 
ing Noranda Mines to the east. 

Estand Mines has an authorized 


| capitalization of three million shares 


par value $1. Of this amount, one 
million shares are to be issued to 
the vendor, Wiltsey-Coghlan Mines. 
In addition, 500,000 shares are being 
offered by Chambers & Meredith 
Ltd., Toronto at 30 cents a share, An 
additional 750,000 are under option 
leaving 750,000 shares in the treas- 
ury. President of the new company 
is H. S. Denny. Other directors in- 
clude A. B. Mortimer, E. V. Cham- 
bers, A. O. Meredith, and M. B. 
Smith. é' 


Public Offering Made 
By Marine Petroleums 


With interests strategically located 
on the west flank of south Turner 
Valley, Marine Petroleums Lid. is 
currently offering preference and 
common shares, in units of one pre- 
ference share and 400 common 
shares, at $140 per unit. 

Th to 


has 

acquire oil and gas leases, subject 
to royalties, aggregating 224% cov- 
of land. The pur- 
e present issue is to 
provide sufficient funds for drilling 
a well on the 

which adjoir 
No. 2 weil, now dril 


y en 
Pa ie : a 3 


paratively low-grade producer have 
been lowered. During the current 
year, the recent increase to 600 tons 
per day should make still further 
inroads into costs, a particularly 
important factor in a property of 
this calibre. . 
e * s 


Matachewan Canadian 
ATACHEWAN Consoldidated 
Mines, another — Lindsley- 

Ventures proposition, operated at a 

net loss for the year. This company 

has ‘been concentrating on under- 
ground development with a view to 
increasing tonnage. At a Sacrifice 
to profits, this policy has given fair 
return in increased ore reserves, as 
will be seen from the detailed re- 


port elsewhere, ° 
= a * 


Red Lake Gold Shore 

HIS new producer, in the Red 

Lake camp, has given a satis- 
factory account of itself for the 
limited time represented by the an- 
nual report. -A net profit of $23,000 
has been made, after all charges, in- 
cluding write offs for pre-produc- 
tion development at the rate of $1 
per ton of ore milled. 


Darkwater Veins 
On Three Levels 


First Annual Report Shows 
Good Progress 


With the vein cut on three levels, 
Darkwater Mines, in its first annual 
report, shows satisfactory progress 
on its property at the south end of 
Sturgeon Lake. 

‘The shaft has been bottomed at 
425 ft., and drifting is now under 
way at the 125-, 250-, and 375-ft. 
levels, 

The balance sheet as at Dec. 31, 
1936, shows current assets of $151,928, 
comprising cash of $129,660, and 
stores and materials, at book value 
of $22,267. Accounts payable and ac- 
crued charges form the only current 
liabilities, at $20,795. Of the 1.5 mil- 
lion authorized shares, 1,200,005 have 
been issued. 


Sudbury Contact Mines 
Reports on Finances 


Cash in the bank of $115,238 is 
shown in a balance sheet as of Dec. 
31, 1936, issued by Sudbury Contact 
Mines. Other current assets include 
dividends receivable, $250; advances 
to associated companies and others 
$11,768. Shares in other companies 
are given a book value of $147,506. 
Accounts payable amount to $3,5C7. 

The company’s interest continues 
to centre on developments at Lapa 
Cadillac Gold Mines, where results, 
according to H. S. Denny, president, 
are encouraging. 3 

Since the date of the last report, 
the company has acquired a group 
of properties known as the Hamba 
group in Bosquet Twp., Quebec. 


Will Spend $150,000 
on Mercury Prospect 


In compliance with the joint report 
of Dr. Victor Dolmage, and R. H. 
Stewart, Manitoy Mining Co., de- 
veloping a mercury prospect in the 
northern Bridge River district of 
B. C. has spent about $36,000 on the 
property, John D. Galloway retiring 
managing director reports. Mr. Gal- 
loway is remaining on the board of 
the company. 

The joint Dolmage-Stewart report 
recommended the expenditure of 
$150,000 on development of the prop- 
erty. Surface work, and tunnelling, 
carried out to date, has indicated 
widespread, scattered and generally 
low-grade cinnabar deposits accord- 
ing to Mr. Galloway. 


Long Lac Mining Area 
Now Linked by Telephone 


From Our Own Correspondent 
MONTREAL.—Arrangements have 
been made making possible a talk by 
telephone to Geraldton, Hardrock 
and Bankfield in the Long Lac min- 
ing area. The Bell Telephone Co., in 
co-operation with the C.N.R. and 
C.P.R. Telegraphs and the Port 
Arthur and Fort William Telephone 
authorities, has arranged with the 
Long Lac Telephone Co. for com- 
pletion of calls to the three centres 
named. The Long Lac Co. will 
shortly install a telephone system at 
Beardmore when long distance will 
be available to that town, 


Parkhill Gold Recovery 


Feb., 1936. 
last month was 15,- 


Plains Pete. 
Proving Up 


Latest - Crude Producer 
Gives Promise in Initial 
‘Flow 


Pioneering in what was formerly 
regarded as a “wildcat” field, Plains 
Petroleum Corp. has successfully 
brought in a crude well in the Taber 
field, Alberta. , 

Dr. J. O. G. Sanderson, Calgary, 
geologist, who has inspected the 
new well, states it is a commercial 
flow of 29 gravity. The well is re- 
ported flowing by heads spouting 
oil through a slightly opened well 
head valve, 30 ft. above the floor for 
about 12 minutes, then remains quiet 
for about 40 minutes. This periodi- 
city will vary with time, he expects. 
The sand is course grained quartz, 
and does not correlate with deeper 
drilling results near by. 

This well blew in at a depth of 
3,204 ft. This depth, officials point’ 
out, can be reached in less than 20 
days drilling, with the results that 
preproduction costs are reduced. A 
thorough production test is being 
launched, but in the meantime the 
flow is thought to run over 100 bar- 
rels a day. 

Storage tanks have been moved 
to the property, the fluid will be 
drawn, the well swabbed, and per- 
er to flow, before it is placed on 

es 

In Turner Valley field, West Side 
Royalties, on its first 24-hour produc- 
tion test yielded 250 barrels of crudé 
oil testing 47.9 degrees Baume 
gravity, R. A. Brown Jr. reported. 
It was explained that the flow con- 
tained 10% drilling fluid and an in- 
crease of a corresponding amount of 
production was expected when the 
well was cleared. 
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Red Crest Gold 
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AndSlaveLake 
OnTorontoList 
Kirkland Hudson Bay 


Gold Mines Financing 
Red Lake Work 


SHARES OPTIONED 


Two newcomers recently appeared 
on the board of the Toronto Stock 
Exchange—Red Crest Gold Mines, 
and Slave Lake Gold Mines. 

‘Red Crest Gold Mines, with an 
authorized . capitalization of ‘three 
million shares, no. par value, has 
issued a total of 1,960,000 shares, of 
which 1,110,000 were for properties. 
The property consists of about 183 
acres in the Red Lake mining divis- 
ion, developed by a three-compart- 
ment shaft to a depth of 300 ft. 
Three levels are being established. 
Work done to date includes approx- 
imately 750 ft. of drifting. Some 

ft. diamond drilling is now 
being done on the 275-ft. level, and 
the shaft is being deepened to 600 
ft. Bulk sampling, comprising some 
500 tons, returned total receipts of 
$9,650, in addition to tailings valyed 
at about $6,500. . 

Development is being financed 
under an agreement with Kirkland 
Hudson Bay Gold Mines. Under 
this agreement, dated March 20, 
1936, 1,040,000 shares under option 
to Kirkland Hudson Bay will yield 
Red Crest the additional net amount 
of $435,000. Kirkland Hudson Bay 
have underwritten shares to the 
value of $30,000 payable $10,000 by 
Feb. 15, 1937, and $20,000 by March 
31, 1937. 

Slave Lake Gold Mines, with au- 
thorized capitalization of three mil- 
lion shares, $1 par, is developing 
a property on Outpost Island, Great 
Slave Lake. A shaft is down 230 ft., 
with levels at 50 ft., 123 ft. and 200 
ft. Lateral work is being centred 
on the 200-ft. level. 

In a balance sheet as at Jan. 31, 
1937, cash is shown at $5,195. Invest- 
ments in other mining companies in- 
clude 500 shares Wright-Hargreaves; 
1,000 shares Premier - Gold; 
shares Little Long Lac Mines, and 
60 shares Dome Mines, with a total 
market valuation of $15,463. Cur- 
rent liabilities are confined to ac- 
counts payable of $107. 

Henry D. Tudor is president of 
the company. \ 
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From Our Own Correspondent 


VANCOUVER.—Richard Ayrton, 
chairman of the board of directors 


“The whole objective of British 
companies, such as Selection 
Trusts, Consolidated. Gold of 
South Africa, and Central Mine 
Investment Corporation, is pro- 
duction,” said Mr. Ayrton. “Share 


Current Chatter 
From Manitoba 


From Our Own Correspondent 
WINNIPEG. is to be re- 
commenced within the next few 
days on the Sunbeam Kirkland Gold 
Mines between Star Lake and Hawk 
Lake on the Manitoba-Ontario 
border. Se ie 


Wingold Drilling 

Important findings are. reported 
from Wingold’s most recent drilling. 
Wingold is directly north of San 
Antonio and is a composite of several 
original companies, The last drill 
hole completed shows a continuation 
of the mineralized body to a depth 
of at least 300 ft. 

* 2¢es 
Consolidated Diana 

Consolidated Diana is continuing 
with its work of putting raises 
through in its somewhat extensive 
underground ‘wor About 40 
men are employed on the property. 
Bulk sampling so far indicates about 
one-third of an ounce gold per ton. 


Siscoe Engine Trouble 
Turns Mill to Higher Grade 


From Our Own Correspondent 

MONTREAL.—Siscoe Gold Mines 
reports that one of its nine engines 
has been temporarily disabled and 
until replaced, tonnage will be cur- 
tailed for a short period, but produc- 
tion will be maintained by using a 
higher grade of ore. 


which a net profit of $24,904 was 


Reports From The Mines 


Results of the first five months 
production at Laguna Gold Mines, 
at Herb Lake, Manitoba, are con- 
tained in the first annual report of 
the company. 

Laguna’s mill by the end of 1936 
had turned out gold bullion to the 
value of $164,936 from 9,014 tons of 
ore, or an average recovery of $18.30 


per ton. 

The balance sheet as at Dec. 31, 
1936, shows current assets totalling 
$143,994 against current liabilities of 
$16,779, and advances from Mining 
Corp. of $151,267. 


Ashley 

Net liquid assets of $184,793 are 
shown in the report of Ashley Gold 
Mining Corp., subsidiary of Mining 
Corp., for the year ended Dec. 31, 
1936. With these funds, J. H. C. Waite, 
president, states, it is the intention of 
the company to look for new mining 
ventures. 

The property in the Matachewan 
area remains closed. Before milling 
operations closed last July, 21,958 
tons of ore were treated for a gross 
recovery $158,516. 


Can. Malartic 

A net profit of $91,893, equivalent 
to nearly three cents per share, is 
shown by Canadian Malartic Gold 
Mines for the first full year of pro- 
duction, to Dec. 31, 1936. 

The report shows a substantial in- 
crease in ore reserves. At the end of 
1935 assured and indicated ore total- 
led 609,000 tons, grading about $6.96 
a ton. At the end of 1936, assured 
ore totalled 479,500 tons, grading 
$6.61 per ton, and indicated ore was 
estimated at 469,000 tons, averaging 
$5.15 per ton, a combined total of 
848,500 tons, with an average grade 
of $5.88. 

Another feature of the year’s work 
was the reduction in costs, and an 
increase in milling rate to 600 tons 
per day by Feb. 1937. 

Some 400,000 treasury shares of 
Canadian Malartic are still under 
option to Ventures Ltd. and associ- 
ate companies at $1 per share. When 
these options have been exercised by 
Aug. 1, 1937, directors “will give 
serious consideration to the matter 
of dividends,” Thayer Lindsley, 
president, repo: .s. 

Average recovery per ton of ore 
milled during the year was $5.77. 
Operating costs averaged $3.97 per 
ton milled. 

In the balance sheet, cash, bullion 
on hand, accounts receivable, and 
supplies make total current assets 
of $113,019, against current liabilities 
of $71,840. Shares in sundry mining 
companies are shown at cost of 
$3,500. y 

Statement of Operations 
Year Ended Dec. 31, 1936 , 


Higher During February | tes: over. costs 


From Our Own Correspondent 
MONTREAL. — Parkhill Gold 
Mines (1937) Limited, reports gross 
recovery during February of $33,500 
from 2,000 tons of ore treated. The 
average per ton recovery was $16.75. 
During the five months ended 
Feb. 28, 10,077 tons were milled with 


Milling 

Mine off. & supervision 
Gen. expen. 

Admin. & ge 


Operating profit 
Add: Non-oper. revenue 


a total recovery of $130,550. The | Less: 


average per ton was $12.95 with an 
average daily~ milling rate of 68 
tons. 


U. S. Interests Option 
Bush Consolidated Mine 


company’s principal | 


882 Earnings per Share and Dividend 
Earned 22 


the companies securities at the pres- 
ent time is $158,000, and directors 
will finance the major portion, if not 
all of the costs of bringing the prop- 
erties té production from the sale of 
these securities, If, however, this 
amount is not sufficient, arrange- 
ments have been made to borrow 
up to $50,000. 

R. V. Porritt, manager, in his re- 
port to directors, estimates ore re- 
serves at the Waite property at 767,- 
350 tons, of which 300,000 tons is 
essentially zinc ore and the remain- 
der hold copper and silver ore. On 
the Amulet properties, reserves are 
estimated at 488,935 tons. 

On the Amulet property is a flota- 
tion mill with a daily capacity of 350 
tons, equipped for the production of 
copper and zinc concentrates. 

In the balance sheet as at Dec. 31, 
1936, current assets total $130,694, 
against current liabilities of $17,899. 


Siscoe 

Earnings per share of 22 cents, 
increased plant capacity to 560 tons 
per day, increase in positive ore re- 
serves from 383,217 tons to 451,827 
tons, and the successful opening up 
of four new levels, featured the 
year’s operation at Siscoe Gold 
Mines. 

Earnings per share were 22 cents, 
as compared with 23 cents the pre- 
vious year due to writing off prelim- 
inary exploration and development 
expenses of $90,588. 

During the year the company 
milled 181,177 tons of ore, from 
which was recovered $2,428,470. 

Current assets totalling $1,435,126, 
including investments of $171,740 are 
shown in the balance sheet .at Dec. 
31, 1936. Current liabilities total 
$201,371. : 

Income and Surplus Account 


Years Ended Dec. 31 
1936 1935 


s 
2,274,583 
82,831 


2,191,752 
156,078 


$ 
Gross production .... 2,428,470 
Less: Dom. tax on 


bullion 


2,428,470 


Gross oper. income .., 
189,073 


Less: Development ... 
Crosscutting, d.d, shaft 


ng 

Bullion ship., exps.. 
Camp maintenance. . 
Insurance 

Gen. mine expenses. 
H.O. and gen. exps. 
Corporation taxes .. 
Trans, fees & exps... 


1,427,021 
24,932 
1,272 
27,986 


1,481,211 
128,299 
52,082 
90,588 
180,143 


1,030,099 
970,013 


Net oper. earnings ... 
Add: Int. and divds.. 
Cash discounts 


Total net earriings.... 

Less: Depreciation ... 
Legal and court costs 
Prelim. explor. & dev. 


exps. 
Res. for 
taxes 


Net profit 
Less: Dividends 


* 60,086 

- 1,014,718 

Prof. on Dom, 1,125 
Less: Additl."taxes, prior 

14,947 


Bal. carried forward . 1,060,982 1,014,718 


mat ae 
PAE 6 ci ror vcsercvere 0.20+0.01 0.18+4-0.03 
Shares Outstanding® . 4,648,063 4,610,065 


*Not including unsold shares issued as 
fully paid, and held in treasury. ‘ 


Red Lake 


Mill at Red Lake Gold Shore 


37g22| Mines has been stepped up to as 
————| high as 160 tons daily, and is cur- 


rently running at around 154 tons, 


“3! according to the report of the com- 


pany for the year ended Dec. 31, 1936. 
Two new horizons at 700 ft. and 850 
ft. are being opened up by a wiaze, 
currently down about 650 ft., w 


in width: manager 
W. P. . Markle, ’ 
states that broken ore reserves, ore 
blocked out, and probable ore there 


property | are sufficient to supply the mill for 


at least two years. 
the four months in which 
ting in rr 


% 


obtained. 

The balance sheet at the end of the 
year showed current assets of $77,- 
761, comprising cash, bonds, ac- 
counts receivable, and inventories. 
Contrary to usual mining practice 
broken ore reserves are included as 
a current or working asset, at $1.42 
a ton for 16,000 tons, representing 
the pre-paid cost of ore develop- 
ment. CUfrént labilities aiurt to 


$94,185. 
Profit and Less Aceount 
Four months ended Dec. 31, 1936 


Bullion prod. .......+.. ecccccces 138,918 
Less: Tran, & mMKtg. ..cceseess 2,111 


Wotel. WSS. dacsccicace secceceecce 136,807 
Less operatirg expen: 

Mining 27,270 
25,160 


eeeeetecre 
see eneeeeeee seeeeeerere 


Misc. expen. eereccoooooooooce 
Add: Rentals & misc. income .. 


Less: Deprec. ........... ‘cevece . 
Develop. expen. W/O ...sese0s 
Gen. & admin. exp. ....ceee.++ 


Add: Discounts earned ....+s00¢ 
Interest received 


Less: Proy. for taxes sb sedbeeste 
Net profit 


Matachewan 

_ Increased mining, with the objec- 
\tive of expanding the ore position 
sufficiently to warrant increased 
mill capacity, is reflected in the 
profit and loss account of Matache- 
wan Consolidated Mines, which op- 
erated for the fiscal year ended Dec. 
31, 1936, at a net loss of $1,466. Cur- 
rent mining costs for the year 
moentey to some $50,000 more than 
1935. 

As a result of this campaign ore 
reserves have been increased from 
125,965 tons at the end of 1935, to 
290,940 tons, grading about 0.18 oz. 
gold to the ton. Installation of ad- 
ditional equipment to bring the mill 
capacity in excess of 300 tons per 
day was completed by the end of 
1936, and the mill is now treating 
350 tons daily. 

Current assets are shown at $63,- 
190, against current liabilities of 


$31 | $60,224. In addition to current. as- 


sets, the report shows Dominion and 
Provincial guaranteed bonds with a 
market value of $47,972. 


Statement of Operations 
Years ended ~s 


61,762 | capital is larger than 


Operating profit ...... 
Non-oper. income .... 


‘Total income ........ 


Less: Int. on 


values are the secondary thing. 
The big development companies 
spend huge sums on liminary 
work to test the ue of the 


vite the public in. 
“Tt is a pity, I think, that such a 
policy is not followed here to a 
extent,” continued Mr. 


public’s disadvantage.” 


Mr. Ayrton urged the formation 
of a strongly financed, independent 
company here, patterned after the 
British development . organizations, 
which would be able to do the 
necessary preliminary work in the 
way of proving ground. 


Mereury Oils 
Stock Listed 


Company Has Important 
Interests in Alberta 
Oil Fields 

Stock of Mercury Oils Ltd. has 
been listed on the mining section of 
The Toronto Stock Exchange, trad- 
ing having started March 5. 

‘Mercury Oils has an authorized 
capitalization of five million shares, 
no par value. Of this amount, 1.5 
million shares have been issued for 
leases and equipment; 443,424 shares 
issued in consideration of the pur- 
chase of shares in another company, 
and 19,150 shares issued under drill- 
ing contract. Another 1,250,592 
shares were issued for cash, making 
a total of 3,213,166 shares issued. 

Mercury owns a total of 664 acres 
in Turner Valley, and has subleases 
on additional 300 acres. Three wells 
are producing. 

These wells, completed in 1930, 
have produced 512,835 barrels of 
naphtha valued at $1,139,327 until 
the end of 1936. Tail gas sold to the 
absorption plant netted a total of 
$35,696. The company’s No. 6 well, 
which was drilled to 2,800 ft. is to 
be completed during the current 
year, while the No. 8 well was spud- 
ded in last Feb. 5, and No. 4 is on 
location only. No. 5 was abandoned 
after drilling to 6,000 ft. and No.7 
after drilling to 4,300 ft. 

In the balance sheet issued to the 
Exchange as of Dec. 31, 1936, cash 
consisted of $102,460 .of which $7,284 
was set aside for unclaimed divi- 
dends. Accounts receivable, less re- 
serve for bad debts, were shown at 
$19,290. Shares of other companies 
were shown at cost of $739,619. Cur- 
rent liabilities amounted to $10,006, 
including unelaimed dividends, 

The company’s last dividend pay- 
ment was five cents per share on 
April, 1936. On Jan. 2, 1934, three 
cents per share was paid, and a four 
cent payment was made July 15, 
1931. In all the company has dis- 
bursed $358,585 in dividends. 

Mercury Oils holds a 28% interest 
in Gas and Oil Products Ltd. This 
company, which started operations 
in Oct., 1934, has saved and sold 
approximately 10 million gallons of 
gasoline from tail gas, which prior 
to that time had been burned, There 
has been written off for depreciation 
and depletion an amount of $180,892, 
and the surplus account of the com- 
pany at Dec. 31, 1936, was $152,710. 
The Financial Post is informed. 


pares with total reserves of 95,413 
tons averaging 0.64 oz. gold, shown 
at the end of 1935. 
Operating Account 
Years Ended Dec. 31 
ee 
1,144,154 


16,204 


1935 
$ 

777,570 
10,838 
766,732 
37,128 
137,681 
109,127 
25,055 
13,189 
444,552 
665 


Production 
Less: Bullion handling 
and transp. exps.... 


Net production 
Less: Expl 


‘ing 
Gen. mine exps. ... 
Admin. 


Operating profit 
Add: Sundry revenue 


445,217 
66,416 


47,417 
38,611 
35,192 
Net profit 417,016 256,581 
*On buildings and equipment at 15 per 
cent per annum, 
tWritten off at $1 per ton milled. 
. per share .... $0.16 $0.103 


Less: Depreciation® .. 
Explor. & devel. at 
Springer 


Coniaurum 


By-laws authorizing payment of 
dividends out of the funds of the 
company derived from its opera- 
tions, a reduction in authorized capi- 
talization from six million to three 
million shares, will be presented for 
the approval of shareholders of Con- 
iaurum Mines, Porcupine producer, 
at the forthcoming annual meeting, 
Thayer Lindsley, president, states in 
the annual report of the company. 

Taking securities at market value, 
the working capital of Coniaurum is 
now over $1 million. While the tech- 
nical account be insufficient to 
cover such declarations, working 


is necessary, 

directors feel. i 
Despite high development ex- 
penses, Coniaurum showed a profit 
of $6,643, during the year. Owing 


864/| to the preparatory nature of the ex- 


ploration programme, unbroken re- 
serves were again reduced, it is 
stated, although no estimate is con- 


500/ tained in the repoft. . 


Earnings per share equivalen 
about 16 cents, a ioene eating ns 
position, and improved ore reserves, 
are highlights of the annual report 
of Central Patricia Gold Mines for 
the fiscal year ended Dec. 31, 1936. 

The balance sheet shows’ that at 
the end of the year current and 


here | working assets amounted to 
is reported to be 17 ft. | against 


During the year the mill treated 
168,715 tons of ore, with an average 
recovery of $8.24 per ton. 

I as 
"years Ended Beet 
oor 
1,390,261 1,134,597 


nadian Mining Men Warned|| 
Against Making Stock Sales) 


March 18, 1937 


STOCK BROKERS 


, * Members Toronto Stock Exchange 


15 King Street West 


ADel. 


Toronto, Ont, 
6028 


News Concentrates 


Gold Mines between 
Toburn and Bidgood in Kirkland 
Lake, advises that diamond drill- 
ing disclosed an interesting inter- 
section below the 400-ft. level. Their 
No. 5 drill hole cut a section that 
assayed $10.25 across eight feet, a 
central section of which assayed 
$32.90 across two feet. Two drills 
are now working on the property. 
one drilling the No. 2 hole from the 
400-ft. level south and the second 
continuing to drill in the section 
where the values were found to 
occur, 

* * * 

and Eastern denies of- 
ficially rumors that it planned re- 
organization and that operations at 
the property were to be suspended. 
It is reported that the company cur- 
rently has some 230,000 shares in 
the treasury, with some cash as well 
as securities. 


shaft a vein 18 to 24 in. wide 
ping toward the main vein, has 
been encountered. Thirty of 
material taken from the vei, and 
split for assaying gave values of 35 
cents, $3.15, and $16.40 per it 
is reported. It is expected that the 
main vein will enter the 
approximately 275-ft. depth, 
first station is being cut at 125 
* @ @ 

sepa ag -Lpaeanagn in 
twp., Que., is now spotti ; 
mond drill holes and drilling - 
ready under way. Five borings 
have to date indicated a mineralizeq 
zone along the contact, with values 
obtained over widths of 25 to 39 # 
Holes 4 and 5 have been ¢ 
and New York interests are finance. 
ing current developments. 

es «ss 


Sladen-Malartic has received pay. 
ment for 40,000 shares of donate 


| stock at 65 cents per share under 


McGarry Syndicate has formed ; option Nov. 5, 1936. This is the fing) 


Lar-Add Mines in Larder Lake 
area with capitalization of 3,000,000 
shares, of which McGarry will re- 
ceive 700,000 shares of pooled stock 
for its 138 mining claims. Upon ex- 
ercise of all options, the company 
will have been supplied with ap- 
proximately $70,000. 
* = 


Naybob has received payment for 
an additional 20,592 shares at 35 
cents share under agreement of 
Nov. 5, 1936. Balance of underwrit- 
ing comprises 59,398 shares at 35 
cents per share. 300,000 shares at 40 
cents, and 200,000 shares at 55 cents, 
with next commitment due June 10, 
1937. Last payment brings total out- 
standing capital to 2,137,093 shares. 

C s ¢ ¢ 


Nipsona Mines, adjoining Spooner 
Gold in Beardmore area, proposes to 
diamond drill in an attempt to pick 
up the extension of the McWilliams- 
Beardmore break. Results of the 
holes which will be put down across 
the width of the property to de- 
termine formation and the best site 
for shaft sinking will decide future 
development plans. A mineralized 
section 4,000 ft. long, with widths up 
to four feet, from which bulk sam- 
ples gave average assay. of $18.60 
per ton, was revealed in earlier 
work. 

e*es 

Payore Gold in Bourlamaque twp., 

Que., reports that §0 ft. down in the 


An Announcement: 
THE 


Investors’ Chronicle 
Established 1360 
Published in London, England, which 


Canadian Mining Supplement 

This Supplement will be read by 
Bankers, Stockholders and Financiers 
throughout the entire British Isles, 
and will thus form a valuable finan- 
cial link between Canada and the 
Mother Country. 
Full particulars of advertising rates, 
etc., can be obtained upon ——. 
to — E. Stuart Johnstone, e Park 
Plaza, Avenue Road and Bloor Street, 
Teoronte. 


block of stock to be taken up, ang 
the option has now been exercised 
in full. Total outstanding capita} is 
3,490,021 shares. 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can, 


Members 
The Toronto Stock Exchange 


ROYAL BANK BLDG., TORONTO 


CANADIAN 
DIAMOND 


DRILLING 
Company Limited 
414 BAY ST. 
Suite 411 
WA. 5190 TORONTO 


Contract Drilling 


BASE METALS 


Cop 


, lead and zine have been advancing in price and have 


reached unexpectedly high levels. This means increasing pro- 
fits and higher prices for base metal stocks. We have prepared 
a we page booklet covering the record of the following 


r Corporation Limited 
see Ges Coreen 
Falconbridge Nickel Mines, 


ted 
Smelting Company Ltd. 
Company of 


Hudson Ba & 
Suterentions? Mickel 


tion ti 


Smelting Co. of Can. Ltd. 
Limi 


Canada Limited 


Geneva Mining Com 
Limited 


Mines, Ltd. 

oration Company, Limited 
Ventures, 
Waite Amulet Mines Ltd. 


H. J. DINGMAN & COMPANY LIMITED 


Established 1908 


330 Bay Street 


FACTS ABOUT 


Toronto, Canada 


SEAL HARBOUR GOLD MINES LTD. 


PRODUCTION: 200 tons a day. 


COSTS: Overall costs (including development, mining 
and milling, insurance, taxes and ordinary capit 
2 expense). $2.50 per ton. 


RECOVERY VALUES: Present $4.59, exclusive of tail- 
ing value which averages less than .01 oz. per ton. 
Management is confident that recovery for entire 
year 1937, based on actual extensive mill tests prior 
to installation of new mill will reach, $6.00 per ton. 


CAPITALIZATION: Authorized, 1,000,000 shares, pat 
value $1.00. Issued, 904,333 shares. 


ORE RESERVES: More than two years supply above 


the 300 foot level. Additional ore reserves are 


being 


built up through mining costs not capital costs. 


COMPARISON: The company is one of the lowest cost 
producers and has the lowest capitalization of any 
gold mining eompany in Canada, milling 200 tons | 


of ore per day. 


Copy of recent official interim report gladly 
furnished on request. 
IRVING, BRENNAN & COMPANY LTD. 
: SAINT JOHN, N.B. 
i - Fredericton, NB., Halifax, N.S., Charlottetown, PEL : 
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Ore Picture 
At Macassa 


Is Extended 


farnings of 14 Cents Per 
Share Shown in 
Nine Months 


DEPTH POSSIBILITIES 


The striking underground devel- 
opments occurring at Macassa Mines, 
in the Kirkland Lake district over 
the past year, have been crystalized 
ia the annual report of the company 
for the nine-month period from 
Mar. 31, to Dec. 31, 1936. 

With this report, the company 
changes its fiscal year to conform 
with the calendar year. 

Feature of the report is the in- 
crease in ore reserves, which, in- 
duding unbroken, broken, and 
surface dump ore, totals 188,670 tons, 
averaging .44 ounces per ton, or 
$15.40. This compares with reserves 
of 142,347 tons shown at the end of 
last March. 

Mill capacity, increased last year 
to slightly over 200 tons daily, is 
now being further increased to be- 
tween 250 and 300 tons daily. 

During the nine-month period, 
53,549 tons of ore were treated, with 
a gross recovery of $930,153 or 
$17.37, per ton, Recovery was $16.42 
in the previous year. 

Ore length on the 3,000-ft, level 
was extended to 1,410 ft. having an 
average grade of $17.80 over an 
average width of 68 ft. Three minor 
branch veins were found which con- 
tained good ore, and which indicate 
a wider and more extensive fractured 
zone than that of the upper portion 
of the mine, according to G, A. 
Howse, mine manager. 

Current assets at Dec, 31, 1936, 
total $709,350, against current liabili- 
ties of $109,857, leaving working 
capital of $599,494. 


Profit and Loss Account 
Nine Months Ended Dec. 31 
1936 


$ 
930,153 


Gross Val. Prod, e.sees ee 
17,166 


Sundry TCV. evsccccccee ° 


Total income 
Less: Devel., oper., 
& admin. chgs. 
Res. for taxes 
Deprec. & expl. w/O «- 


30 


BASE METAL SHARES AT NEW HIGH 


Base metal shares have risen far- 
ther and faster than prices for the 
metals themselves, as shown in the 
chart above. There is considered to 
be some justification for this in the 
leverage provided by costs of base 


metal producers. When metal prices 
rise beyond marginal cost levels, any 
further rise represents profit to the 
producers. It will be noted that the 
recent prices for copper have ex- 
ceeded the levels of the years 1925 


- ™ ds, 
a ee 


to 1928, and are only below the level 
of 1929, which was raised partly by 
efforts at control which collapsed 
later. The current rise of prices, in 
contrast with 1929, is attributed pri- 
marily to increasing demand. 


Base Metals and Future 


Advance in Canadian Stocks Keeps Pace With Rising 
Prices for Metals — Armaments, Speculation 
Important Price Factors 


By ARTHUR ELLWOOD 


Are the Canadian base metal 
stocks overvalued? 
Several weeks of precipitous ad- 


833 | vances were capped by a rise last 


week which took the base metal in- 
dex up almost 18%. Feverish activ- 
ity in. London base metal markets 


7) and this spectacular rise in stock 


prices have focussed interest on base 


————~ |'metal stocks. 


Est. net profit . 
Estimated earns. per sh.. , 
Tons milled ..c+esees con 06 ip 
Recovery per ton 


Hedley Qpens 
Own Enquiry 
Into Charges 


Drilling is Discontinued as 
Two Probes Get 
Under Way 


53,549 
$17.37 


From Our Own Correspondent 

VANCOUVER.—Directors of Heds 
ley Amalgamated Gold Mines, whose 
affairs are now being investigated 
by the Provincial Government and 
‘whose shares have been suspended 
from trading in the Vancouver Stock 
Exchange, have decided to make a 


- check of their own to determine the 


real facts on the mine’s ore values. 

Discrepancy in drill core assays 
brought about the gyrations in Hed- 
ley Amalgamated stock and the in- 
vestigation, which is now concerned 
primarily with the question of 
whether the samples were “salted” 
and whether there was irregular 
manipulation of the stock due to 
“inside” knowledge. 

The company, on the advice of 
P, W. Racey, consulting engineer, 
has ordered discontinuance of dia- 
mond drilling and will prosecute the 
extension of its crosscut to traverse 
the ground from which the diamond 
drill cores were taken. The company 
has $170,000 in its treasury to meet 
the cost of this development. 

The crosscut will be driven on a 

three-shift basis some 300 ft., and it 
is expected that the job will require 
about a month. 
_ Meanwhile the enquiry is proceed- 
ing in camera under the direction of 
G. L. Fraser, Vancouver lawyer. 
When he has completed the gather- 
ing of evidence the Government will 
make the findings public and At- 
torney-General Gordon Sloan says 
that proceedings may be taken 
under the Criminal Code or under 
the Securities Act. 


Mill Is Proposed 
For Powell Rouyn 


Estimate 214 Years Ore 
Supply ndicated 
ove 600 ft. 


In a report on the property of 
Powell Rouyn Gold Mines, near Nor- 
aida, Quebec, the company states 
that a mill with a minimum 500 tons 

day capacity will be installed, 
with possibility of increasing the 
Capacity later, 

It is estimated that ore suf- 

ent to supply the mill for 2% 
year's has been indicated down to 
the 600-ft. level. The original esti- 
Mates both as regards width of 8.6 ft. 
and values of $6.50 to $7 per ton in- 
ticated by @iamond drilling have 
nat amplified by development, he 


__It is expected that the mill will 
2 in operation by August or Septem- 
. The company estimates mining 
ind milling costs at $4 per ton. 
Powell Rouyn is capitalized at $1.5 


million in $1 par value stock. To date | P° 


£33,507 have been issued with out- 

Options on 465,000 shares 
Which, when exercised will 
$720,000 In addition to this amount, 
th Company reports $175,000 free in 
“1e treasury, 


To Open Up New Levels 
at Straw Lake Beach 


Straw Lake Beach Gold Mines 
= spend approximately $35,000 for 
for 2nt, equipment, and buildings 
tae ® company's development pro- 
‘mme, directors decided at a re- 
t meeting. The immediate pro- 
famme involves the deepening of 
a to 550 ft. and the 
Wo new levels at 
- Further ” 


deanh-tt levels is also being 


ee TETRIS, 
es : 


In Sept., 1929, the index of Can- 
adian copper stock prices, as pre- 
pared by the Bureau of Statistics at 


“| Ottawa, stood at a high point of 


317.0 and at that time copper was 
selling at 19.6 cents per pound after 
having reached a peak of 23.93 cents 
earlier in the vear. 

Now, early in 1937, the index of 
base metal stock prices has reached 
a high point of 356.5 for the week 
ending Feb. 21, 1937, the result of a 
climb from 704 at the beginning of 
1933, and prices of the leading base 
metals have again reached or 
exceeded the levels of 1927 and 1928. 

Since 1933, prices of base metal 
stocks on the Canadian exchanges 
have been multiplied about 4.8 times, 
copper prices have increased 2.4 
times, those of lead 2.2 times and 
zinc 18 times, Stocks of several 
Canadian producers of base metals, 
such as Noranda Mines, Ltd., Hud- 
son Bay Mining’ and Smelting Co. 
and International Nickel Co. have 
reached or surpassed their 1929 
peaks. 

An attempt to uncover facts which 
have a bearing on judging the sound- 
ness of present prices for base metal 
stocks shows a variety of informa- 
tion. 

Several of the Canadian base 
metal producers were just getting 
under way when prices of copper, 
lead and zinc started to fall. Their 
productive capacity had not reached 
today’s levels nor had they had any 
opportunity to show what their 
earning power would have been if 
producing at today’s rate and prices. 
The following table tells part of the 
story. 

Base Metal Prodaction 
Lea 


133 changes in the base 


936° eal $8,229,000 26,457,000 
*Value of 1936 production at today's 
prices. 
Gold Stabilizer 
Most Canadian base metal pro- 
ducers are also important produc- 
ers of precious metals and revenue 
from this source, regarded at first as 


Demand Is Seen 
For Base Metals 


Base metals have responded 
sensationally to the accelerated 
demand from ordinary construc- 
tion, automobile, machinery and 
electrical industries and above all 
armament construction, Feverish 
activity in the London base metal 
markets has extended for weeks. 

The immediate future indicates 
that demand for metals will be sus- 
tained, at least throughout the 
summer, but some of this demand 
comes from speculators, hoarders 
and outright demand for war re- 
serves in Europe. 


that total copper hoarding in Europe, 
either by profiteers or as outright 
war reserves, ran_as high as 400 
million pounds, equal to nearly the 
entire Canadian production of 414,- 
137,000 pounds for 1936. 


t 


An actual example of the effect of 
metal industry 


a side-line, became during the de-/ per 


pression period, an important factor 
in enabling them hold 
kets for their metals and 


period of great activity in ordinary 
construction and a period of lesser 
activity in armament building, the 
two great users of copper, lead 
zinc. The movement up 
ponding levels late in 1936 and the 
early part of 1937 follows a period 
of some recovery from the extreme 
low point of the past few years 
construction throughout the world, 
but is in the midst of a period of 
feverish activity in armament con- 
struction. 

On Feb. 11, 1937, a loan for arma- 
ment construction of $2,000 millions 
was announced in the British House 
of Commons, as part of a five-year 
programme to spend $7,500 millions 
on armaments. 


Metal Demand 
Since that. time the price of cop- 
r hes risen approximately two 
cents per pound, zinc has risen one 
cent per pound and lead about one- 
half cent. It appears that demand 
for base metals from 
builders will be greater over the 
next five years than at time 
since 1918, as the fever 
has hit all countries in varying 


Construction of various kinds in- 
volving the use of metals has been 
showing a gradual increase for the 
_ two or three years from the 

point of the depression and is 
likely to continue this trend. 

How much of the recent buying 
base metals which has been r 
ye 7 ee marked rise 

due to purchases 
and how much has been 


and | have risen a 
to corres-| per 


= 
® 


high of $81 per share, 

yield was 2.5% from actual dividends 
of $2 per share. 

Since the end of 1986 copper prices 

roximately five cents 

pound, zinc prices have gone up 

about 2.5 @ents per pound and lead 

prices about 1.5 cents per pound. 

Based on 1936 produttion these in- 


in| creases would give the company’s 


production of lead, zinc and copper 
and added value of over $11 mil- 
lions, more than one-third the esti- 
mated value of 1936 production. 
Income 


ute pldoelprfieton co 
uction 
be translated anes inte earnings, 


very materially from higher prices 
on copper and zinc. This company’s 
stock sold as high as $28 per share 
in 1928, two years before production 
had started. Today it is selling at 
$38.75 per share. In 1935 it earned 
$1.17 per share and paid $1 per share 
in dividends, Each increase of one 
cent in the price of copper means 
additional earnings to this company 
of about $500,000, or 20 cents per 
share on stock outstanding. 

The average price of copper in- 
creased about two cents per pound 
in 1936 over 1935 and the increase 
of five cents per pound since the 
end of 1936 would mean additional 
earnings to this company of $2.5 mil- 
lions od per share, provided the 
price could be maintained and pro- 
duction remain at the same level, 


@PER_ SHARE 

a5? '30'31 “32 ‘33 '34'35'36 ‘37 

ao} HUDSON BAY 
M.& S$. CO. 


$ MILLIONS 
1929'30 *31 ‘32°33 ‘34 ‘95 ‘36 
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Noranda’s Position 


Noranda Mines Ltd. stock is today 
selling at $78.50 per share after be- 
ing as high as $83 in 1936. Prior to 
the present rise the highest mark 
reached by this stock was $76.50 in 
1928 and in the same year it sold 
as low as $17 per share, In 1928 Nor- 
anda was in its first year of pro- 
duction and earned 76 cents per 
share, paying no dividends. A 
fairer com n of earnings might 
be made from the 1929 record when 
the company earned $1.91 and*paid 
75 cents per share in dividends. That 


Scott 
_Chibougamau 


Mines, Limited 


Bought ~ Sold = Quoted 


DESCRIPTIVE CIRCULAR 
ON REQUEST 


R. P. Mills & Co. 
Limited 
215 St. James Street 


Montreal 
PLateau 9125-6 


J. E. GRASETT & CO. 


Members 
THE TORONTO STOCK EXCHANGE 
UNLISTED DEPARTMENT 


Special attention given to the execution of orders on a 
commission basis. , 


302 BAY STREET. Waverley 4781. TORONTO 


ROSS-DANIELS LIMITED 
RECOMMEND , 


McRAE_ GOLD MINES LIMITED” 


A RICHARD EXPLORATION COMPANY LIMITED Development 


Inquire of your Broker or direct to us 
132 ST. JAMES STREET WEST, MONTREAL 
BElair 2808 


Fees 


He 
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for base metals. While prices of 
Canadian base métal stocks have 


For information, please a to 
SWISS CONSULATE G 
1440 St. Catherine Street West, 
Montreal ° Plateay 1878 
‘ and oon cee at 
hethe t " ’ 
rtinpeor nel 9° masmennon | ee ee 
crease in demand and the improve- 
ment in the position of the world’s 
.base metal industry. 


"MARINE 
 PETROLEUMS LIMITED 


Incorporated under the Ontario Companies Act — February, 1937 


As Principals We Offer 


AUTHORIZED CAPITAL : 


3,000 six per cent. cumulative redeemable convertible preference 
shares of the par value of $100.00 each. 
3,000,000 common shares without nominal or par value. 


Issued for Properties and Pooled: 
(Subject to release only with consent of Ontario Securities Com- 
mission) :—750,000 common shares: 


Issued to Petitioners for Incorporation for Cash:—5 common 


. 
Remaining in Treasury Unissued: 
ferry of present offering): —1,500°preference shares and 
,649,995 common shares, ‘ ; 


OFFICERS AND DIRECTORS 


President 
ROBERT McKAY 
President, Allan, Killam & McKay, Limited ~ 
Winnipeg : 


Secretary-Treasurer 
W. RALPH SALTER 


Solicitor, Toronto 
WILLIAM A. TOOLE WALTER HASTINGS 
Toole, Peet & Co., Limited, Calgary Lake of the Woods Milling Co., Winnipeg 


ROY D. LAW 
Seed Merchant, Beeton, Ont, 


Consulting Geolegist 
RUSSELL V. JOHNSON 
Calgary 
Registrars and Transfer Agents 
SALTER, STAPELLS & SEWELL London and Western Trusts Company 
112 Yonge St., Toronto r Toronto and Winnipeg 


HEAD OFFICE: 112 Yonge Street, Toronto, Onf. 


PROPERTY 


SS en ee ite eat ts 
. ve 
total of : acres, are ted on the west flank of South Turner 


Valley in Al 
PURPOSE OF PRESENT ISSUE 
To provide MARINE PETROLEUMS with funds for the drilli 
ty principal olding which immediately adjoins National Petroeusy 
now drilling. 
MANAGEMENT 
in the hands of prominent 
vour to secure the 
’s interests in every manner. 
FINANCING 


Auditors 


GEO. A. TOUCHE & CO. 
Toronto, Winnipeg, Calgary 


Solicitors 
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SOUTH TURNER VALLEY ALBERTA 


HOLDINGS OF 
MARINE PETROLEUMS Limited 


ScaLe eccedlinepenethcnmenemmnenls ane 
Approved by MARINE PETROLEUMS timiréo. 


PREFERENCES AND PRIVILEGES 
ATTACHED TO PREFERENCE SHARES: 


PRESENT OFFERING: 1,500 preference shares and 600,000 common shares in units consisting of 
One preference share and 400 common shares Price:—$140. per unit 
We Make the Above Offering Subject fo Prior Sele and Allotment 
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PURTHER INFORMATION, OR USE THE FACILITIES OF YOUR OWN BROKER 


CAMERON, PoINTON & MERRITT 
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TORONTO, ONTARIO 


Statements contained herem, while not guaranteed, are taken from sources which we believe reliabie. 
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BSERVERS of the construction 
trend are unanimous in the be- 
\ lief that Canadian building in 1937 
will outstrip anything experienced 


"in the last four years. Current 


building statistics confirm the view 
to some extent, but the real barom- 
eters of what may be expected in 
spring and summer construction are 
the record of contemplated build- 
ing and trade estimates of probable 
requirements of building materials. 

Actual contract awards show large 
gains over those of a year ago and 
in February the gain over the pre- 
vious month of this year was 31%. 

But the increase in contemplated 
building for January and February 
of this year over the same period 
of 1936 was no less than 118%. 

Herein lies the real basis for es- 
timating what may happen in Can- 
adian building during 1937. Accord- 
ing to MacLean Building Reports, 
contemplated building in Febru- 
ary reached $40 millions against $19 
millions in February of 1936, al- 
though it was not as large as the 
$42 millions reported in January, 
1937. But the combined total for the 
two months of this year, $82 mil- 
lions, compares with $37 millions in 
the first two months of 1936, a gain 
of 118.4%. 


= 
Building Total 
May Double in 1937 

T IS not expected that contem- 

plated building will continue at 
huge totals throughout the year, 
since these figures are later trans- 
lated into actual contract awards 
and replaced by new projects plan- 
ned. 

But without attempting to 
prophesy, the Canadian Institute of 
Plumbing and Heating has arrived 
at other conclusions which serve to 
break down into their component 
parts the effect of the expected 1937 
building revival on individual in- 
dustries and suppliers of equipment. 

The probable maxima, largely 
contingent on the result of the 
Home Improvement Plan, and con- 
tingent also on the adequate sup- 
port of “advantaged groups” in the 
construction industry, should be an 
increase of from 75% to 100% in 
building permits in Canada during 
the current year, the institute finds. 
An increase of 75% in residential 
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Power Plant 


Contracts for 47,000-h.p. 
Generator at Ruskin 
Plant Awarded 


BUILD RESERVES 


From Our Own Correspondent 

VANCOUVER. — B. C. Electric 
Railway Co., operating subsidiary of 
B. C. Power Corp., plans expendi-| 
ture of $1.5 million on installation 
of a second 47,000-horsepower tur- 
bine and generator in the Ruskin 
plant. Announcement of the project 
was made by President W. G. Mur- 
rin. 

This is the brggest construction 
undertaking of B. C. Electric in sev- 
eral years and may be taken as in- 
dicative of the industrial growth of | Less 
the Vancouver area. The plant to be 
enlarged is on the Stave River, 40 
miles east of Vancouver. 

Capacity of the B. C. Electric in 
the mainland will be brought up to 
250; horsepower, exclusive of the 
stand-by plant in Vancouver. 

The company wishes to provide 
more kilowatt power in case of water 
shortage. By utilizing Stave River 
water now passing over the dam, 
50,000,000 kw.h. a year will be added 
to Vancouver's supply. 

Award $700,000 Contracts 

Contracts have already been 
awarded for approximately $700,000. 
The turbine and butterfly valve will 
be installed by Dominion Engineer- 
ing Works, and the generator and 
regulating equipment will be instal- 
led by Canadian. Westinghouse. 

Contracts still to be let are for a 
19-ft. penstock, lining the tunnel 
with concrete and incidental work 
in the power house to cost about 
$200,000; the power house and trans- 
formers for stepping up current to 
60,000 volts. High tension lines al- 
ready provided are adequate for the 
increased load. 


and business construction is antici- 
pated in Toronto and Montreal. 
* * 


80% Increase Seen 
In Radiator Output 


UNIFORM improvement in 

production values of con- 
struction equipment is unlikely de- 
spite the fact that in all cases the 
trend is upward both in production 
volume, and consequently, from an 
investment standpoint, in income of 
companies engaged in equipment 
manufacturing. 

Radiators form a striking exam- 
ple of what conditions in the 
equipment industries this year. Pro- 
duction of these totalléd $1.2 mil- 
lions in 1936, it is conservatively 
estimated, and while that amount is 
nearly twice the value of produc- 
tion during the depression low of 
1933, it is still only a third of the 
1929 aggregate. The actual net con- 
traction in value of production, 
based on annual curtailment of out- 
put was even more severe and 
amounted in 1933 to 85% of the 1929 
total. : 

It is obvious that a backlog has 
been created in this item which 
must be adjusted in 1937 to conform 
to any general advance in building 
totals. Consequently, the Canadian 
Institute of Plumbing and Heating 
forecasts a maximum gain of 80% 
in 1937 value of production of radi- 
ators over the total of 1936. If this 
is borne out, it will mean that 1937 

| totals will be only slightly under 


2 | those of 1927 and 1928. 


Your future—with all that it 
means to you—is largely yours 
to command. You can choose 
the way to the peak of financial 
security, or the way to the 
morass of penury and depend- 
ence. 


Make your earning years 
count. Small sums set aside, 
month by month, under the 
LIVING PROTECTION plan 
of Investors Syndicate, 
you toachieve financial success. 

- Under this plan, Investors 
’ Syndicate has, in the past 


' decade alone, paid out to | 


* contract-holders $64,344,636. 


elp. 


Construction Starts Soon 
on Vancouver’s New Bridge 


From Our Own Correspondent 

VANCOUVER. — Dominion Con- 
struction Co., is proceeding with the 
building of Vancouver’s. First 
Avenue bridge. The company has a 

| $270,000 contract for the span. 

Western Bridge Co. has received 
an order for the steel work, and 
work on the abutment will be 
started shortly. 

Expropriation proceedings may 
have to be taken in connection with 
some property to be used for the 
project, and this may result in slight 
delay until arbitration is settled. 
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Company oe 


Dominion Tar 
Dominion Tar and Chemical Co. 
reports gross income in 1936 of over 
$1.2. million, an increase of about 
$190,000 compared with 1935. 


The consolidated balance sheet of 


factory improvement at just over $1 
million, as against $849,67 


previous year. Current 
led $1.5 million and current ‘liabili- 
Bonds of 


the company as at the end of 1936, | left the 
changes. During 


shows a number of 
the year the company acquired com- 
lete ownership of Canada (Creosot- 
ing Co. This deal is reflected in the 
pay sm of serial notes amounting 
to $127,800, due 1937-1939. Minor- 
ity interest in subsidiary 
was cut from $227,111 to $7,857, ‘857, while 
the preference stock sinking fund 
| reserves of subsidiary companies in- 
creased from $61,246 to $100,180. Out- 
standing preferred stock of Alberta 
Wood Preserving Co., another sub- 
sidiary, declined during the year 
from $274,200 to $245,200. 


Income and Surplus Account 
Dec. 31 

1935 

$ 
1,160,211 
87,903 
6,296 
966,012 


Crown Cork and Seal reports 
profits in 1936 of $196,068, equival- 


companies | ent before taxes to $1.98 a share on 


the 100,000 common shares outstand- 
ing. This is the first report issued 
since the present company took over 
the predecessor. 


company 
the capital stock. 

The balance sheet shows a moder- 
ate gain in net working capital. The 
principal change amiong assets is an 
increase in investments from $8,617 
to $65,965. 


Income and Surplus Account 
Year Ended Dec. 31 


$1.20 a share on 


Net oe Sasvcehecseceie ecveve 


772 | Le8% Divide 


3.640 Surplus 


Income tox, 006-1635 eeeeeees 


Previous surplus ...... ereeeeeee 


562 Surplus forward 


Less: aekeciee ne = 
Underlying divds. . 
Redempt. expense . 


Surplus forward 
*Inc. subsidiary. 


Working Capital 
1936 


* 741,410 


1935 


2,741,601 
7506, 119 56.575 


2,421,723 2,155,226 


Current assets 
Current liabilities .... 


Working capital 


Dominion Electric 
Dominion Electric Power reports 
a consolidated income for the 12 
months ended October 31, 1936, of 
$402,060, as compared with $375,802 
during the calendar year 1935. After 
providing for operating expenses, 
maintenance and local taxes, net 
earnings available for interest and 
depreciation during the fiscal year 
totalled $182,838, an increase of over 
a as compared with the 1935 
igure. 
onsolidated balance sheet as at 
the end of last October, subject to 
year-end adjustments, showed fixed 
property, after deduction of depre- 
ciation reserve of $375,359, at a net 
book value of over $2.2 millions, and 
net current assets amounted to 
$30,981. Total net fixed current as- 
sets were $2.3 millions, against which 
the company had outstanding $822,- 
500 of. first mortgage bonds; $14,533 
assumed debentures and $200,000 of 
642% debentures. 
Consolidated Income Account 
Ended 


Years 
Oct.31 Dec. 31 
1936 1935 


Gross earnings 
Oper. expdhses, local 
taxes, maint., etc. .. 214,727 


Net earnings* 161,075 
*Available for asbasiee a interest. 


219,222 


Restigouche 

Restigouche Co., subsidiary of 
Fraser Companies, reports operating 
earnings of $650,498 for 1936, after 
providing for executive officers’ 
salaries and legal fees of $18,102 and 
directors’ remuneration of $1,000. 

The balance sheet shows an im- 
provement in cash position, while 
receivables and inventories are 
lower. Net working capital declined 
largely due to the fact that the com- 
pany purchased $200,000 par value of 
bonds, and made capital expendi- 
tures of $108,974. 

Income and Surplus Account 


Years Ended Dec. 31 
1936 


7650,498 
*2,875 
279,557 
38,096 


Operating earnings .. 
Bank & other int. .... 
Bond interest 

Int. on deferred int. .. 


Dasceciien 


Balance ..... eoveceees 
Income tax .... 


legal fees of = 102, and directors’ remun- 
eration of $1,000. 
*Net interest received. +Deficit. 
Working Capital 
1936 1935 


$ $ 
Current assets 1,311,745 1,238,950 
Current liabilities ... 418,462 286,123 
893,283 952,827 


Net working capital .. 


Canadian Locomotive Co. 

Canadian Locomotive Co. reports 
a net operating profit before de- 
preciation for 1936, after five years 
of losses. The $52,517 of profit was 
all appropriated for depreciation 
reserve and is the only provision 


Working Capital 
1936 


Current 
Current iiabilities’ 
Working capital ..... 


Traders Finance 


Traders Finance Corp., Toronto 
installment financing company, ex- 
perienced another substantial in- 
crease in earnings in 1936. Volume 
of business transacted was $21,128,- 
000 against $18,496,000 in 1935 and 
profit, before interest and dividends, 
was equal to 1.6% on volume of 
business done. After payment of 
interest on income funding rights 
and dividends on the preferred 
stock, the balance earned on class A 
and B common stock was equivalent 
to $3.48 per share. 

An indication of the larger vo1ume 
of business done is given by the in- 
crease in reserve for unearned 
finance charges to $474,209 at theend 
of 1936 compared with $356,829 at 
the end of 1935. 


The company finances installment 
purchases of Ford cars and trucks 
in Canada as well as other lines. 

Profit and Loss Account 
Years Ended = a. * 


Less: e 4 int., etc.. 


Gen. e 
Prov. = ‘bad debts 


Cost of autos., etc.* 


Int. on inc. rights .. 
Net Bm 


Surplus for year 
Add: Prev. surplus .. 


Earned surplus 359,537 6 
*Net cost of company’s pO. and 

equipment purchased, 

“ — for six months ended Dec. 31, 


St. Lawrence Paper 


Operations of St. Lawrence Paper 
Mills for 1936 resulted in a profit be- 
fore depreciation of $238,304, com- 
pared with a loss of $30,963 in 1935. 
Net income was charged off to de- 
preciation reserve. 

During the year the company 
settled its liabilities to Shawinigan | 24” 
Water & Power Co, and Brompton 
Pulp and Paper at a saving of $372,- 
075. Further collections and settle- 
ments resulted in an additional sav- 


298 | ing of $60,117. These items, together 


with the operating profit, were trans- 
ferred to depreciation reserve. 

Reorganization carried out by 
Lake St. John Power and Paper Co. 
resulted in St. Lawrence Paper Mills 
holdings of 36,000 shares of that com- 
pany’s 7% cumulative preferred 
stock being replaced by 18,000 shares 
of 6% non-cumulative preferred 
stock and 51,459 shares of common 
stock, the latter representing voting 
control. The current market value 
of these holdings is in excess of book 
value of $2,150,000. 

The balance sheet further shows 
that St. Lawrence Paper’s common 
stock authorized but unissued, 4,500 
shares are under option at $40 a 
share. 

The company has sold £118,654 of 


sterling futures. 
Income and Surplus Account 
Years Ended Dec. 31 


Oper. profit 


for depreciation made since 1932. | 1, 


The operating profit is, reflected, 
however, in the rise of some $67,- 
000 in working capital. 

The company benefitted from 
orders for seven locomotives in 
1936, the first in over five years. 
William Casey, president, announ- 
ces that the company is entering 
1937 with orders for 23 locomotives. 

The company is not obligated to 
pay interest on its $1,044,800 of 6% 
income bonds until profits are 
earned after allowing depreciation. 
Arrears of interest, which is now 
cumulative, total 18%. 

Income and Deficit Account “ 
Years En Dec. 31 
1936 


$ 
84,166 


Net profit 
*Deficit. 


Working Capital 
: 1936 


Current assets 
Current liabilities .... 


Working capital 


Canada Steamships 
Canada Steamship Lines reports a 
total income in 1936 of $9.4 millions, 
as against less than $8.7 millions in 
1935. Net loss for the year, after 


2,055, 
1,720,981 2,164,334 


276,604 


1,650| Provision for all charges tncluding 


32| depreciation, totalled $1.6 million, 


Profit on inv’ts. . “ 
Deficit for year 
Add: Prev. deficit .... 


Deficit forward 
*Deficit. 
Working Capital 
1936 


Current aseets 

Current liabilities .... 

Net working capital .. 215,325 

Canadian Tube 
Canadian Tube and Steel Prod- 


ucts reports an operating profit in 
1936 of $366,918, as against $363,980 


148,238 


substantial 

compared with $80,258 in 1935. The 
increase in net is due to 
lower depreciation charges—$150,- 
000 against $200,000—and smaller 
provision against bad debts—$5,000 


“Tt te euiaent to sna 
a 
share on first preferred compared 
with $5.35 in 1935. During the past 
year dividends totalling $4 a share 


were paid on the 7% cumulative 


po 
aig OOI eS Ea pak Ss 1s Sr eee eee 


The WESTERN SAVINGS 


For 1935 the old} Reorgan. w 


or practically the same as the year 


,671 in the} before. 
total- 


8,673,411 
7,378,196 
112,684 


157,932 

24,014 

482 1,507,142 
117,575 


1,677,013 
443,230 6,154,738 


7,831,751 
° 7,831,751 
*Unpaid. 

Working Capital 
Curren + 2,291,697 1,853,706 
Current liabilities ... 3,020,555 4,462,838 
Working capital 


"98,856 *2,609,642 
*Excess of liabilities. 


Brompton 


Brompton Pulp and Paper reports 
consolidated revenue, after deple- 
tion, of $536,929 for 1936, as compared 
with $214,584 the year before. 

Balance sheet shows that after ex- 
pending $67,739 on additions to fixed 
assets and providing for the repay- 
ment of $246,000 of bonds and mort- 
gages of the wholly-owned subsidi- 
ary, McCrea Wilson Lumber Co., 
working capital showed an improve- 
ment during 1936 of $500,338 and at 
the end of the year stood at more 
than $2 millions. 

Income and Surplus Account 
Years Ended Dec. 31 


Invest income 


Total revenue 

Less: Directors’ fees. . 
Exec. salaries 
Legal fees 
Depreciation 
Subs. interest 
Tax reserve 


Net profit 
Werking Capital 
1936 
Current assets 
Current liabilities .... 
Working capital 


359,797 


2,046,214 1,555,978 


Fraser Cos. 


Fraser Companies report a con- 
solidated operating profit of $2.1 
million in 1935. After provision for 
millions in 1935. After provision for 
all senior charges, there was a bal- 
ance equivalent to 27 cents a share 
on the common stock as against a 
deficit of 50 cents a share the year 
before. Restigouche Co. contributed 
10 cents of the 27 cents per share. 

As a result of the year’s earnings, 
the company was able to provide 
for current bond interest; take into 


2,684 | current liabilities $140,564 deferred 


interest on Restigouche bonds, 
able Aug 1, 1937; purchase 
par value of Restigouche bonds; 
purchase $196,000 par value Fraser 
bonds; make capital expenditures of 
$314,434, and add $161,884 to net 
working capital. 

The consolidated balance sheet for 
1936, compared with the 1935 season, 
shows an increase in cash from $52,- 
542 to’ $653,127. Inventories are 
down slightly, while receivables are 
up. During the year the company 
liquidated a bank loan of $567,000, 
while the special loan was reduced 
from $6.9 millions to $2.3 millions. 
Consolidated Income & suspense Account 


Years Ended 
1936 


y- 


1,124,014 
105, 


622,187 


$84,288 
20,050 nil 


Net income , 94,974 184,288 
tAfter executive heey salaries and 
legal fees of $75,351, and directors’ remun- 
eration of $4,700. 
*On Restigouche bonds. +Deficit. 
Working Capital 
1936 


115,024 


1935 


$ 
4,744,928 4,352,595 
Current liabilities ..., 2,108,386 1,877,937 


Net working capital .. 2,636,542 2,474,658 


Fraser Cos. and Fraser Paper 
Income and Surplus Account 
Years Ended = 31 

1 


Current assets 


Operating earnings . 
Bank & other int. 
Special loan int. 
Bond interest 


12,250 


Net income 59, 
tAfter executive officers’ salaries and 
legal fees of $57,149, and a remun- 
eration of $3,700. *Defici 
Working Capital 
1936 1935 


$ 
Current assets 3,127,639 


3, 
Current liabilities .... 1 702, 188 1,605,808 
Net working capital .. 1,743,258 1,521,831 


Canadian Celanese 

Canadian Celanese Ltd. earned 
$2.57 a share on its common stock 
in 1936, after all charges, compared 
with $3.18 a share in 1935. 

The balance sheet reveals a fur- 
ther improvement in net working 
capital position, excess of current 
assets over current liabilities total- 
ling $4 millions, as compared with 
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ments, as well as cash, show an im- | Net 


ement in the aggregate over that 
reported in 1935. The special fund 
-| to take care of the income funding 


3 
2,276,811 
- 352,942 
300,000 
7,760 
72,340 
24,265 


1,519,503 
ee 


salari 
Legal FOOS 4. cccceees 


Net hae 98h eeteteene 
Interest oer eeeteecte 


Net profit 
Pid. dividends 


1,397,103 
665,695 


85,500 
410,654 


*Including investment income. 
tAfter adjustments. 
Working Capital 
1936 


Current assets 
Current liabilities .... 723,962 


Working capital 3,297,952 


Sarnia Bridge 

Sarnia Bridge Co. reports a net 
profit of $34,843 for 1936, as against 
$25,055 in the previous year. After 
taking care of the usual charges and 
setting aside depreciation of $16,883, 
surplus amounted to $4,630. In 1935 
there was a surplus of $2,084, but re- 
serve for depreciation totalled only 


The principal change in the bal- 
ance sheet is an increase in invent- 
ories from $30,003 in 1915 to $81,262 
for 1936. This is reflected in part by 
the appearance of a new bank loan 
of $18,000 

At the close of the year the com- 
pany carried over $52,184 of unfilled 


$ 
461/294 orders; this reflects the larger vol- 


ume of business being handled. 
Income and Surplus Account 
Years Ended Dec. 31 


Net profits 
Less: Exec. remuner.. 


yay f insurance ee 
Legal fees ee 
Bad debts w/o .. 

Tax reserve .. 


Surp) 
Faioee deficit . 


Deficit forward 
Working Capital 
1936 


eeeree 


Current assets 
Current liabilities .... 


Working capital 


67 
58,310 


Moirs 

Moirs, Ltd., of Halifax, report a 
moderate improvement in earnings 
for 1936, net operating income total- 
ling $111,147 as against $104,404 in 
1935. Following its usual custom, 
the company charged all income to 
depreciation reserve after providing 
for bond interest. 

The balance sheet features an ex- 
pansion of inventories, which in turn 
is reflected in a larger bank loan. 
Inventories rose from $402,955 to 
$537,861, while the bank loan in- 


creased from “$209,000 to $367,000. 


The relatively small gain in net 
working capital was due to heavy 


325,393 | western Ontario, report a net profit 


of $38,803 in 1936, compared with 
$31,661 in 1935 and $61,272 in 1934. 
Earnings on the 9,550 shares of no 
par value preference stock were 
$4.06 a sharc in 1936 and a in 
1935. Accurate comparison of the 
company’s earnings and financial 
position is made difficult through 
changes in the manner of presenta- 
tion and.lack of information. 
Preference dividends are cumu- 
lative at the rate of $3.50 per year 
and the regular semi-annual pay- 
ment of $1.75 was deferred on July 
1, 1936. On Jan. 1, 1937, a payment 
of $2.50 per share was made. The 
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